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Ontario Should Help 


War Tax Policies 


The vigorous tactics of Ontario’s Premier Hepburn in ‘his newest 
gontroversy with Ottawa cover up a weak and increasingly indefen- 
sible position. 

When Mr. Ilsley brought down his budget on April 29 he made 
a fair end generous offer to each province, involying abandonment 
jor the duration of the war of corporation and income tax collections 
in return for a fixed payment by the Federal Government. 

He also made a great number of additional proposals covering a 
wide range of tax and fiscal changes. One of these changes was a 
suggested 15° tax on payments to non-residents of Canada. 

So far, Mr. Hepburn, alone of all the provincial premiers, has 
refused to enter initial discussions regarding wartime corporation 
and income tax policies. At the same time he has been bitterly and 
caustically critical of Ottawa ‘because of the 15% tax on interest 
payments. wh 

In a 2,000 word telegram to Prime Minister King last week, Mr. 
Hepburn fulminated against the iniquities, real and imagined, of the 
15% tax proposal and gave this as his reason for refusal to co-operate 
ina reasonable plan for meeting Canada’s urgent war finance needs. 

Mr. King took Mr. Hepburn at his word. He offered to remove 
st once the supposedly offensive 15% tax proposal, on condition that 
Ontario agree to co-operate in regard to the major issue. » Mr. 
Hepburn’s answer was another abusive tirade. That is where the 
controversy stood as this issue of The Financial Post went to press. 

o » ” 

It is unfortunate that the 15% tax controversy ever came up at 
this time to confuse public support of Dominion war finance. As 
originally proposed, the tax applied to all non-resident: payments 
whether in U. S. or Canadian currency. As a result of protests by 
Ontario and by American investors, this was subsequently modified, 
in respect to interest, to cover only payment to non-residents in 
Canadian funds. 

In this latter form the tax seems both just and reasonable. 
Whether it is an expedient tax is another matter. But it cannot be 
criticized on grounds of equity. It is a tax which is charged similarly 
by the United States. The principle has been in general use ia 
Canadian tax legislation since 1933, and there is no record that 
Ontdtio ever protested it before. Only the amount of the tax is now 
changed (from 5 to 159) in line with the greatly increased taxation 
of interest earnings and income of Canadian citizens. 

Continued refusal of Mr. Hepburn to co-operate on the majo 
issue of finding the most effective tax programme for prosecuting 
the war is inexcusable. This week Ontario’s premier protested 
against strikes in defense industries in wartime. But is he himself 
not on strike against the necessary war finance policies of Ottawa? 
What is the difference between the two? ‘Not only the present 
Victory Loan campaign, but the entire Canadian war effort is being 
hampered so long as the premier of Canada’s largest province 
continues to refuse co-operation. 

= o ~ 

This is a fight which Mr. Hepburn seems willing to wage 
at the expense of his own taxpayers, Rather than make a tax 
concession to Ottawa to help out war finance, he apparently is 
prepared to let his own citizens pay not only the new Dominion 
taiies but '$25°to $30 millions of continued Ontario taxes. The tax- 
payets of Ontario should tell Mr. Hepburn to think of them jn this 
quarrel. 

Mr. Hepburn has, on more than one occasion, been critical of 
Ottawa's administration of ofr war effort. He has done much to 
warn the public of the reality of the Nazi danger. He has given 
leadership in demanding more action by Mr. King’s Government to 
meet that danger. But Mr. Hepburn lessens the power of his critical 
voice when he fights with Ottawa on a largely technical matter 
where he should be grarting full co-operation. He is as wrong in this 
fight as he has been right in others. There are scafcely a handful 
of people in Canada who do not resent his refusal to extend 


co-operation in war finance. 
* s 


THE FARMERS AND THE WAGE BONUS PLAN 


Rural Canada is getting increasingly restive about Ottawa's indus- 
trial wage policy. 

As the farmer sees it, his city cousin in the war factory is getting 
not only a much fatter pay envelope because of the war boom, but 
uso insurance, by means of a wage bonus, against increased living 
tests. He suspects that most wage-earners, despite higher taxes and 
some increase in living costs, are much better off, financially, than 
Prior to the war. That is certainly true in industries stimulated by 
the war. It certainly is not true in many other industries. 

On the other hand, the farmer finds his own lot (very contrary 
lo his expectations) far from a happy one. True, farm prices are now 
about 25% higher than.they were at the beginning of the war but this 
8 in part offset by higher prices for much of what he buys, for farm 
labor (if he can get any) and by reduced markets for many lines of 
Produce. There has been special governmental assistance in wheat, 
bacon, butter, apples, etc., but farm price levels are still 30% below 
the 1926 parity. Against this, factory war workers have been virtually 
#ssured the maintenance of 1926-29 wage levels plus a wage bonus 
© offset any increase in living costs due to the war. 

» - - 
To pay too much attention to 1926 price and wage parities is 
dangerous and possibly misleading. It detracts from the essential 
point, namely the need for very real sacrifice gn the part of every 
citizen and every group if the war is to be won and paid for. The 
‘phasis should be on what we are prepared to give rather than 
What we are to get out of this struggle. 
: The farmer is right in showing concern about industrial wage 
wee but if he follows too slavishly the 1926 parity idea someone 
a it, with equal justice, be unkind enough to suggest restoring 
tM indebtedness to the 1926-29 basis. 
a > * 
‘ neventially all of us must be prepared to accept a lower standard 
a ving in order to meet the cost of war. For the present year the 
ee net “cost” is about $700 millions. This is the amount by 
Which the cost of our war effort exceeds the estimated increase in 
Bational production. ‘ 
‘ c hatever the figure, it must be the aim of governmental policy 
e aan the amount as equitably as possible among all classes 
4i Cl ns. 
. If the industrial worker is given insurance against sacrifice, then 
oe of the burden is simply passed on. to. others—including the 
rs. 

_ There is conflict between our wartime wage policy and our war- 
me finance policy, which aims to stop inflation before it starts, 
. Originally Ottawa's cost-of-living wage bonus was proposed as a 
mpromise to offset the anticipated demands from war workers for 
‘ta basic wage rates. But to the extent that such a policy is used 

insure industrial workers against any real sacrifice on account of 
a it is a fallacious and divisive influence in Canada’s war 

As a matter of fact, the situation is even worse than the farmers of 
ha Suspect it to be. Order-in-council 7440, outlining this country’s 
ics ioe policy, was intended to prevent an inflationary wage 
tie - But if anyone thinks it has stopped wages from rising in indus- 

“entres he is naive indeed. In war plants wages of skilled workers 


Z Continuing to climb. We shall be right in the middle of inflation 


At the Canadian Life Insurance Officers 


Asso- 


ciation annual meeting in Toronto last week, offic- 
ers and directors of practically every life insurance 


company in Canada were present. 


Here is one luncheon group 
for The Financial Post. In the 
luncheon are shown, left to t, 
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C. W. Somers, first vice-presi- 
wn Life; F. G., Osler, vice-president 


Manufacturers Life Insurance Co., partner in Osler. 
& Hammond stock brokers, Toronto and president 


of the Canada Permanent Mo e Corp.; L. M. 
McCarthy, partner in Mara & MeCarthy: Toronto 


stock brokers, and C. 
the Gutta Percha & Rubber 


S. Band, vice-president of 


Ltd., the last two of 


whom are also directors of the Manufacturers Life. 
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Further Labor |Here is Our Supply Position 
Unrest Renews On Vital War Commodities 


Tension 


After a comparative lull for sev- 
eral weeks, fresh outbreaks of labor 
disturbances this week renewed ten- 
sion along Canada’s ‘war industrial 
front. They also brought intensi- 
fied pressure on Ottawa, especially 
from employers and others concern- 
ed with an unflagging pace of war 
supply output, to act with some fi- 
nality to abate the growing threat 
of labor disruption of war industries. 


Increasing concern was evident 
among major employers of labor, 
notably executives of kty plants 
producing war requirements, over 
the persistent union agitation of 
workers and the rising pressure of 
demands for arbitrary wage increas- 
es. Most seriously concerned were 
they by readiness of labor leaders 
to enforce demands for more pay and 
union recognition by calling strikes, 
or pressing for conciliation boards 
without good reason. 

A stronger Government labor 
policy and official backing for em- 
ployers equally as for labor, it is 
generally conceded, is essential to 
stem the inflationary upward spin 
of wages and. check the potential 
hobbling of war industry by labor 
agitation. More effective curbs are 
necessary, it is contended, on spir- 
alling demands for ever higher 
wage levels, on sudden and illegal 
work stoppages, and on the spate of 
applications for conciliation boards 
to probe “disputes” of dubious valid- 
ity. 

Rumored likely of adoption at 
mid-week was a strongly advanced 
proposal for preliminary enquiry 
into all alleged disputes and requests 
for conciliation boards, Under ex- 


(Continued on page 2, col. 4) 


By J. E. LANGDON 
Staff Writer, The Financial Pest 

OTTAWA.—General ‘rationing of 
supplies is not in prospect for Cana- 
dians. 

Some shortages may occur, but be- 
fore any attempt is made to ration 

tial goods, the Government has 
veral other means which it can 
use to curtail civilian consumption 
to make goods available for war 
purposes. i : 

In certain instances, notably alu- 
minum, steps have been taken al- 
ready to divert the entire production 
or available supply from civilian to 
war usage. / 

In other lines priority orders have 
caused abandonment of manufacture 
of non-essential goods in order to 
save materials for war purposes. 

Expectation is that activities of the 
Director-General of Priorities, in 
combination with the. different con- 
trollers, will enable the Dominion 
to use effectively the available sup* 
ply of materials. Zz 

Little Effect on Civilians =~ 

With. hardly an exception such 
orders as have been issued by prior- 
ities have had little.or no effect.on 
the civilian population,. while busi- 
ness itself has not been unduly dis- 
turbed. , 

The establishment of ,priorities is 
the first line of “fdefense” in the 
utilization of materials. 

If, as and when the supply of an 
essential material ,reaches a point 
where there is insufficient to go 
around, the available supply may be 
apportioned by aréas and with no 
restriction as to usage. 

Rationing is the third and last 
resort. 

This matter has been studied and 
studied carefully by government 
agencies. This has been done simply 


as a matter of precaution and not as 
something contemplated to be put 
into .operation in the immediate 
future. 

Admission of heavy British ship- 
ping losses and general knowledge 
of uncertainty of deliveries of sup- 
plies from Empire and non-Empire 
countries, have given rise to specula- 
tive thought as to whether or not 
rationing was contemplated. . 

At this time Canada is well .sup- 
plied with essential materials nor- 
mally imported from overseas. 


For Key Commodities 


Here is the current situation in 
respect to certain key supplies for 
which the Dominion depends upon 
foreign. sources: 

, Wool — Stocks on hand in Canada 
now are adequate to take care of the 
current year’s requirements. 

Sugar—Same situation applies in 
respect to 1940. : 

Tea — “Substantial” supplies al- 
ready in the country, but larger 
stocks -beeause of the length 


of time involved in making deliv- 


eries.. In normal times deliveries 
take from 6 to 12 weeks; at present 
length of time nearly doubled. Con- 
sequently extra large stocks needed 
to avoid: possible “shortages.” 

Coffee—Situation much.the same 
as for tea. ‘ 

Fruits — Imported.types likely to 
show shortages from time to time. 
Special type of shipping accommo- 
dation needed for movement of these 
supplies and irregularity of deliv- 
eries would not be surprising. 

Coal — No over-all shortage in 
prospect. Imports of U. K. coal are 
expected to be up to standard. Heav- 
ier imports from States will offset 
lack of shipments from the Mari- 
times to central Canada. Temporary 
shortages of some types of coke and 


coal are expected this coming winter, 
which may mean substitution of 
other types of fuel. 


Oil—Heavy loss of British tankers 
has affected deliveries of crude oil to 
Canadian refineries. Oil controller 
is tightening up on installation of oil 
burning equipment, etc., standard- 
ization of gasoline types, etc. “Tight- 
ness” of supply is more pronounced 
for this item than any other. The 
order of the day is conservation. Re- 
striction in the use of oil products 
may be extended. Construction of 
pipeline from Portland, Me., to 
Montreal would do much to ensure 
regularity of supplies. 

Rubber—Supply on hand ample to 
take care of requirements for best 
part of a year. Irregularity of sup- 
plies features this trade, but supply 
could be made to last considerably 
longer with restriction in use of ma- 
terial for non-essential goods with- 
out seriously inconveniencing the 
public. 

Sitk—Big stocks. have been built 
up by the Government. Introduc- 
tion of nylon goes a long way toward 
overcoming any possible shortage of 
silk for manufacture of such articles 
as parachutes, etc. Nylon yarns now 
being imported from States; Cana- 
dian manufacture*expected to start 
after turn of the year. 

Cotton—Ample supplies available. 
Considerable amount of short fibre 
cotton imported from: Brazil, but if 
necessary-whole supply could be ob- 
tained from the States on short 
notice. 

Steel and other essential supplies 
are mostly of domestic origin. Lack 
of ocean-going shipping has little 
direct effect on available supply. 

As the supply situation now stands 
Canada’s stocks of practically all es- 

(Continued: on page 2, col. 6) 


The War And Business . . 4 weekly round-up 


No “Rake-off” on U.K. Orders 


Determined to place Canada in 
the role of Shylock, certain critics 
in the United States have been as- 
serting that this country has been 
taking a substantial “rake-off” on 
all British Government contracts 
placed in the Dominion. Here is 
one fact that bears on that allega- 
tion. 

The Canadian Government has 
placed orders for hundreds of mil- 
lions of dollars worth of war equip- 
ment in this country for Britain 
and there is absolutely no mark-up 
or other charge for acting as buy- 
ing agent. Expert service has been 
given free and goods aré being 
bought at the lowest possible price, 
in some cases, notably base metals, 
at prices substantially below cur- 
rent world market levels. 

* . a 


Red Tape 


Canada is gradually developing 
a system of determining priority 23 
on an 


Ft 
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28 
it 
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half a year if Ottawa does not wake up to what isgoingon. =} 4 


three separate groups that, in fact 
or theory, deal with priorities of 
one kind or another. 

The system is, no doubt, more 
simple in operation than it appears 
on paper. But it is still encumb- 

ered with the sterile remains of 
‘earlier experiments. 
iz * ” 


Plane Production 

Director of Aircraft Production 
Ralph Bell, just back after a fly- 
ing trip to England, is enthusiastic 
over plane production in the Old 
Land. “The aircraft supply posi- 
tion in Britain is away better than 
anything I ever dreamed of,” he 
said. It is to be hoped that Mr. 
Bell will be able to get Canada’s 
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“The outcome in Crete will af- 
fect the whole course of the cam- 
paign in the Mediterranean.” 

Recent*serious Allied reverses, 
states the Journal, are due to the 
fact that Germany was preparing 
for this war six years ahead of the 
Allies, and it adds: 

“That, and that alone, explains 
what is happening. It will con- 
tinue to explain it until the British 
Empire and the United States 
catch up with and pass Germany 
in. equipment. . Until that time, in 
the perilous months or perhaps 
years that must intervene, it is the 
business of all of us to realize the 
truth and to summon all that we 

, have and are to meet and endure it. 

“Crete will not lose the war for 
us. But Crete will make the war 
more , more perilous, and 

Not to realize that, and 


the part of lunacy.” 
. om 


The Next Loan 


money readily available to more 


subscribe the amount being 
asked. There is more concern, 
however, regarding future borrow- 
“AS outlined in The Post. last 


U. S. For War 
Dr. George Gallup, Director, 
. American Institute of Public Opin- 

ion, states that his surveys show 
that President Roosevelt's national 
emergency speech last week is 
backed by a majority of the Ameri- 
can people. This being so, it is 
natural to assume that the Presi- 
dent’s latest step, asking Con- 
gress for what will amount to 
practical control of all potential 
war production, will be likewise 
supported. 

Latest Gallup polls indicate 62% 
of the American people would 
rather have their country enter the 
war against Germany than see 
Great Britain defeated. 

Opinion as to whether or not the 
U.S. will be able to stay out of the 
war has fluctuated sharply with 
the news from the battlefronts. 
Thus when conditions were quiet 
a year ago last February—this was 
before the conquest of Norway, 
Belgium, Holland, ce, etc.—al- 
most two-thirds of the people 
thought there was no likelihood of 
getting in. After the collapse of 
France, however, almost two- 
thirds were sure they would. Last 
February 75% were convinced: 
that the U.S. would be in the war 
before it was over and now, ac- 
cording to Dr. Gallup, 85% are so 
convinced. ms z 
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Government in Business 

Government in “business” is 
, going on at a pace which is not 
_ Beherally realized by the busi- 
nessman, Capital advances by 
the Canadian and British Gov-) 
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Empire Preference 


New Trade Deal Between London and Washing- 


ton Reported to be 
Observers Regard it 


Under Consideration — 
as Inevitable 


From Our Own Correspondent 


OTTAWA. — Ottawa ‘has heard 
without surprise and almost with- 
out comment the rumor from Wash- 
ington that a new trade deal is being 
discussed between the United King- 
dom and the United States. Com- 
plete revision of all existing agree- 
ments and treaties, it is said, is a 
natural expectation in view of the 
fact that 


(1) War has upset all tariff ar- 
rangements; , 

(2) Lease-Lend shipments from 
the U. S. to Britain have further 
complicated matters; 

(3) The three way trade pacts 
between the U. S. and the U. K. 
and the U. S. and Canada, nego- 
tiated in the fall of 1938, would 
normally expire or come up for 
revision next January; and 

(4) Desirability as a war meas- 
ure and for post -var settle._ent, of 
closer economic relations between 


Renews Old 
Insurance 


Squabble 


Revival of the quarter-century 
battle between the Dominion and 
Provincial Governments on insur- 
ance jurisdiction is indicated if the 
former persists in its intention to 
tax premiums paid by Canadian 
residents insuring with British and 
foreign companies operating in Can- 
ada without a Dominion license. 

Attorney-General Conant of On- 
tario has lodged a protest with Fi- 
nance Minister Ilsley asking him to 
submit the legislation imposing the 
tax to the Supreme Court of 
Canada to determine its validity. If 
Mr. Usley refuses to do this, Mr. 
Conant will seek, a ruling from the 
Court of Appeal for Ontario. It is 
understood the premier of New 
Brunswick has’ also protested to 
Ottawa against the tax. 

Amendment ‘to Act 

The legislatiori complained of is 
containgd in a bill amending the 
Special War Revenue Act. As matters 
stood previously this act imposed a 
tax of 10% on premiums paid to 
British and foreign insurance com- 
panies operating in Canada without 
a license from the Dominion or the 
provinces. The amendment deletes 
the .words relating to provincial 
license which makes the tax pay- 
able by all such companies operat- 
ing without a Dominion license. An- 
other section of the bill excludes 
from the application ofthe tax asso- 
ciations such as Lloyd’s, which oper- 
ates in a number of proyinces under 
provincial license only. 

With Lloyd’s excluded from the 
application of the tax there is believ- 
ed to be only one small company in 
Canada to which the tax would 
apply, a company doing business in 
Ontario under provincial license. 
This company has a premium income 
of about $4,600 annually and the 10% 
tax would bring in the Dominion 
$460 revenue. It is argued that the 
small amount of revenue involved 
indicates an attempt to encroach on 
provincial jurisdiction. 

In reply to Mr. Conant’s protest Mr. 
Ilsley states the proposal is designed 
to bring the Special War Revenue 
Act into harmony with the Domin- 
ion’s insurance legislation and to 
prevent any evasion of the law af- 
fecting insurance companies. He 
denies any intention to provoke con- 
troversy. The Ontario authorities 
claim, however, that a tax of 10% on 
premiums (if, as and when operat- 
ive) would be prohibitive and would 

(Continued on page 2, col. 5) 


the United States and the British 
Empire. 


To Be World Wide 

It is presumed here that in any 
extensive negotiations Canada and 
the rest of the Empire would be in- 
cluded, just as they were in the three 
way pacts put into effe less than 
a year before the outbreak of the 
war. , 

When those historic deals were 
announced in November, 1938, it 
was intimated that they were to be 
the forerunner of a larger arrange- 
ment which might finally embrace 
all the democracies, and more espe- 
cially those of the so-called sterling 
block of Western Europe. In any 
new plan, it is assumed that places 
will be retained for these small 
nations when they are again free 
of the Nazis. 

The South American republics 

(Continued on page 4, col. 4) 


Gas Rationing 


Is At Least 
Month Off 


Possibility of gasoline rationing in 
the Atlantic states ofthe U. S. par- 
allels the situation in Canada, The 
Financial Post is informed, If ration- 
ing is to be avoided in either country 
it will be because of accumulations of 
crude supplies for summer consump- 
tion. In the eastern United States 
this is already restricted by tanker 
transfers, British Columbia and the 
St. Lawrence ports may be next in 
line, with tankage on the Great 
Lakes possibly following. As yet no 
lack of transport facilities has been 
felt on the Great Lakes and the pipe 
lines which feed the tankers in the 
area. ‘ 


Use of crude petroleum in Canada 
has risen 14.6% in the first quarter 
of.1941; but owing to Government 
policy of conserving U. S. funds, in- 
ventories on hand are understood to 
be rather less than normal. Had 
larger imports bcen permitted, the 
extra supplies would have run into 
a bottleneck, since no major addi- 
tions to storage capacity have been 
made in eastern Canada, again as a 
result of the need for conserving for- 
eign exchange and steel. 


Trying to Catch Up 4 

Efforts to catch up on the rising 
demand are currently being made. 

-The Financial Post is informed 
that tanker capacity on the lower 
lakes is being used to the full, with 
greater efficiency in loading and un- 
loa’.ing from pipe-line termini on the 
south Erie shore bringing a two-hour 
saving in transport time. The pipe 
line into Sarnia is also understood to 
be handling its maximum. 

The possibility of transferring lake 
tankers to ocean routes appeared 
closer this week as a census was 
taken of the tanker capacity capable 


of passing through the Jocks to 


Montreal and the Atlantic, Most 
tanker capacity,’ particularly on the 
lower lakes, is small enough. 
Replacing the tanker route, main- 
ly from Buffalo to Toronto, by a pipe 
line would only solve part of the 
problem, that of bringing crude to 
refinery. Movement of refined pro- 
ducts to distribution points would 
still depend to a great extent on lake 
tanker, railway tank cars in Canada 
this year are lower by 500 to 600 
units. This number was formerly 
brought in from the U. S. for the rush 
season on a rental basis. Today, the 
United States is not diverting any 
of its owm scarce tankage to the 


Canadian trade. Trucking capacity ~ 


in Canada is also limited. 

The fact that full-dress rationing 
plans for Canada have not yet been 
drawn up indicates that rationing, 
although regarded officially as being 
a better thaw fifty-fifty probability, 

(Continued on page 4, col. 6) 


Victory Loan Selling 
Costs Said Under 1% 


Total costs of obtaining the largest 
amount ever asked of the Canadian 
people'in a public loan are expected 
to come. close to a record for econ- 
omy in public financing on this 
scale, Total expenses are expected 
to be not more than 1% of the total 
raised. Advertising expense, for 
instance, is not more than 1/10 of 
1%. No official estimate of final costs 
is yet available, as this will depend 
on the amount actually raised, and 


-| full canvassing expenses cannot be 


aeeeeeeee 
eeeee 


Chemicals, oe a 
Materials tunfinished)> | 


purchases, 


estimated until the loan is closed. 
Fairly definite are the national 

a tions for press and o 
ty, salaries of full-time - 
izers (which are being paid at rates 
in force when they were drafted for 
the Loan). Commission rates have 
also been set for general canvassing. 
These are slightly higher than on the 
last issue—half a point against three 
eighths for the Second War Loan. 
But the field for general canvassing 
is greatly reduced by the increase 
in “special names” to those buying 


‘ ’ 
) * 


$25,000 and up. Moreover, every 
house in Canada is to be covered— 
even isolated farm houses. The larg- 
er buyers will be canvassed by the 
district organizers. Cost of this can- 
vass will thus be covered by the 
overhead of organization expense. 
Moreover, the slight increase in com- 
mission on the long-term bonds is 
balanced by a drop in the rate on 
the shorts to one quarter of a point, 
so ‘that ‘the average may not be 
greatly changed from the previous 
loan. Conceivably, if sales of short~ 
term issues are in the majority, the 
rate paid to the general canvasser 
might be lower on the average. In 
many districts, these commissions for 


general canvassing are being pooled, | 


so that no discrimination is possible 
against the canvasser working in the 
more difficult districts. 

Total costs of the Second War Loan 
amounted to 0.91%, including cost 


of printing, stationery, advertising, 


the extra cost of interim certificates, 
(Continued on page 2, col. 7) 
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EATON’S 
Canterbury 


| Shirts of Quality 


EATON PRICE $3.50 


3 for $10.00 


“CANTERBURY”—the very name suggests quality, and 
that’s why it was chosen to represent EATON’S own exclu- 
sive line of quality shitts. For “Canterbury” shirts embod 
outstanding quality in every inch of their fine English 
woven cotton broadcloths. Their fullness promises you 
added comfort and distinguished style, and the tlew pat- 
terns in new colour tones express good taste. As you'd 
expect, “Canterbury” whites are still the top-rankin 
favourites in their class separate or collar-attache 
styles. Sizes 14 to 1742 in the group. 


Phone TR. 5111 


Main Store — Main Floor 


#T. EATON Cure 


TORONTO CANADA 


A PICTURESQUE RESORT 


Come to the Chantecler—a happy com- 
bination of friendly, courteous vice 
and warm hospitality. High in the 
Laurentians, h a sparkling lake at 
its feet; The Chantecler Hotel offers 
you all the requisites of a perfect Sum- 
mer holiday — tennis, If, riding, 
swimming, boating, sandy beach, and 
a 400-acre mountain estate. Sprinkler 
protected throughout, all ottside 
rooms, comfortable lounges, with well 
prepared, attractively served cuisine. 
' Write or phone, Tus CHANTECLER. 


Ste. Adele en haut, Que. 
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cents. Net profits will be cut up 
15.4% in the case of companies pay- 
ing minimum rates in both years. 
Few 

According to Ontario's last budget, 
over 60% of Canada’s war industry 
operates in the province, hence will 
feel the weight of the Hepburn deci- 
sion. Any company having an office 
in the province, holding assets or 


transacting business in: Ontario, is 
subject to the provincial levy, with 
few exceptions. 

Companies exempted from the 
provincial tax include religious, so- 
cial and co-operative societies; 
banks, insurance companies, rail- 
ways, express telephone and tele- 
graph companies and one or two 
other forms of business. As with 
similar Dominion Government in- 
come tax provisions, firms with head 
office in the province but carrying 
on operations entirely outside will 
be exempt. 

Although in calculating taxable 
income for personal income taxes, 
taxes paid to the Federal Govern- 
ment aré allowed the deduction, no 
such subtraction applies to the cor- 
poration levy. The Ontario tax is 
levied side by side with the Do- 
minion’s and results in a minimum 
rate of 45% for most companies, 47% 
for those which report on a ¢con- 
solidated basis, including subsidi- 
aries with the parent company. 


Ontario Holds Out 


At midweek Ontario was the only 
province which had not entered in- 
itial. discussions .with Ottawa re- 
specting Dominion-provincial cor- 
poration and income taxation. No 


final arrangement had been made. 


with any one province regarding 
the proposed new tax arrangement. 
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Subsequently, Mr. 
withdraw the proposed tax 
ment on non-resident interest pay- 
ments, if Ontario would co-operate 
in the larger matter of corporation 
and personal income tax. 


Continued refusal by Ontario to 
yield these two tax sources to Ot- 
tawa for the duration of the war 
would require corporations and in- 
dividuals in the province to pay an 
additional $28 millions in 1941-42. 
Of this total $23 millions would be 
paid by corporations and $3 millions 
by individuals. These figures are 
Ontario budget estimates. 

Ontario Takes All? 

Application of. the Ontario tax to 


: 


companies operating entirely within | 


the province is relatively simple. In 
the case of firms with head office in 
Ontario, but carrying on operations 
throughout the Dominion, a more 
complicated system applies, in order 
to allow for taxes paid in other prov- 
inces or to foreign governments. 

Such companies are required to- 
divide net earnings proportionately 
among the provinces in the ratio of 
the income derived from the particu- 
lar province, usually on the basis of | 
sales in the area. The Ontario tax 
is then computed at 5% of the total 
income and from that amount is 
deducted the taxes paid or payable 
to the other provinces on the income 
originating within that province. But 
the amount so deducted cannot ex- 
ceed 5% of the income from. the 
province in question. In other words 
the company cannot deduct more 
than would have been paid to 
Ontario if all earnings had been 
from Ontario sources, In the event 
that the levy of the external prov- 
ince is less than that of Ontario, On- 
tario takes the difference. 

The Quebec levy.was 2%%, which 
meant that a company with head 
office in Ontario would pay 242% of 
its Quebec earnings to the Quebec 
Government, but this being less than 
the Ontario rate, would also pay 
2%% to the Ontario Government. 

If the other provinces now with- 
draw their corporation income tax, 
the Ontario revenuesiwill benefit by 
their withdrawal. Where the ma- 
jority of the Dominion-wide com- 
panies with Ontario head offices 
formerly only paid to Ontario rough- 
ly the tax on earnings from Ontario, 
they will now pay 5% of all earnings 
in the Dominion. 


In a number of cases such a condi- 
tion would treble the revenues of 
the province from this source. One 
of the larger companies, for example, 
sells about 35% of its products in 
Ontario, which has received 35 to 
40%. of-its total provincial tax pay- 
ments. Its payment to Ontario last 


do not experience any substantial 
rise in earningg, will see net profits 
whittled down. another 15.4%. A 
firm in this category, unless it is 
able to increase its 1940 earnings, 
would require a. margin of 18.2% 
above its 1940 dividend rate in order 
to maintain dividends in the face of 
the new taxation. Putting it another 
way, if a company paid 4/5th er 
more of its net profits in dividends 
in 1940 it would appear that it must 
now either cut dividends, pay out of 
reserves, or increase its earnings by 
an amount sufficient to cover the 
margin after paying all taxes. 

This, of course, only applies,to 
those firms which were paying atthe 
minimum rate in 1940. Companies 
which came under the higher 757%’ 
rate, so that their total taxes 
amounted to more than the current 
minimum, will be unaffected. . These 
businesses have already been pay- 
ing 18 or 20% on their standard prof- 
its together with about 85% on their 
“excess” earnings. 

Because 1940 income statements 
were, in many cases, prepared on the 
basis of estimated ‘taxes, the actual 
taxation status of individual com- 
panies cannot always be deduced 
from the statements available. 
Heaviest burdens will undoubtedly 
be felt by industries whose prices 
or rate structures are difficult to ad- 
just, including some of the public 
utilities and fogd industries. Min- 
ing companies which have reached 
the limit of normal growth, and 
other industries where expansion to 
meet rising costs and taxes is vir- 
tually impossible, will probably 
have to choose between lower divi- 


year was in the* neighborhood of dends or dwindling working capital. 
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The safety of your home, the future 


YOUR 
HOME 


of this war. 


of your children, your own free 
way of life.depend on the outcome 
Can any sacrifice be 


too great when so much is at stake? 


Labor’s Unrest 


Renews Tension 


(Continued from page 1) 
isting provisions of the Industrial 
Disputes Investigation Act, covering 
all war supply industries, the Min- 
ister of Labor has no option but to 
grant an application for a concilia- 
tion board as long as it is in order 
and the Act applies to the industry 
concerned. 

The plan to be adopted, it is re- 
ported, will provide for advance 
enquiry prior to appointment of con- 
boards, to determine 
whether or not a bone fide dispute 
exists requiring conciliation, and 
whether genuine attempts have been 
made to settle any dispute.that does 
exist. It is hoped this may discour- 
age the undue use of the Disputes 
Act and conciliation proceedings as 
a weapon for disturbing industrial 
relations and gaining a foothold for 
unions. 

There is little prospect at the 
moment, however, of any strength- 
ening of the ban on pre-conciliation 
strikes in war industries so as to 
prohibit walkouts should the pre- 
liminary enquiries disclose no dis- 
pute. It is apparently to be left to 
the discretion of the Minister 
whether he grants a conciliation 
board, should the enquiry board rec- 
ommend against it. 

Nor do employers see any imme- 
diate hope of more rigid application 
of the 1926-29 wage ceiling (plus cost 
of living wage bonuses) provided by 
the Government policy set forth in 
order-in-council (P.C. 7440). This 
has proved of limited value in 
checking the continued upswing of 
wartime wages, and has done little 
or nothing to curb the spiralling of 
wages from competition between 
employers in a tight labor market, 
with workers taking full advantage 
of a seller’s position. 

In the meantime further strike 
outbreaks and conciliation proceed» 
ings this week reflected the in- 
creasingly trucultnt attitude of 
union organizers and workers gen- 
erally, both under union influence 
and o ase. 

At Sydney Mines, N.S., 1,100 coal 
miners stopped work for the fourth 
time since May 16 in protest against 
lack of progress in negotiations be- 
tween union officials and the Nova 
Scotia Steel & Coal Co, 


At Owen Sound 76 tannery work- 
ers went on strike and then resort- 
ed to the novel procedure of re- 
signing in a body when negotiations 
collapsed. 

At the plant of Weldrest Hosiery 
Ltd. in suburban Toronto, over 200 
employees went on strike in pro- 
test against alleged hiring of girl 
workers to replace men. 

The week also saw start of pro- 
ceedings of a conciliation board 
dealing with demands of workers 
in the National Steel Car Corp. air- 
craft plant at Malton; near Toronto, 
for adjustments in wages and hours. 
The workers are represented by the 
International Association of Mach- 
inists, an affiliate of the American 
Federation of Labog. The main 
plant of National Steel Car at Ham- 
ilton was recently put under Gov- 
ernment control after the company 
declined to accept interim proposals 
of a egnciliation board. 

Arrangements were proceeding at 
midweek for a conciliation board to 
deal with the case of employees of 
Canadian Acme Screw & Gear 
Ltd., at Weston, Toronto suburb, 
who recently went on strike for 
several days without applying for 
a board. é 


Old Insurance 


Squabble Revived 


(Continued from page 1) 
therefore prevent a British or foreign 
company from doing business in 
Canada until.it had obtained. regis- 
tration from the Dominion. Similar 
legislation, almost identical in form, 
was considered by the Privy Council 
in 1931 and was declared ultra vires 
the Dominion, 

Reopening of this old dispute has 
caused widespread regret in insur- 
ance circles. For some years the 
provincial and Dominion depart- 
ments of insurance have been co- 
operating: smoothly, the provinces 
confining their efforts to regulation 
of contracts and matters directly 
affecting property and civil rights, 
the Dominion concerning itself more 
with such matters as solvency, This 
tax, however, is regarded as an inter- 
férence with insurance contracts. 

It is felt that at a time when every 
effort should be bent on winning 
the war there should be no needless 
controversy raised between the 
Dominion and the provinces. 
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Supply Position 
On Commodities 


(Continued from page 1) 


sential commodities are adequate to 
take care of needs for many months. 
By next October it will be: possible 
to determine with greater accuracy 
if any serious shortages are likely. 
to develop by the year end. 


Shipping “Encouraging” 


At the moment the shipping situ- 
ation is encouraging. During April 
and May there was:a shortage of 
shipping space which was not with- 
out its affect on the volume of im- 
ports to Canada 


This condition is being gradually 
bettered and the latest word is-that 
considerably more shipping space 
will be available for imports during 
July and August; in fact, the space 
is now being booked on a firm basis. 

Another encouraging factor in the 
supply situation is the closer work- 

| ing arrangements between business 
and. the Government. In the early 
months of. the war there was a tend- 
ency for business to “paddle its own 
canoe.” As a consequence the sup- 
ply situation across the country was 
“spotty” at times. 

In recént months business has 
come to realize the importance of 
acting collectively to see that ade- 
quate supplies are maintained. The 
necessity of ‘planning for months 
ahead has made for closer working 
arrangements with the Government. 

This has been helpful as more and 
more of those countries upon which 
Canada depends for supplies adopt 
their own planned economy or have 
defense programmes under way. 
Where business has given the Gov- 
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Serving Canadians and their industries in every sectionvof the community, 
we invite you.to discuss YOUR banking requirements with us, 


BANK OF MONTREAL 


Modern, Experienced Banking Service... the Outcome of 123 Years’ Successful Operation 
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: Victory Loan Selling 


Costs Said Under 1% 


(Continued from page 1) 


(dispensed with in the Victory 
Loan) commissions, engraving 


definitive bonds, etc. Of this, pub-| 


licity costs were 0.04% of the total 
new money raised. 


~ Free Publicity 


In the Victory Loan campaign 
there ig more adequate publicity, 
lack of which caused the previous 


loan go drag. As with other phases | 


of the Loan, publicity is better co- 
ordinated and should bring bigger 
results per dollar spent. -Much pub- 
licity for the loan is being donated 
freely by newspapers or newspaper 
advertisers. The space currently 
being donated runs to three to seven 
times the amount being paid for. 
An important part of the current 
publicity is being provided by mili- 
tary parades which are regarded 
as equivalent to route marches by 
the authorities and cost the Victory 
Loan campaign nothing. Except 
where bands or other types of mili- 
taty attraction have to be taken to 
other localities, the expense is nil. 


Expenses of Ganada’s War Loans, 
running around the 1% mark, are 
less than half the cost of floating cor- 
poration security issues of the high- 


possible shortage developing, it has 
been possible for the Dominion Gov- 
ernment to get in touch with other 
governments and have them modify 
their programme in order ,to meet 
Canada’s needs for a particular com- 
modity. 


U. S. Manufacturers 
Raise Liner Price 


From Our Own Correspondent 


MONTREAL. — Leading manufac- 
turers of kraft liner in the U. S. 
have announced that: price will be 
advanted $5 a ton at July 1 to $60 a 
ton. The liner board is used in the 
manufacture of corrugated shipping 
containers. 

The new price will probably he 
maintained through the last half of 


ernment sufficient notification of athe year, it was stated. 
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| est grade in the United States. Recent 

, figures reported by the Securities & 

‘ Exchange Commission for 1938 and 

1939, show costs of 2.6% for the high 

| est grade, 19% for the most specuia. 
tive security. The higher grade issues 
sell at yields, and are given credit 
ratings, equal to that of the Dominion 
of Canada. 


Opening a Market 

If the war goes on there will be 
| other loans, and their sale will be 
| made easier by success in the current 
| loan. In a sense, Canada is selling a 
| new product, to customers not used 
| toinvesting in bonds. It is géneraliy 
| accepted that the loan will notibe a 
| suecess unless large new classes of 
| bond buyers are created from among 
the ranks of those who formerly pur. 
chased other types of security, or did 
not invest at all. These buyers, it ig 
believed, will be purchase:s of other 
loans. Therefore the current pub. 
licity campaign will have a continu- 
ing effect, it is thought. 

Viewed in the light of creating 
| markets for a new product, or se! ling 
| securities to new, hence difficult, 

prospects, Victory Loan cos are 
| regarded by merchandising auihori- 
| ties as amazingly low. Sales promo- 
| tion efforts on a nation-wide scale 

often cost 10 to 20% of initial saies, 


DIVIDEND NOTICES — 


Canadian Celanese Limited 
1401 McGill College Avenue, 
MONTREAL, P.Q., CANADA 

June 2, 194i, 

The Board-of Directors has this day 

declared the following dividends: 

Seven per cent cumulative partici- 

pating preferred stock one dollar 

seventy-five cénts ,($1.75) per share, 
which shall be.deemed to be for the 

three months. period from April 1, 

1941 to June 30, 1941, payable June 

30, 1941 to holders of record at. the 

close of business June 16, 1941. 

COMMON STOCK: Twenty-five 

cents (25c) per share in respect of 

the second quarter of 1941: and, in 
addition, an extra dividend of 
twenty-five cents (25c) per share, 
|payable June 30, 1941 to holders of 
record at the close. of business 

June 16, 1941. 

H. BLANCKE, Secretary. 
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Time to Change 


The comfortable-looking gentleman 
at the left keeps that cool, unruffled 


appearance by 
tropical worsted. 
to change over 


wearing a’ Simpson 
He knows it's smart 
to Summer weight 


clothing, and doesn't waste any time 


doing it. 
enthusiasts below 


both business 


Same with the 


and pleasure, 


sports 
. They know that for 
light 


unhampering garments designed spe- 
cially for the purpose, are called for. 


It's time to change — and we have 
what it takes to do a perfect job, no 
matter what your requirements: ° Be 
wise — check with us today. 


The Store For Men—Air-Cooled Second Floor 
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dian Celanese Limited 
1 McGill College Avenue, 
NTREAL, P.Q., CANADA 
June 2, 1941. 
rd-of Directors has this day 
the following dividends: 
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Armed F “Prote 
Income Tax Rulings 
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what is the income tax position of 
in the armed forces? 
there is legislation which pur- 
to cover such cases, but dif- 
ficulties crop up in many instances 
ing what are widely inter- 
ide dissatisfaction in the various 


the Financial Post therefore has 

what may be regarded as an 

gfficial interpretation and statement 

@f income tax department policy 

ghich clears up many of the ques- 
tionable points. 

Bill 102 passed by parliament 
july, 1940, amending the Income 
war Tax Act is the main source of 
difficulty, especially section 9, which 
gives certain exemptions as follows: 


() warrant officers, non-com- 

‘ccigned officers and men of the 
Canadian naval, military and air 
forces while in the active service 
forces, and 

(ij) commissioned officers _of 
the said forces while on active 
service beyond Canada, or. on 
active service in Canada, whose 
duties are of such character as 
gre required normally to be per- 
formed afloat or in aircraft. 

The actual application of these 
exemptions in the opinion of men in 
the services results in much unfair- 


In the Navy 


Take for instance the way the 
exemption works as regards naval 
officers: 

An officer posted to a ship afloat 
is exempt. The ship to which he is 

may be at Quebec City or 
even further inland and the officer 
need not be on the ship. But he pays 
no income tax. The only proviso is 
that the ship to which he is posted 
must be a seagoing ship and not a 
barge or hulk, used as a temporary 
barracks. 

Another naval officer stationed at 
a dockyard, say at Halifax, ashore, 
but anxious to go to sea and often 
actually going to sea but not classed 
as “seagoing” has to pay income tax. 


The Air Force 

In the air force, the rule to date 
has been tHat an officer to be exempt 
must fly one half the average hours 
flown by the individual officer in the 
service. It is also provided that an 
officer, to be entitled to exemption, 
does not have to fly the plane himself 
so long as it is service aircraft and 
flown in Canada. In addition, it is 
understood flying officers are paid $2 
a day extra flying pay, whether they 
fly or not, in addition to any income 
tax exemption they may qualify for. 

The provision as regards the \air 


W. E. N. BELL 


Taxation & Insurance 
Consultant 


505 Metropolitan Bldg., Toronto 
AD. 5457 . 
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force leads to: the question “Why 
should not the navy be on the same 
basis?” That is those who have spent 
so many houfs at sea being exempt.” 


exemption must be overseas, that 
is on duty someplace else than in 
Canada. But an officer’ stationed 


exempting 
officers also is a cause for dissatis- 
faction. 

It has been pointed out that a lieu- 
tenant paying income tax ‘and with 
extra expenses as an will 
often have less to go on than a War- 
rant Officer who does not have to 
pay income tax. There is, therefore, 
a financial incentive for Warrant 
Officers, knowing this, to refuse to 
become an officer. * 

Adjustment Difficult 

Admittedly. completely fair ad- 
justment is difficult. For instance 
it has been pointed out that many, 
as officers, are receiving less than 
they did as civilians, some much 
more. Some of the permanent forces 
who now hold higher rank and get 
more pay are better off than before 
the war. 

In some quarters it has been sug- 
gested that to remove present dis- 
crepancies’and causes for dissatis- 
faction, the income tax rulings 
should be amended in one of the 
following ways: 


All pay and allowances be made 
exempt. f 


All should be taxable, whether 
with the rank of officers or not. 


All should be-taxed but extra pay 
given those in a combat area or on 
risky jobs similar to the $2 already 
paid to Air Force flying officers. 


Some plan such as those proposed 
would, it is believed, wipe out the 
unfairness and cause for dissatisfac- 
tion that now exist. 


Production of Gold 
In Ontario at Peak 


Sixty-four Ontario gold mines set 
new records of daily average pro- 
duction and value during the 30 days 
of April. Total value of bullion ship- 
ped was $10,443,488 against $10,455,- 
128 during the 31 days of March. Av- 
erage grade of ore milled during 
April was $10.12 against $983 for 
the previous month. 

During the month the industry 
milled 1,031,060 tons of ore and re- 
covered 270,889 ounces of gold and 
40,331 ounces silver. Comparable 
figures for April, 1940, were, tons 
milled, 949,538; ounces gold, 255,712; 
ounces silver, 41,941 valued at $9,863,- 
301. 

The gold mines milled daily aver- 
ages of 34,369 tons of ore and recov- 
ered therefrom 9,027 ounces gold and 
1,344 ounces silver for a total value 
of $348,053. The previous high in 
daily average production was estab- 
lished in Nov., 1940, when the indus- 
try milled 32,892 tons of ore. 
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WATER, ABRASIVES, . 
SUCTION, PRESSURE, 


Whatever your condition of 


ETC. 


‘ 


hose service may be, Gutta 
Percha can supply the best 
type of hose to give you 
economical and efficient 
service... and it is made by a 
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Otiawa Drops Flight Training Gehaat 


R. C. A. F. Takes Over Elementary Instruction 


By RONALD A. KEITH 
Editor Canadian Aviation 


While the United States is enlarg- 
ing its civilian-operated pilot 
training tstablishments to produce 
aviators for the Royal Air Force, bel- 
ligerent Canada evidently will be 
abandoning an important group of 
flying schools, 

What use—if any—is to be made of 
this sizeable reservoir of aviation 
skill, experience and equipment is 
so far unknown and Government 
officials so far reveal little or no 
anxiety to swing it back into the 
war effort. ‘ 

When the Air Training Plan was 
set up, there was a desperate short- 
age of instructors for the elementary 
flying training schools. Accordingly, 
a number of civilian-operated flying 
schools were given contracts to train 
instructors. ’ 

Starting last August, these schools 
have done a creditable job in ex- 
ploding the serious jam in pilot 
training by turning out instructors 
rapidly and admittedly to the satis- 
faction of the R. C. A. F. 


The contracts provided that pilots 
with at least 50 hours’ flying experi- 
ence would be sent to these instruc- 
tor training establishments after 
joining the R. C. A, F. They were 
then given training up to 150 hours, 
followed by examination by Air 
Force inspectors. 

Those passing all tests were gradu- 
ated to Central Flying School at 
Trenton for an additional 30 hours 
training, whereupon they were sent 
to elementary flying schools as in- 
structors. 


Notice te Wind Up 


Four commercial flying schools 
and four former flying clubs receiv- 
ed government contracts last sum- 
mer. Now the emergency is over. 
These schools have received notice to 
wind up their instructor training 
activities by the end of July. 

In the Air Training Plan there are 
22 elementary flying schools, each 
with a complement of 18 instructors. 
Of this total, 396, about 340 instruc- 
tors were trained under the emerg- 
ency scheme, the others having been 
obtained previously. 


British Pilots to Get 
Training in U.S. 


By RONALD A. KEITH 
Editor Canadian Aviation 

As Canada stops using civilian 
flying training schools for pilot in- 
struction, plans have been complet- 
ed for the elementary flying training 
of 7,000 Royal Air Force students in 
civilian-operated Army Air Corps 
schools of the United States. This 
will be the first step in a broad plan 
to transfer the service training of 
R.A.F, pilots from the combat zone 
to this continent. 

The first batch of 3,000 will go to 
six large commercial flying schools 
in Glendale and San Diego, Cal.; 
Dallas, Texas; Albany, Georgia; 
Miami Beach, Florida, and Tulsa, 


Oklahoma. It is understood that) 


personnel and facilities for this as- 
signment already are under con- 
tract. 

Meantime, arrangements are being 
made to accommodate 4,000 more in 
similar schools, mostly in Florida 
and Alabama. , 

Is U.S. Policy 

This plan represents a further de- 
velopment of a policy established by 
the U.S; Army Air Corps in 1939, 
when nine selected civilian pilot 
training schools were placed under 
contract to give primary instruc- 
tion under Air Corps supervision. 

Since then, the plan has expanded 
rapidly. Now there are 27 such 
schools giving primary instruction 
to Air Corps recruits. 

In addition to aiding Britain, the 
R.A.F. training in the US. will en- 
able’the Air Corps to expand fur- 
ther its available flying facilities. It 
is provided that the aircraft and in- 


will be boosted to 30,000 a year to- 
ward the end of this year. The se- 


quence of pilot training in the 
United States is somewhat parallel 
to that of the British Commonwealth 
Air Training Plan, The recruit gets 
65 hours primary instruction in one 
of the civilian-operated schools, Ap- 
proximately 35% are “washed out” 
in this stage. 

The next step is basic training, 70 


One school, for example, will have 
graduated 120 instructors from the 
126 students assigned to it between 
Aug. 31, 1940 and July 31, 1941. An- 
other will have turned out 85 instruc- 
tors from 88 possibilities. Most of 
the others are operating with com- 
parable efficiency. 


The reasons for discontinuing this 
plan are stated by the R. C. A. F. as 
follows: 


“It should be understood that the 
present plan was put into force to 
meet an emergency and to that ex- 
tent has been successful. However, 
from a service standpoint, there 
were certain inherent defects, such 
as discipline, supervision, and 
knowledge of advanced types of 


aircraft, which were fully realized 
at the time these schools were org- 
anized. 

“The main reason why this 
scheme is ‘being discontinued is in 
view of these defects, and in the 
interests of producing a more com- 
petent instructor, who in turn will 
produce a better trained and safer 
pilot, which should result in a de- 
crease in accidents in the R. C, 
A. F.” 


See Some Justification 


The argument here is regarded as 
sound, with the possible exception 
of the question of discipline. The 
embryo instructors were required 
to join the Air Force before attend- 
ing the schools, and thus the prob- 


eesti 


hours, comparable to our inter-|- 


mediate service flying training. The 
Link Trainer is used and flying in- 
struction is given in types similar 
to the North American Harvard. 

Advanced training, 70 hours, as in 
‘Canada, is designed to teach the pilot 
how to apply his flying skill to prob- 
lems of combat. 1 


Training Many Civilians 


Outside of this training schedule 
entirely there is the vast Civilian 
Pilot Training Programme which 
had an enrolfment of 40,000 and a 
Congressional appropriation of $37 
millions last year. A new appropria- 
tion of $25 millions for the fiscal 
year of 1942 has just been recom- 
mended for approval in the US. 
Senate, 

This C.P.TP. involves training of 
civilians on low-powered, ultra- 
light aircraft, such as Cubs, Taylor- 
crafts, and Luscombes. The purpose 
of this government-subsidized train- 
ing is to provide a huge backlog of 
potential military pilots as well as to 
stimulate non-military flying. 

Of the 40,000 trained to fly light 
planes under this plan last year, 
1,306 joined the Army Air Corps and 
783 went to the US, Navy. The 
former service starts them at scratch 
but reports that the light-plane pilots 
have a smaller percentage of “wash- 
outs” than inexperienced recruits. 
The Navy credits them with 33 hours 


ultra- 


preliminary 
training of large numbers of pilots. 


War Demands Swell Work 
Of Ontario Research Body 


Heavily increased demands of war | 


industries and government agencies 
research work 


carried out six times as many tests 
in 1939, chiefly to assist in 
production and other, types of 
Improved facilities 

heat treating of metal parts, especial 
small but expensive castings, 


ri 


se 
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L C SMITH & CORONA TYPEWRITERS 
OF CANADA LIMITED 


37 FRONT ST. EAST, TORONTO. 


lem of discipline rested with the 
R. C. A. F. 

Widespread opinion in flying 
circles is, however, that there is no 
excuse for scrapping these flying 
schools which have proved their 
ability to perform a difficult train- 
ing assignment to the satisfaction of 
the R. C. A, F. They have trained 
well over 300 instructors in less than 
a year, and it is pointed out they 
could be used for elementary flying 
training. 

One difficulty in adopting this 
solution is that the air training plan 
is not yet operating at anything like 
full capacity. 

This is because the flow of students 
from the elementary schools must 
be restricted to the capacity of the 
service flying schools which, in turn, 
are limited by the supply of. Har- 
vards, Ansons and Cessnas, the 
training planes, 

Until the service schools can be 
expanded officials say there is no 
advantage in piling up an oversup- 


ply of flying students who would 
only grow “stale” waiting for further 
instruction, 

Advanced’ as perhaps thé” best 
solution to the paradox of idle train- 
ing facilities. and a desperate need 
for trained pilots is an arrangement 
to divert the overflow of R. A. F. 
student pilots from the American 
flying schools to Canadian airfields 
where a considerable number could 
be accommodated. 

This would take up the slack in 
this country’s elementary flying 
training facilities and would mean 
stepping up pilot production. 

Evidently Both elementary and 
service flying schools in England 
are to be discontinued in favor of 
the plan to send R. A. F. students 
across the Atlantic for training. It 
may be feasible, therefore, to trans- 
plant to Canada some of England’s 
service flying training planes and 
instructors to round out the train- 
ing of students graduated from extra 
elementary schools here. 


a 


*. a loftier race than e’er 


the world has known shall 
rise with, flame of freedom 


in their souls.” 


—John Addington S$ 
“The Days That Are To Be” 


This is a fight to the finish—a war for our very existence. 
Every Canadian is in it. Canada’s sons in the air force, 
the navy, the army, are staking their all ...-here at 
home, we must not let them down. You may not be able 
to serve, as they do, in the front line—but you can and 
must enlist your money in this fight. $600,000,000 is 
vitally needed by Canada—now! Use your savings to 
shoulder your share. Invest to the limit in Victory 
Bonds. Every bond is a blow to smash barbarism . . . 
a sure step forward to the victory that must be won if 
you want your children, and your children’s thildren, 
to be free. 


CANADIAN ASBESTOS HELPS BEAT THE “BLITZ”, 
A recent appeal for 10,000 pairs of asbestos gloves 
from the heroic firemen of bomb-blasted London 
has not gone unheeded. Canadian Johns-Manville 
employees launched a fund to help supply them... 
and already the gloves are on their way. Complete 
asbestos suits, too, are now belng produced in quan- 
tity—woven from fibre coming in a steady stream 
from J-M's Canadian mine, the largest in the world. 


,j 
RINE RNR Se 


Be oe 
‘me 





Pao 


as arene 


<r eprom ae nity yep ns emg nt ae = 


Soe I A a I I NI IN A A A tte —— 


SA Pit eS RIP a aatite Siena ane kt aaa 


et 


Ek YONA 


Fae Name Ae 
eT ce by 


History-making poking 
by Investors _ |Record Year 
Shrinkage 


Ignored 


Events 


War Deyelopments and Unlimited National 


Emergeney Edict in the U, 8, Have Relatively 


Little Effeet —- Attention Switched to Vietory 


Loan 


Nothing has emphasized the static 
more then the disinterest manifested 


the past week or two. 


‘ Any one of a number of occurrences; 
of war developments; President 
gency ediet, or the first statement of 


condition of stock markets 
in history-making events of 
e shadows and hhigh-lights 
¢ unlimited national emer- 
ritish war aims, had important 


implications for security prices and dividends. But averages yielded 
an’ insignifieant fraction on extremely dull trading. 

The Dominion’s Victery Loan has switched emphasis of invest- 
ment policy to that field and equities are likely te be a neglected 
step-child of investment for some time. 


E.P.T. and Reconstruction 

How far can governments go in 
the “excess” profits method of taxa- 
tion before the means defeats the 
end? ; 
In Britain the Government levies 
a 100% profits tax en eorporation 
earnings. It was imposed before 
Cenada really got into its stride and 
U. K. experience may serve as a 
guide as to what happens when gov- 
ernment removes almost entirely the 
profit factor from industry. 

According to The Eeonomist, a 
100% levy defeats itself, but a 
smaller tax with a compulsory fe- 
serve of the difference between the 
two rates would be an efficient 
measure for war and post-war 
periods. 

Aceording to this periodical the 
present levy fails in its purpose. 


“It is probable thet the original 
intention in imposing the tax was 
as much to take the profit out of 
war as to increase revenue. Actu- 
ally, in its existing form, it tends 
to make a maximum war effort of 
no present advantage and @ graye 
threat to the future of some of the 
firms concerned, This threat applies 
to the whole liyelibped of their em- 
ployees as well as to the income of 
shareholders, not a few of whom are 
industria] workers.” 


Cuts Industrial Efficieney 

Removal of the profit incentive 
robs industry of its highest effici- 
ency, this British 


readjust itself is vitally atfected by 


finance threatens to leave large sec- 
tions of British industry outdated, 
worn gut, and without funds to make 
good the deficiencies. Depletion of 
working gapital is inevitable unless 
the company had a favorable basi¢ 
period for the tax or dividend rates 
are drastically eut or eliminated. 
> - # 


Scares Government Aid 

Rapid re-establishment of export 
trade is essential for return to peace, 
time normalcy and the enervating ef- 
fect of the tax makes speedy rehabil- 
itation deeidedly uncertain, it claims. 

With funds lacking, reserves de- 
pleted, machinery worn out and out- 
dated by war the only alternative 
left to rehabilitate-industry is gov- 
ernment eid. And The EZeonomist 
regards the rigidity of government 
machinery inadequate for the high 
degree of initiative and boldness re- 
quired for the task. 

It is emphasized no plea is made 
to permit industry to aecumulate 
huge reserves, out a suggestion that 
sufficient liquid resources be left to 
industry to restore capital to pre- 
war levels. 

As a solution The Economist sug- 
gests reduction in the profits tax to 


65% or 60%—the difference between  & 


present and new rate to be blocked 
for use after the war, or until per- 
mission to ‘spend the money has 
been received. 


periogieal con- | 
Cludes. Despite patriotism and the 


spirit of self-preservation, the lack 
of profit motive results in laxity in 
keeping costs down. Government is 
interested in preservation of effici- 
ency because virtually all British 
industrial capacity is now directly or 
indirectly devoted to government re- 
quirements. het means higher 
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jeently en erder-in-council was pas- 
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yarns and cloth in the grey mills 
amounted to 73.7 million lb. Over 
100 million yards of cloth were 
processed in the converting plant. 
A substantial part of manufacture 
~~ ao directly or indirectly for 
mi s, 

The Veeeene sntuotinied with the 
Department of Munitions and Sup- 
ply and the Department of National 
Research in developing and produc- 
ns yarns and fabries for the armed 

Fes. 


Buys From U. 8, Mills 
The company has also been sup- 
plamonting its own production of 
ic grey production by purchase 
of considerable yardage from United 
States mills. The report states that 
these purchasing services have been 
given without charge. 
Sales to the Goyernment have 
yielded a small margin of profit. 
Raw cotton prices have been fair- 
ly stable until recent weeks when p 
rp rise occurred. Landed cost of 
cotton from all non-Empire sources 
was increased 10% last June by the 
War Exchange Conservation Act. 
Tariffs on British cotton goods were 
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Were the profit incentive to be 
restored to a limited extent by low- 
ering the levy somewhat, effici- 
eney would be improved end the 
Government pay less for materials 
and manufactures. 
Ld , 


Reconstruction Vital Need 
One of the most important aspects 
of the tex is the effect that it will 
have on post-war reconstruction, The 
ability of industry to rebuild and 


sane JOHN C, KIRKWOOD 
lean's is do fine 
Serviee in ete cing ” the 


men in posts of power or honor, In Canada, 


the course of the years it has 
ketches of 


the title, “Manitobe’s Bracken.” It 
ig written by Grant Dexter, who 
knows John Bracken, Manitoba's 
premier, very well. Mr. Bracken is 
called “Manitoba’s perennial pre- 
mier,” for he has held hig high office 
iy —omere years, and is, there- 
ore, the senjor premier jin the Bri- 
tigh Commonwealth, 

John Bracken is wayward, restless, 
byt fully realistic, says Mr. Dexter. 
He is a man with a mission—-a na- 
tignal mission. He is a crusader. If 
he succeeds in his crusade, he will 
stand high on anybody's list of the 
Makers of Ganada. - - : 


Hotel School 

Quebec province attracts many 
thousands of tourists from both een» 
tral and western Canada and the 
United States, not alone because of 
its French atmosphere and institu- 
tions, but algo because of its scenic 
appeal. To these magnets is being 
added better hote] service. 

To improve the hotel service of 


was taken by 60 students. Lectures 
were given on cookery, the purchase 
and conseryation of meats, menus, 


' ete. There were clasges on house- 


keeping, hotel aecounting, reception 


of customers. 


acegount of the’ course given 
Riyiere-du-Loup is given in the May 
isgue of Canadian Hotel Review. 


Plastics for Sports 


vive confidence, which has been 
notably lacking in recent dull 
markets 


Painting Pools 
Public .and private 


swimming 
pools are iner in 
Be mens number in 


well as checking surface 

dusting and crumbling. Poot paint- 

ing calls for special paints. Munici- 

palities, schools, clubs and private 

ming pool will ipa help in’ the 
1g pool w in 

‘. an the painting of 2 ae 

igsue of Canadian 

Magazine, 


Aid to Victory 
“The other day,” says an English 


friend’s letter a ° 
attended 2 A st — 


peols in the 
Paint and Vj 


t | try ha 


Low Cost of Touring 
- ‘The estimated cost for a two-weeks 


Canadian motor trip for four persons 
is $108.60, or a cotou day per per- 


sa | Ex 


Capital expenditures of $1.8 mil- 
lion were made by the co’ ay a 
0 
Anns Yarn Mills was completed. in 
October last year and has been in 

roduction sineé.* The company’s 

erdun, Que., property was sold to 
the Dominion Government at $675,- 
000. This plant was purchased dur- 
ing the last war for 6800,000 and 
$425,000 was subsequently spent on 
the plant. A special write-off was 
made when it was closed down six 


years ago. 

The year was free of serious labor 
trouble and employees drew full- 
time garnings augmented by pre- 
_ rates for overtime, Mr, Gordon 
s . 

Binee the end of the fiscal year a 
cost-of-living wage sugplemens plan 
has been in effect, Contin- 
oughout the year on the pres- 
ent seale it will involve $500,000 in 
wage payments and may cal! for 
More if there is an increase in the 
cost of living beyond present levels. 


ml probiane, ne | Market Opinions 


Although few analysts are willing 
to predict near-term improvement, 
majority deem present values as low 
as can be ex 


Magazine of Wall tr 
York: We gee no mien 
missing the boat by deferring all 


gommitments aimed at market ap- 
preciation, believe investors 


fully selected bonds and preferred 
stock. 


Barron's, New York (The Trader); 
It is the Hage gn belief in the 
impossibility of industry or of indi- 
viduals to make money under a war 
economy thet is at the bottem of the 
unparall liquidity that today 
exists in the stock market, Eight 
years of New Deal plus the pr t 
of a regimentation of indus- 

produced a pessimistic mob 
psychology which is the very anti- 


ployment of funds in the most ap. 
pealing medium of the moment, 
common stocks, 


Investment Notes 


International Nickel: Securities & 
Commission report for 


March shows Thomas Morrison of 


per’ | Pittsburgh, director, disposed of 100 
tes shares of International Nicke] by 


Anglers probably tse more plastig | 


material than any other class of 
sportsmen. Their geels, fly boxes, 


fish lures and the ferpules of their] 


rods are likely te plastic, 
rod handle bee 
Heoks may be 

leader. 


Then there is the 
Hig cap is likely 
plastic to protect 
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for largest cars 

travellers in the c 
caleulated on a maximum 15,000 
miles annually, roughly 2,000 miles 


The Minister of Finance of the Dominion of Canada 


offers for public subscription 


$600,000,000 


VICTORY LOAN 


1941 


Dated and bearing interest from 15th June 1941, and offered in two 


52 Ten-year. 
3% BONDS, DUE 15th JUNE 1951 
PAYABLE AT MATURITY AT 101% 


Callable at 101% in or after 1950 
Interest payable 15th June and December 
~ . Denominations, , 
$50, $100, $500, $1,000, $5,000, $25,000 


ISSUE PRICE, 100%, 
yielding 3.09% te maturity 


Interest paya 


$1,000, 


maturities, the choice of which is optional with the subseriber, as fellows; 


Five and one-half year 


Non-callable to maturity 


Denominations, 


$5,000, 


ISSUE PRICE: 99%, 
yielding 2.19% to maturity 


Principal and interest will be payable in lawful money of Canada; the principal 
at any agency of the Bank of Canada and the interest semi-annually, 
without charge, at any branch in Canada of any Chartered Bank, 


Bends may be registered as to principal er as to principal and interest, 


fe CASH SUBSCRIPTIONS 
Cash subscriptions for either or both 


lan went i 
seer tie? oe wivasis of on 9 
. Found 


changes, will be 


. ning j 
any, will probably be 
temporary, — completion of’ 


rationing system would involve 


is is|mendous expense and a large person. 


nel only justified by a lasting emerg. 
eney. 


27% BONDS, DUE 15th DECEMBER 1946 


PAVABLE AT MATURITY AT 100% 


ble 15th June and December 


$25,000 


maturities of the lean may be paid in full at the time of application 


at the issue price in each case without aceryed interest, Bearer bonds with coupons will be available for prompt 
delivery. Cash subscriptions may also be made payable by instalments, plus acerued interest, as follows— 
15% on 15th August 1941, 


10% on application; 15% on 15th July 1941; 


20% on 15th September 1941; 


20% on 15th October 1941; 


20,71% on the 3% bonds on 19.52% on the 2% bends, on 15th November 1941, 


The lost payment on 15th November 1941, covers the final payment of principal, plus .71 ef 1% in the 
case of the 3% bonds and .52 of 1% in the casé of the 2% bonds representing accrued interest from 15th 


June 1941, to the due dates of the respective instalments. 


‘ | CONVERSION SUBSCRIPTIONS ; 
Holders of Dominion of Canada 5% National Service Loan Bonds due 1 5th November 1941, may, for the 
period during which the subseription lists are open, tender their bonds with final eoupen attached, in lieu of cash, on 
subscriptions for @ like or greater par value of bonds of one or both maturities of this loan, The surrender value 
of the National Service Loan 5% Bends will be 102.15% of their par value, inclusive of accrued Interest; the 


resulting adjustment to be paid in cash, 


{4 ’ 
THE MINISTER OF FINANCE RESERVES THE RIGHT TO ACCEPT OR TO ALLOT THE WHOLE OR ANY PART OF 
THE AMOUNT OF THIS LOAN SUBSCRIBED FOR CASH FOR EITHER OR BOTH MATURITIES IF TOT 
SUBSCRIPTIONS ARE IN EXCESS OF $600,000,000. 


THE PROCEEDS OF THIS LOAN WILL 
FOR WAR PURPOSES, . 


‘ 


BE USED BY THE GOVERNMENT TO FINANCE EXPENDITURES 


SUBSCRIPTIONS MAY BE MADE THROUGH ANY OFFICIAL REPRESENTATIVE, ANY VICTORY 
LOAN COMMITTEE OR MEMBER THEREOF, ANY BRANCH IN CANADA OF ANY CHARTERED 
BANK, OR; ANY AUTHORIZED SAVINGS BANK, TRUST OR LOAN COMPANY, FROM 
WHOM MAY BE OBTAINED APPLICATION FORMS AND COPIES OF THE OFFICIAL 
: PROSPECTUS CONTAINING COMPLETE DETAILS OF THE LOAN. 


THE LISTS WILL OPEN ON 2ND JUNE 1941, AND WILL CLOSE NOT LATER THAN 
21ST JUNE 1941, WITH QR WITHOUT NOTICE, AT THE DISCRETION OF 


THE MINISTER OF FINANCE. 


Department of Finanee, 
Ottawa, 31st May 1941, 
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Better in Canada 

Comparison of the Cana 
the picture of war fing 
Britain shows that the sma 
in Canada gets a rather m 
able deal than the Britisn¢ 

In Britain the 3% bonds 
65, possibly a 24-year bon 
ing sold at par. The Canad 
tor who buys in small qu 
for long term gets 3.09°. 
year bond. 

On shorter t2rm i 
the Briton can buy his Gov 


_ 2%% seven-year bonds 


yield 31 cents higher tha 
tained by Carradians on 
shorts. Comparison of v 
tween these two issues 

owing to the difference in 
the -majority of qualifie 
appears to be that the 
slightly favored. 

In any event, early rep 
the Canadian loan front 
effect that the dual matu 
gap that-has increased the 
of the present offering. In & 
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Close Deal 


Sees Little to Choose Between the Two Maturi-}. ; 
ties — Both Fill Need and Thereby Aid 


Saleability 
When i 


t was announced that the Victory Loan 1941 ‘would be of 


maturities, the question was immediately raised as to w 
sell the more readily, the “longs” or the “shorts.” hich 


Som 
terms have 


pe f 
offering appear to 
gestioning. 


e investment men, remembering the ) 
been disposed of recently, were ‘of the opinion that 
uld happen with the Victory Loan. The question cannot 
ully answered until the Loan closes, but the full details of the 
have removed much. of the basis for earlier 


lative ease’ with which 


. ' 
Ge the first place, the long-term part of the issue is short enough 
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will be kept within reason. It is a 


han either of it’ predecessors, if final maturity be taken 
dard. It is only four and one-half years longer than the 


the advantage of 90 cents in yield, part of which 
form of capital appreciation, and hence would not enter into 


point of capital appreciation puts 


yn nearly as good a footing as the “shorts,” although the 
o be gained by the holder of short terms is four and one- 
loser, and is larger proportionately on the initial purchase 


e does not appear to be much’of a margin in a of the 
; as far as the ordinary investor is concerned, and the restriction 
: a maximum of $1,000 would appear to make excessive 


short-term purchases highly unlikely. 


Better in Canada | 
Comparison of the Canadian with 
the picture of war financing in 
Britain shows that the small investor 
jn Canada gets a rather more favor- 
able deal than the Britisher. 
In Britain the 3% bonds due 1955- 
65, possibly a 24-year bond, are be- 
ing sold at par. The Canadian inves- 
tor who buys in small quantities or 
for long term gets 3.09°> on a ten- 
year bond. os 
On shorter torm investments 
the Briton can buy his Government's 
94% seven-year bonds at par, a 
yield 31 cents higher than that ob- 
tained by Canadians on the new 
shorts. Comparison of values be- 
tween these two issues is difficult 
owing to the difference in term, but 
the majority of qualified opinion 
appears to be that the Briton is 
slightly favored. 

In any event, early reports from 
the Canadian loan front are to the 
ffect that the dual maturity fills a 
gap that-has increased the saleability 
of the present offering. In both longs 
and shorts the Victory Loan is re- 
ported to be meeting with a reception 
that fully justifies the streamlined 
organization and improved publicity. 
Opinion among canvassers appears 
general that the Victory Loan has 
been launched in a way to bring 
home individual responsibilities. 
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BAYVIEW HOME 


. . Here is an architectural 
$18,90( gem of unusual interior 
Gesign! Practically new, situated in 
beautiful Bayview just north of the Post 
Road. Spacious lawns to full depth of the 
property and fruit trees, one hundred by 
three hundred feet. Five exceptionally 
Pleasant bedrooms with two tiled bath- 
rooms and washroom, fully panelled 
library. Air conditioned with oil furnace, 
insulated, brass piping, screens, 
windows and many other expensive extras. 
Two car heated garage: slow taxes and 
operating cost. Owner's home. Immacu- 
late condition. Shown by appointment. 
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TRADE WITH 
GREAT BRITAIN 


The ramifications of the Royal 
Bank of Scotland throughout 
Great Britain and the entire 
World enable it to handle 
every description of British 
Empire and Foreign Banking 
business. 


Head Office: 
EDINBURGH 
254 Branches in All 
LONDON: 
Chief City Office: 
3 Bishopsgate, E. C. 2 


ROYAL BANK 
‘OF SCOTLAND 


(Incorporated by Reyal Charter 
1727) 
| Total Assets $429,679,150 
($5 to £1) 
.,,. Associated Bank: 
Williams Deacon’s Bank Ltd. 
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Company 
Reports 


T. G. Bright & Co. 

Despite rising material and labor 
costs, T. G. Bright & Co., Stamford 
wine firm, was able to add $256,000 
to working capital in the year end- 
ing March 31, 1941. More efficient 
production methods tended to 
counteract higher labor costs, but 
sugar costs have risen from $4.20 
per 100 Ib. to $6.45. Of the increase, 
$2 is accounted for by taxes. 

Finer types of wines, using grapes 
from imported vines, have been 
the subject of experiment for a 
number of years. Demand for these 
wines has shown marked improve- 
ment in the past year, indicating in- 
creasing public awareness of the 
quality of Canadian wines, accord- 
ing to president H. C. Hatch. Ex- 
ports to the West Indies also in- 
creased, although limited by import 
restrictions. 

Considerable sums were-spent on 
fixed assets at Niagara, total for the 
year being over $106,000. Bank ad- 
vances were reduced $211,000 in the 
period, leavirig a balance of $156,100. 


Consol, Income and Surplus Account 


Operating profit 
Less: Depreciation ... 
Income taxes 


Net profit 
Less: Pref. divds. .... 
Common divds. 


Surplus for year 

Add: Prev. surplus .. 
Investment profit .. 

Less: Prior yr. taxes . 


Earnings per Share: 
Preferred: Earned .. 
Paid 
Common: Earned .. . 
0.30 


| Working Capital 
| 


Current assets 


Current liabilities . 367,762 


| Working capital 
Dom. Textile 

With production at record levels 
| Dominion Textile Co. reports trading 
| profit of $8 millions, in 1940-41, com- 
| pared with $4.6 millions in the year 
ended March 31, 1940. After increase 
|in depreciation from $1.7 million to 
| $2 millions, and a rise in income and 
profits taxes from $831,899 to $4.2 
millions, net profit amounted to $2,- 
034,146, compared with $2,214,070. In 
calculating “excess” profits tax for 
1941 allowance for reserve against 
|future depreciation of inventory 
values was made, 

Net profit was equal to earnings 
on the common stock of $7.03 and 
$7.70, respectively. 

Working capital at March 31, 1941, 
totalled $9.5 millions, an incyease of 
$819,171 over the preceding Year. G. 
B. Gordon, president, explains in the 
annual report that $1 million on ac- 
count of income tax was paid in ad- 
vance although not due until July 31. 
This accounts for the fact tax liabil- 
| ity is shown in the balance sheet at 
$3.5 millions, while appropriation for 
| this purpose totalled $4.2 millions in 
| the income account. 
| Funded debt was reduced during 
the year by $100,000 to $4.3 millions. 


Income and Surplus Account 
Years Ended March 31 
1941 
x 





1940 
s 


4,630,283 
461,229 


5,091,512 
14.867 
23,029 
75.642 

1,748,704 

168.444 
14.857 
831,809 


2,214,070 
135,842 
1,350,000 


728,228 
4,905,192 


Trading profit 
Add: Other inc. 


12,370 
21,562 
76,275 
2,000,000 
148,396 
13,505 
4,192,456 


2,034,146 
135,842 
1,350,000 


548,304 


Less: Directors’ fees.. 
Legal fees 
Officers salaries ... 
Depreciation 
Bond interest 
Bond disct., eS”) ax 
Inc. & profits tax* . 


| 8,498,710 


Net profit 
Less: Pref. divds. .... 
Common divds. .... 


Surplus for year ‘.7. 
Add: Prev. surplus .. 
Less: Addit. 1940 taxes 

Bond prem. & disct. 


Surplus forward .... 5,166,071 5,122,399 
*Including allowance made for reserve 
against future depreciation in inventory 


values. 

Working Capital 
Current * assets + 15,387,457 11,499,008 
Current liabilities .... 5,050,239 1,990,051 


Working capital .... 10,328,218 9,509,047 
Balance Sheet Changes 

+» 656,536 232,627 

Inventories . ee 

Securities ... 

Fixed assets 

Depreciation 


5,400,332 2,695,688 
31,291,554 30,861,472 
15,725,078 14,415,437 


15,566,476 16,446,035 
731,317 389,623 
4,300,000 4,400,000 


eeeeeeree 


Accts. payable ...... 
Funded debt 


Wabasso Cottofs 

Wabasso Cottons Co. reports op- 
erating gt $2.2 millions in the 
year ended y 3, compared with 
$1.7 million in the year ended. April 
27, 1940. = 

An increase of nearly 150% in 
taxation, reduced net profit to $568,- 
216, compared with $576,862. This 
was equal to earnings on the com- 
mon stock of $8.13 and $8.25 a share, 
respectively. 

Working capital position was well 
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5,546,133 4,849,479 | Less 


Gas For War’ Indus-| ." 


tries, Ete, 

Contract. entered into between 
Union Gas Ca. of Canada and Im- 
perial Oil Ltd. will provide the gas 
company with an additional source 
of supply amounting to two billion 
cubic feet of gas annually, equal to 
roughly 30% of present output. 
Union Gas will take still-gas of high 
heating content from the Imperial 
refinery at Sarnia, where it has been 
used in firing stills, reform it and 
clean it for use in regular Union Gas 
outlets. Cost of the gas supplied by 
Imperial will vary with the cost of 
substitute still-firing fuels. 

Present step has been taken to 
ensure adequate gas pressures for 
mounting wartime industrial uses. 
More efficient utilization of the re- 
finery by-product is made possible 
and little new expenditure for gas 
pipe lines will result as the company 
has on hand supplies of unused 
piping« 

Arrangement with Imperial Oil 
will be important in maintaining 
pressure on the lines of the company 
throughout the winter, as well as 
supplementing the. natural gas sup- 
ply in the area. The company’s re- 
serves of. gas ,are believed to be 
adequate for. all expected demands 
in normal times, but the abnormal 
demands for war -purposes and the 
importance of maintaining uninter- 
rupted service, tend to lower pres- 
sure toward the end of winter, with- 
out indicating any ~ appreciable 
shortage in reserves. Gas from the 
refinery Will assist in maintaining 
reserves as well as being available 
through the system whenever and 
wherever needed, with the surplus 
in off seasons going into underground 
storage in certain gas wells in the 
Dawn field. 

Effect of the arrangement on the 
earnings of Union Gas can hardly be 
forecast at this time. There are, it is 
stated, too many unpredictable fac- 
tors, including taxes and cost of 
crude oil on the one hand, and pos- 
sible upward adjustments in selling 
prices for gas for industrial purposes, 
on the other. The long-term effect 
may be considered advantageous to 
the gas company, however. The 
principal immediate benefit, it is 
. suggested, is assuring that customers 
will be supplied. 

The arrangement does not alter 
company policy of developing new 
natural gas wells. A total of $414,000 
was spent in this work in 1940 and it 
is-understood that $400,000 has been 
authorized for the current year. Last 
year 33 producers ‘were brought in, 
13 in the Malahide field, six in Chat- 
ham township, 

A new plant at Sarnia will be re- 
quired for processing and purifying. 
In view of the difficulty of procuring 
new plant materials, it is not ex- 
pected the new supply will be avail- 
able to Union Gas customers before 
the spring, 1942. Cost around $900,000 
will be financed out of the gas com- 
pany’s cash reserves. 


maintained. Cash increased from 
$288,430 to $480,035. Government 
bonds declined from $1,033,517 to 
$829,829, while accounts receivable 
increased from $624,164 to $937,931. 
Inventories rose from $963,765 to 
$1.5 million. 

Funded debt was reduced by 
$175,000 during the year, and 
amounted to $2,050,000 at May 3, 
1941. 

C. R. Whitehead, president, states 
in the annual report that net capi- 
tal additions of $590,172 were made 
during the year, including the cost 
of a new boiler house and two high 
pressure steam generators. 

Income and Surplus Account 
Years Ended - 
May3 , Apr. 27 
uses 1940 


$ 
2,215,524 1,719,547 
42,688 17,823 


2,258,212 1,737,370 
474,952 490,116 
100,638 104,722 

6,380 
3,914 
37,030 
438,346 
80,000 


576,862 
96,466 


ae 
6,722 
1,357,118 


2,909,876 
1,003,519 


1,906,357 


Operating profit 
Add: Invest. inc. ..... 


Less: Depreciation ... 
Bond interest ...... 
Directors’ fees ..... 
Legal fees ...+sse0+ 
Exec. salaries ....++ 
Inc. taX TS. .ssceves 
Invest. res. «...cee8+ 


Net profit oevvce 
Less: Dividends ...... 


Surplus for year .... 
Add: Prev. surplus .. 


Surplus forward 

Working Capital 
Current assets 3,768,049 
Current liabilities .... 1,898,102 


Working capital 


International Paper 

International Paper & Power Co. 
and subsidiaries report net profit of 
$3.5 millions in the three months 
ended March 31, after all income and 
profits taxes, and an additional pro- 
vision of. $500,000 for income taxes. 
Net was $3 millions in the same quar- 
ter last year. 

Net is equal to $1.31 a share on 
the common stock outstanding, 
against 99 cents, computed after div- 
idends on the 5% preferred. At 
March 31 arrears on preferred 
amounted to $10 a share. 

Cons. Profit and Loss Account 


Three Months Ended March 31 
_ _ 


: Ex acsve 
Funded debt int. .. 
Other mterest ..,... 


Subsid. divds. 
Addit, inc. tax res. . 


Net profit ... 


April: 
a ee eee: 
Net earnings. ........ 
Gtoe’ cornices nse 1.07300 
934.925 


Jess: Oper. exps. ... _ enn 
Net earnings ..0+s++ 732,335 


was suggested that the provinces 
withdraw from the income tax field 
for the duration of the war. In re- 
turn the Dominion would pay the 
provinces either: : : 

An amount equal to the revenues 
actually received from this source 
in the fiscal year nearest Dec, 31, 
1940, or, 

The cost of the net debt service 
actually paid by the provinces dur- 
ing the same period less revenue 
obtained from succession duties. 

Premier Hepburn, however, has 
so far refused to accept the Domin- 
ion proposal. 

Accordingly, unless some agree- 
ment is reached, residents of Ontario 
will pay the increased Dominion 
taxes plus the existing Ontario tax. 

The new Dominion tax starts with 
a minimum rate of 15% on the first 
$1,000 taxable income against 6% on 
the first $250 and 8% on the excess 
over $250 and under $1,000 prqvious- 
ly. On taxable income over $1,000 
but less than $2,000 the rate is raised 
to 20% from 12% previously, with 
graduated increases on each $1,000 
taxable income. 

On top of this comes the increase 
of 150% in National Defense Tax. 

The Ontario rate starts at 14% 
for the first $1,000-with 2% for in- 
come over $1,000 but under $2,000. 
The rate rises % of 1% for. every 


wena 


uctible before the Ontario 

tax is computed, the actual tax pay- 

able to the Ontario Government is 

wiped out or is smaller than previ- 
ously. 

How the taxpayer will fare under 
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Shows Sharp Increase 


From Our Own Correspondent 


MONTREAL, — Electric power 
produced by Quebec's 31 principal 
public utilities amounted to 1,387.5 
million kw.h. in March, against 
1,305.8 million kw.h, in the same 
month last year by 29 services, an 
increase of 63%. Sales rose in the 
same proportion, from [,218.9 mil- 
lion kw.h, to 1,294.3 million. 

Sales of primary power within 
Quebec were up 35.2% but second- 
ary power sales fell 60.6%. Revenue 
from power sales in Quebec rose 
from $3.9 millions to $4.5 miliens, 


Quebec Road Contracts Let 
From Our Own Correspondent 
—The Quebec Dept. 
of Highways has let contracts for 
highway cofistruction valued at ap- 
proximately $2 millions, Hon. T. D. 
Bouchard, Minister of Roads and 
Public Works has announced. 
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an increase of 13.7%. Industrial 

Sales revenue was up 19.1%. 

Power Production and Sales in Quebec 
March— 


1941 1940 Change 
millions ofkw.h. % 
1,387.5 1,308.8 +63 
++» 1,294.3 12188 +463 
*Primary sales .... 853.3 631.5 +35.2 
Export (primary) .. 335.0 3189 +5.) 
*Secondary sales .; 105.9 268.3 —60.6 
*Within Quebec. 

Revenue from cae in Qu 

94 


Total ‘prod. ....... 
Total sales 


tWholesale. 
Revenue from Export Sales 
1941 1940 Change 


$ 4 ° 
ry 853,838 771.036 4-84 
Note:—Figures for 1941 include 31 public 
services and. these for 1940 only 29. 


four chance to 


slump in April, and put total con- 


months of 1941 ahead of last year by 
$43 millions or 30%. 

Contract awards last month are 
computed by MacLean Building Re- 
ports at nearly $41 millions, a jump 
of close to $13 millions or 45% over 
the same month in 1940, In a similar 


NEW PRESIDENT 


John O. Pitt, advertising manager 
of Canadian Fairbanks-Morse Co. 
Ltd., is newly elected president of 
the Montreal Chapter of the National 
Industrial Advertisers Association. 
Mr. Pitt will take part in the pro- 
gramme for the Annual N. I. A. A, 
Conference to be held this year Sept. 
17-19. at the Royal York Hotel, 
Toronto. 


* Your right to news from a free press 
* Your privilege to elect your own government 


The fight is on to preserve these things .<: 
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tracts awarded in the first five}. 


eral months past. 


A decrease. of 20% in value “of . 


business-type projects started was 
caused chiefly by shrinkage of 
awards for hospital construction, 
compared with substantial awards 
in May of last year. Engineering 
construction continued to show re- 
cession. a 

Breakdown of figures.for the first 
five months of the year shows gains 
in all four of the main classes of 
contracts, chiefly in residential and 
industrial construction. 


Bond Redemptions 


Bond Issues: Rate Year Due Price 
Viceroy Mfg. ... 42% 1952 July 1 103 
Morrison Brass 471% 1947 July 1 101 
Victoria Realty . 86% 1948 July 2 1023 

5 
1 


Cc. P. R. (note 
cert.) ........ 44% 1944 Junel5 100) 
Inter-C. Bak. ., *54% 1948 July 102 
Drawn by lot: 
*$44,000. 4$9,000. 8$13,500. 
Stock Issues: 
Goodyear Tire . 5% Pref. June30 52) 
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One by One, They Wake up 

The Financial Post never joined the hue and cry 
to have the Saturday Evening Post banned from 
Canada, feeling that restrictions on the free circu- 
lation of the printed word should always be imposed 
with greatest caution. If we were to bar literature 
that is critical of the British cause or British policy 
we should have to ban Dorothy Thompson’s column 
from Canadian newspapers. Her attack on Eden’s 
“war aims” speech this week was not calculated to 
promote unity in the Commonwealth. Indeed it 
could only serve to invite Jewish distrust of British 
policy, and confuse those who fee] Germany’s mili- 
tary might should finally be crushed. 

Literature of Nazi, Fascist or Communist inspira- 
tion should certainly be suppressed; but we can 
stand a lot of honest criticism and even a lot of 
misrepresentation from papers that are essentially 
free in spirit, without it doing us as much harm as 
could be done by a policy of giving the politicians 
power to suppress at will. 

Now the Saturday Evening Post has crawled 
around to a new policy, but it is so vaguely 
exptessed that we shall have to wait a few weeks 
to see what it really is. Apparently it isn’t isola- 
tionism. It is some kind of “American crusade” 
against totalitarianism. 

‘ m * » 

There are other U. S. papers that are at times 
mischievously unfriendly but it does not follow that 
we should keep them out of Canada. Time, a paper 
that hires a large staff of “researchers” who manage 
to insure that every article will contain a certain 
minimum number of mistakes, and that never says 
a kindly word where there is a wisecrack to fit, has 
published very offensive insults against Canada 
recently. Its sister paper, Life, recently permitted 
one of its feature writers to smear Quebec. Called 
to account, it sought to divert attention by a fan- 
tastic misrepresentation of Canada’s financial eid to 


Britain. 
* * A 


The Chicago Tribune is another unfriendly jour- 
nal. Its malicious attacks upon Great Britain, its 
distortions of the issues in the war, might have been 
inspired and paid for by Joseph Goebbels but they 
wenen’t. The Tribune has, we are sure, donated 
them free. 


Canadians have been keenly hurt that the , 


Tribune’s perversions have been printed on news- 
print made’in this country. But there is little we 
could have dpne about that ironic jest. To have 
refused the Chicago Tribune its newsprint supplies 
would have alienated the entire U. S. press, always 
sensitive to any effort at government measures to 
intimidate the newspapers, and above all measures 
executed by a foreign government. Moreover the 
Tribune’s dollars have probably helped Britain 
more than its cartoons have hurt. 

One of these days the Chicago Tribune will come 
around to realities like the Saturday Evening Post. 
It will change its policy when its publisher emerges 
from his present befuddlement. The threat of 
Hitlerism to the United States is direct and is be- 
coming more obvious daily. One by one isolation- 
ists in the United States are waking up to the fact 
that is is not just another “European” war. And 
even Col. McCormick will discover that in time. 
He said, in giving evidence on Lease-Lénd, that if 
Hitler threatened the Azores the U. S. ought to get 
there first and take the Azores. That showed that 
even to his isolationist mind there was a point at 
which American intervention was inevitable to save 
American interests. One morning Col. McCormick 
will discover that that point has been reached. Then 
his writers and cartoonists will dip. their pens in 


red, white and blue inks; the Tribune will be at : 


war with Hitler. 

In the meantime, there seems to be a straw blow- 
ing in the Tribune’s wind. Last week it inaugur- 
ated a regular department in which the “interven- 
tionist” Committee to Defend America by Aiding 
the Allies will be given equal space to present its 
point of view alongside the views of the “isolation- 
ist” America First Committee. 

This is the first time anyone but the narrow isola- 
tionists has got anything but smears from the 
Tribune. 

This week the Detroit Free Press switched over. 
First Philadelphia, then Detroit. The sur of enlight- 
enment is moving west. 


Poor vs. Good Paint 

Ex-M.P. Agnes 's column in the Toronto 
Globe and Mail is gaining a large following among 
city people. She is interpreting the farmer to city 
folk. All we need now is someone to interpret city 
folk to the farmers. Seales 

Unhappily, Miss. McPhail is not severely just in 
her use of facts. Indeed, she often distorts 
beyond recognition. Last week she told of a 
woman who got 13 to 18 cents a dozen for her eggs 
and yet was asked $3 per half gallon for the quality 
of paint she wanted. 

Eggs have been fetching considerably more than 
13 to 18 cents in the market, except for the very 
lowest grades, which are not fit for human consump- 

One of the Toronto department stores advertises 
paint at $1.69 a gallon. The best quality of house 
paint can be bought for $2.60 per half gallon, which 
includes the newly imposed sales tax. 

Is the answer to that farm woman’s problem not 
this: that if she wants to buy top grade paint 
she has to produce better than the lowest grade of 
eggs? 
Exemption for War Guests 

The Minister of Finance has remedied one of the 
injustices in his budget proposals. He has agreed 
to impose the non-resident income tax only on the 
net income from rented property, etc., instead of 
on gross income as he originally proposed. 

But he stubbornly refuses to remedy a second 
major injustice. Canadians taking in British chil- 
dren as war guests are not to be allowed any income 
tax exemption at all, unless the children are 
brought in under the official Government scheme. 

There are some 5,000 British children unofficially 
in Canada as against only 1,500 officially here. 

The sacrifices that are being made by many 
Canadian homes to permit British children to be 
saved from the horrors and of the Battle of 
Britain should receive the modest recognition of at 
least the usual $400 exemption per child. The actual 
loss to the treasury would be much less than $400, 
depending upon the income tax bracket in which 
the head of the family falls. 


U. S. Dollars for Dance Bands 

Toronto recently had a water carnival from 
across the line. The show seems to have been none 
too successful so that the loss of U. S. dollars was 
not great. A famous Ameriean dance band is put- 
ting on a special evening of entertainment in the 
city. Other American “name” bands are constantly 
being advertised. 

It is curious that the Foreign Exchange Control 
Board should refuse Canadians permission to visit 
reiatives in the United States, and yet be able to 
find Amerfcan dollars to pay dance orchestras from 
across the line to come to Canada. 


Editorials in Brief 


Premier Hepburn of Ontario sent a several thousand 


word telegram to Prime Minister King. Surely the 
Ontario Premier’s dislike for Ottawa does not extend 
to a refusal to use the Dominion’s mail service, which 
would have delivered his message in lots of time at 
much less cost to the taxpayers. 

. ~ 7 


A letter received this week adds another footnote 
to the history of the publication labelled by a cabinet 
minister as “Canada’s No. 1 saboteur”: 


“The Victory Loan Publicity Committee is de- 
lighted with this week’s issue of The Financial Post 
and have asked me to express their pleasure. You 
have done a very tige job.” ‘ : 

- 


The Cockeram*Ralston controversy seems to boil 
down to this: Col. Ralston wrote Major Cockeram tell- 
ing him that he ought to choose between being an M. P. 
and being an officer. But Col. Ralston said he wrote 
as a fellow M. P. and not as Minister of National 
Defense. 

The question arises: If Major Cockeram cannot be 
both an M, P. and an officer, how can Col. Ralston be 
both a private member and a minister of the Crown? 

° s - 

Both the Toronte Globe and Mail and the Windsor 
Star quoted M. J. Coldwell, acting C. C. F. leader, as 
saying that he had examined the reports of 28 of the 33 
largest corporations in Canada and found that, after 
. paying all taxes in 1940, they made about $8,400,000 
more profits than in the previous year. 

The official Hansard report, however, tells a dif- 


} 


From time te time the name of Colonel George P. 
Vanier is mentioned as a man who might be drafted 


English-speaking 
among his own people, the French-speaking Canadians. 
: 7 o * 

After M. J. Coldwell, C. C. F. leader, had made 
invidious references to International Nickel Company, 
Consolidated Mining and Smelting and Aluminium 
Limited, the Minister of Finance put a more realistic 
appraisal of these companies on the record. Mr, Ilsley 
said: 

“If I were asked to say anything about these com- 
panies, I would say that all three have done a great 
deal to aid in the war effort, and I believe the coun- 

/try is fortunate in having such efficiently organized 
and well-disposed companies so far as our war effort 
is concerned.” 

7 * s , 

It was a smart idea having Premier Hepburn cut 
in on Lowell Thomas’ broadcast from Toronto last 
w@ek with a boost for Canada’s tourist trade. But it 
was not smart, nor was it fair to Lowell Thomas when 
Mr. Hepburn used the occasion to make an invidious 
comparison between Ontario’s opportunities and those 
of a sister province. The main thing is to get American 
tourists to come to Canada, to impress upon them the 
fact that they are welcome and free to enter any 
province. Confusing them by introducing provincial 
jealousies is both bad taste and bad business. 


, 


Complaints are often heard that. people of other 
lands know too little about Canada and the people who 
live here. Even Britishers' and Americans are often 
found surprisingly ignorant in this respect. It has been 
suggested that one reason for this is that Canadians are 
not well enough acquainted themselves with their own 
country and are often too reticent about what they 
do know. 

To help correct this situation, the London Life Insur- 
ance Co. has just published a booklet entitled “This 


Canada of Ours,” which sketches briefly the resources . 


of the country and the character of the people, and 
contains many colored illustrations of Canadian life. 

Coming at this particular time it presents a picture 
of a Canada worth fighting for to the last man and 
the last,dollar. 

* - - 

The Lithographers Journal of New York discusses 
the housing shortage in Canada and quotes certain 
labor opinions here that a housing plan will be needed 
to provide an answer to one of the greatest post-war 
construction problems. : 

In the course of its discussion it says: “The Financial 


‘Post points out that private capital cannot accept the 


hazard involved in housing construction.” 

The quotation from The Post is incomplete, dis- 
honest and misleading. What was under discussion in 
The Post’s article was the problem of providing hous- 
ing accommodation for workers in temporary war 
plants. Private capital, said The Post, could not be 
expected to accept the hazards of housing construction 
“of a purely temporary character.” 

Wherever a definite need for new homes appears 
in Canada, private builders stand ready to build homes 
and private capital to finance them unless the poli- 
ticians impose too many obstacles in the form of mora- 
toria, extravagant realty taxes, etc. 

o . - 

Hon. J. G. Gardiner stated the other day that on 
the basis of present population, compared with that of 
the first Great War, Canada could raise an army of 
750,000 men. In 1914-18 enlistments totalled about 
600,000. 

Grant Dexter, Ottawa representative of the Sifton 
papers, in a recent survey of Canadian manpower, 
seriously challenged the Gardiner estimate. We have 
gained 43% in population since 1914, he states, but 
lacking the huge flow of young immigrants which was 
a feature of Canada’s development prior to 1914, the 
average age of our population now is much older. 
There is a greater proportion of females, Moreover, in 
these days of mechanized warfare our industrial effort 
requires a great deal more manpower than was neces- 
sary in 1914-18. 

It is by no means certain that we could, or should 
raise, an army of 750,000. 


Other People’s Wee ee es 


The Canadian 
Editorial of the Week 


Stop Those Strikes 
algary Herald 
Strikes are bad business in peacetime: . 
worse business in war. Wartime strikes 
are bad for morale: they suggest that 
there is something véfy much wrong 
either with the struck plant or with its 
employees. Above and beyond that, of 


Moncton Transcript 


must go on hard and fast, and anything several generations far overweighing 

that threatens to interfere should . be 

handled with the gloves off. 
*\e ss 


As Others See Us 


able to amass. 


anything this young country has been 


In Britain the tendency is to let cor- 
porations prosper and make money, and 
' then take the taxes off the individual 
inet Strengthening shareholders. This year Britain’s cor- 

poration taxes are scheduled to bring in 

Complaint is made by The Financial 188 than one eighth of the total tax 
Post that Premier King has not followed evenue, whereas Canadian corporation 


the example of President Roosevelt in ‘axes are about one sixth of the Do- 
i into his cabinet such men as ™inion revenue. British corporations 
Pe se a _ were entirely exempt from income taxes 


should be governed solely by considera- 
tions of their ability, and not at all by 
consideration of political experience or 
political affiliation.” 
* * + 
Luxury Buyin 
Saskatoon’! Star Phoenix 
The Financial Post, which is closely in 
touch with business, or should be, re- 
ports that evidence of luxury buying is 
growing in Canada. It observes that the 
authorities at Ottawa cannot allow an 
outburst of this type of spending be- 


course, they tie up production at a time 
when production holds the balances of 
victory and defeat. 


That is why the strike of 400 employ- 
ees at a Toronto machine tool plant is 
thoroughly bad news. Strikes are not 
wanted in Canada today: and they are 
not needed, either. 2 


The people of this country have en- 
trusted their Government with very 
broad powers. They expect those pow- 
ers to be used in every phase of the 
war effort. 


The Government has a fair-minded 
Department of Labor, It is up to 
that department to see that men stay 
on the job, under fair conditions, This 
can be done quite easily. Let any dis- 
satisfied employer appeal to the de- 
partment for a ruling on his labor 
problems: let any body of workmen ap- 
peal to the department for a ruling on 
their unsatisfactory wages or working 
conditions. 

Then, when the ruling is made, let 
it stick tight. As tight as an oath of en- 
listment. If the workmén refuse to accept 
the department's ruling, they should be- 
come subject to severe penalties: if 
the employers refuse to accept the de- 
partment’s ruling, they should be re- 
placed with a government controller for 
the duration of the war. 


This war is a struggle of production. 
Canada’s production of war material 


Colonel Knox and Colonel Stimson, 
both of whom happened to be political 
opponents. Mr. Roosevelt has an advan- 
tage in selecting his cabinet, in that its 
members do not have to be elected. 
They are appointed and sworn in, and 


until just before this war, whereas cor- 
poration taxes have been a feature in 
the Canadian system for more than two 
decades. 


\ see 


that is all there is to it. Men qualified . 


for cabinet service in Canada have to be 
qualified also to win elections, and this 
is a test from which many shrink. 


>.’ * - 


Our Taxes and British 
The Northern Miner 

It is assumed that taxation 
in Great Britain is far and away the 
highest among English-speaking coun- 
tries. Reports to this effect have been 
widely circulated in Canada, possibly to 
comfort us when Dominion taxation has 
been increased. However, a lot of Can- 
adians have suspected that Canadian 
taxation was pretty close to that in 
Great Britain and The Financial Post 
presents an analysis that goes to bear 
out that suspicion. This financial jour- 
nal discovers that the per capita net 
taxation in the United Kingdom is 
$158.42, whereas in Canada it is $146.58. 

We have in Canada a welter of taxes, 
some of hidden like the sales tax, 
and others partially hidden. When the 
amounts are totted up, it is found 
the burden in this co 
as great as in the Old 
it is greater here because in 
there is accumulation of 


War Cabinet 
Durham Chronicle 

While Canada’s war effort to date 
good, it is the general concensus that i 
could have been a lot better had Ottawa 
joined the rest of Canada and shelved 
the petty portion of politics until the 
war is won. 

Every time there is a criticism of the 
Government, the critic has been too 
often branded as a fifth-columnist. This 
neither meets the argument that our war 
effort is not what it might be, nor im- 
presses many of the people. 

There are good men in every political 
party, and in a crisis such as we are 
passing through now, every good man 
a? This is no time for fool- 

g. 

In our opinion, the best editorial we 
have seen along line appeared in 
last week's Toronto Post. It is 
a mere statement of facts, not bitter, and 
sensible. 


cause it will hobble the war effort. 

The cutting down of ostentation or 
luxury buying is best achieved by Gov- 
ernment borrowing, voluntary if pos- 
sible, compulsbry if necessary. 

The Victory Loan should be a strong 
influence toward eliminating this tend- 
ency which is now getting under way. 
It should bring to the war effort much 
of the money which otherwise would be 
spent ostentatiously or wastefully 


The Mail-bho 


Conscription 
Editor, The Financial Post: 

Encldésed find cheque for my subscrip- 
tion for the coming year. I always enjoy 
your paper. Particularly in these times 
I find your articles with regard to gov- 
ernmental affairs the most reasonable of 
anything I can find in Canada. 

I sometimes wonder how Mr. Ralston 
can stand the position he has been forced 
into, regarding conscription. How it 
must gall him to have to speak to old 
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SOMETHING FOR EVERYONE 


Post-Scripts— . 


Newfoundlanders 

This week The Post features New- 
foundland in a special supplement and 
Postscripts takes advantage of the occa- 
sion to introduce two outstanding citi- 
zens of Britain’s oldest colony. 

Calvin C. Pratt has earned a reputa- 
tion for reclaiming derelict Newfound- 
land business. He has hung up a long 

record of success- 

ful performance 

in changing red 

figures to black. 

Active head and 

director of Steers 

Ltd., St. John’s, 

he has a_ wide 

range of interest. 

Calvin Pratt 

was educated in 

the country 

schools of New- 

foundland. Son of 

the manse, he was 

& moved regularly 

every three years 

WSs RVATE of his youth. The 

term of pastorate then existing in the 

Methodist conference regulations gave 

him an opportuinty to know the geog- 
raphy and people of his native land. 

At the tender age of 15 Pratt came to 
St. John’s to start his business career. 

By 1926 he had acquired a large 
enough stature in the business world to 
tackle the job of reconstructing the long- 
established firm of Steers Ltd. 

His career has gravitated around this 
one company. He took it out of liquida- 
tion, and proceeded to completely over- 
haul it. In 14 years he has converted it 
into one of the most powerful factors 
in the commercial life of the Island. 

Activities of Steers have been con- 
siderably diversified and widened in 
that time. The firm has taken in several 
subsidiary interests, and branched to 
almost every town and fishing village. 
For several years it has put out its own 
newspaper. 

Steers -has been projected ‘into the 
fire, casualty, marine and life insurance 
field; operates an export department, 
and is one of the largest shippers of 
Salt codfish, Steers trades regularly with 
Portugal, Spain, the Mediterranean 
countries, West Indies and Brazil. 

A shipbuilding enterprise has recently 
been added. 

Mr. Pratt also took a principal role in 
rehabilitating a defunct confectionery. 
manufacturing concern and placing it 
on its feet as Purity Pactories Ltd. He 
is head of United Nail & Foundry Co., 
an 80-year old St. John’s firm with one 
of the largest payrolls in the city, and 
also a director of Dominion Atlantic In- 
surance Co. and British Import Co. 

“To keep his vision beyond the New- 


comrades as he did recently and beseech 
them to talk to the younger men, and 
on the heels of a resolution from the 
Canadian ‘Corps asking Mr. King to 
bring in conscription as the only fair 
thing. ; 

I think every old soldier will tell you 
that except for the old cranks, that they 
were praying for cohscription honestly 
enforced during the Great War and sup- 
ported it wholeheartedly. Now four 
months compulsory training for home 
duty—for what? 

D.LF. 
British Columbia. 
. 


Sayings of the Week 

“The only thing Mussolini can lick 
is Hitler’s boots.”;Dorothy Thompson. 

7 +. * 

“We are ready this year, and in each 
succeeding year, as long as the war 
may last, to do all that lies within our 
power to help to ensure victory.”— 
Prime Minister Mackenzie King. 

‘ j * * + 

“Any woman who married a man after 
1930 did so because she was pretty fond 
of him.”—D. G. Ross, M.P. in parliament- 
ary discussion on the Pension Act and 
its application to soldiers \eho fought in 
the last war. 

a s & 

“What the people of the United States 
have now seen is that Hitler realiz. 
that he cannot conquer Britain unless 
he conquers the wotld, and they have 
decided that they do not propose to let 
him do it."—Walter Lippman, 


foundland horizon, Mr. Pratt has travel- 
led in North and South America and 
Europe. In 1931, while president of the 
Newfoundland Board of Trade, he ac- 
companied the Canadian trade mission 
in its journey through South America. 

Like most Newfoundlanders, he de- 
votes a considerable amount of time 
to church, social and club activities. 


Fourth Generation 
‘ No dog show would be complete with- 
out the majestic Newfoundland breed. 


‘A product of the Island it has gained 


world recognition for its excellent 
qualities. The Newfoundland Government 
: has used it to de- 

corate its postage 

stamps and it is 

widely used as an 


@: sponsible for per- 
j and 
maintaining the 
excellence of the 
breed than Hon. 
Harold Macpher- 
son, of St. John’s. 
His Westerland 
*=kennels has 
achieved an inter- 
national reputa- 
tion, and the 
Newfoundland dog Is closely associated 
with his name. He is a director of the 
Newfoundland (Dog) Club of America, 
New York, and has served as a judge 
at many international dog shows. 

But the raising of dogs is only a 
hobby to Harold Macpherson, although 
an extremely absorbing one. This fourth 
generation Newfoundlander heads one 
o& the country’s largest merchandising 
organizations, Royal Stores Ltd., with its 
numerous subsidiary enterprises. He is 
also director of the Equitable Life In- 
surance Co. 

Harold Macpherson was born in St. 
John’s and is proud of his Scottish- 
Newfoundland forebears. He attended 
the Methodist College and spent the 
first year of his business career working 
in a Montreal hardware compary. 

He returned to St. John’s and enter- 
ed Royal Stores, largely a Macpherson 
family enterprise. With the early death 
of his father. he was entrusted with 
heavy responsibilities at a time when 
most young men have their feet on only 
the first ladder of a business career. 

At the age of 24 he became a director 
of the company. A Scottish inheritance 
bestowed upon him considerable com- 
mercial talent and Royal Stores was 
destined to go places under his direction. 

In 1921 Harold Macpherson became 
the third Macpherson to occupy the post 
of president. Haghas remained at the 
helm since and the steady expansion 
and diversification of the company’s 
activities attests to the kind of a job he 
has done. 

The energy of this quiet, almost shy 
Newfoundlander. is remarkable. Besides 
establishing an international reputation 
as a dog breeder he has built a success-* 
ful dairy farm, owning one of the best 
herds of Ayrshire cattle on the Island. 
His beautiful Westerland farm and ken- 
nels, with its trout stream, is one of the 
show spots of the St. John’s area, Mr. 
Macpherson is a member of the board of 
governors of United Church College and 
is active in church activities and philan- 
thropies and education. 
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Genial Jim 

To thousands of people in Alberta he 
is known as genial “Jim” Walker and 
he is all that, this middle-aged leader 
of the Independent group in the Al- 
berta Legislature, ’ 

dirt farmer, old- 
timer and father 
of nine children, . 
one a medical 

student at -Mec- 
Gill University. 


™~ 


ince when his as- 
sociates in the 
Legislature elect- 
ed him their lead- 
er. He was withou 
political experi 
ence, whereas D. 
M. Duggan, Al- 
fred Speakman of 
the old “Ginger WGroup” at Ottawa, 
Mayor Andy Davison of Calgary and 
others were war-horses at game. 
But he was the final unanimous choice 
of the group and after one session 
everyone seems satisfied the choice of 
the lanky, six-footer from Raymond was 
a wise one, 

Now, with the war on, Walker is 


MR. WALE ER 


ie 
ieieesie 7. 


BRITAIN! 


” 


He wants to see Alberta do its part tg 
the war effort and feels that one way to 
do that is to co-operate with the federa} 
authorities. When the battle raged over 
the Sirois report Walker stood firm. He 
stood out vigorously for the application 
of the recommendations and carried hig ' 
group with him. He, moreover main. 
tains that Alberta, if she is to give the 
maximum effort to the war, must quit 
experimenting with economic theories, 


Walker is progressive, alert to chang. 
ing needs. But he is a “fundamentalist” 
in business. He won success on his farm 
in the hard way. Old-fashioned, hard- 
work and business methods supplied the 
key, he always says. He has no patience 
with “something for nothing” theories,. 
That is why he was one of the earliest 
critics of the $25 a month Social Credit 
dividend cry in Alberta. “You'll never 
get it,” he told his neighbors and friends 
lured by the Aberhart promise. 


However, enough in the Warner riding 
thought they would and so elected a 
school teacher, Solon E. Low, their 
membér. He became the provincial 
treasurer and special custodian of the 
provincial barter and banking pro- 
grame of the Government. 


‘In the last election genial “Jim” 
Walker defeated Hon. Mr. Low, the only 
Independent candidate to do what 
many called the “impossible.” Walker's 
win in Warner was in some respects the 
highlight of the election and it doubt- 
less was all to his credit when the job 
of house leader was to be filled. 


While the Alberta opposition leadet 
may have. had little experience in poli- 
tics he has had a lot of experience in 
life. He settled in the semi-arid Grassy 
Lake country as ¢ homesteader. Later 
he moved to Raymond, centre of the 
beet sugar industry, took up land and 
is still living there. His activities have 
been varied and if Raymond took a-no- 
tion to select its No. 1 Citizen “Jim” 
Walker would be a strong contender for 
the honor. 


He has done more perhaps than any 
other one citizen to get the beet indus- 
try established in Alberta, he was a 
leader for years in amateur sports and 
a basketball star in his own right. He 
developed a beautiful home in town.as 
well as his farm and takes pride in his 
trees and orchard and shrubbery. He 
handled millions of dollars of the Knight 
Sugar Company’s funds during his term 
as office manager of the company, 5 
his grounding in business methods was 
thorough. He has always been active 
in his community and up to the time of 
entering public life, was a bishop of the 
Mormon church. 


Walker is popular. He's a “go-getter” 
in a very real and practical way, is 
effective on the platform and a lover 
of youth. Right now Walker is busy 0 
his farm. He’s up early and works late. 
But there is mighty little that goes 0 
in the great world outside that misse 
him. For his job isa mah’s size on 
and he knows it. 
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« Our Share 
Vancouver Sun 

Now we know precisely what we are * 
expected to contribute to the Canadiat 
Victory Loan. The figure, as we calcl» 
late it, is $54.54 for every man, woman 
and child in the nation. 

That would make the total of $600- 
000,000, which would be a good start. But 
Mr. Isley obviously needs far more than 
the amount fixed for the new loan. He 
has told Parliament that he wants to bers 
row at least a billion dollars this year. 

The start, however, is $54.54 for the 
average Canadian. Of course, many Cate 
adians cannot loan that much, or any 
thing, which means, of course, that the 
others must loan much more. But it is ® 
good mark for the small man to shoot at 
at least $54.54 for every member of the 
family. 
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candidate to do what 

i the “impossible.” Walker's 
2er was in some respects the 
the election and it doubt. 
to his credit when the job 
r was to be filled. ‘ 


Fe Alberta opposition leadet 
e had little experience in polie 
has had a lot of experience in’ 
settled in the semi-arid Grassy 
try as & homesteader. Later 
Raymond, centre of. the 
dustry, took up land and 

g there. His activities have 

d if Raymond took a-no- 

its No. 1 Citizen “Jim™ 

iid be a strong contender for 


e more perhaps than any 
en to get the beet indus- 
d¢ in Alberta, he was a 
rs in amateur sports and 
tar in his own right. He 
eautiful home in town.as 
rm and takes pride in his 
hard and shrubbery. He 
ns of dollars of the Knight 
ny’s funds during his term 
ager of the company, 60 
g in business methods was 
has always been active 
ty and up to the time of 
life, was a bishop of the 


pular. He's a “go-getter” 

l and practical way,. is 

he platform and a lover 

t now Walker is busy on 

up early and works late. 
mighty little that goes om 

~ world outside that missed. 
job is a mah’s size one 


Our Share 
Vancouver Sun 
v precisely what we are ~* 
ntribute to the Canadian 
he figure, as we’ calcue — 
¢ for every man, woman 
ine nawon. 
make the total of $600,- 
would be a good start. But 
viously needs far more than 
ed for the new loan. He | 
liament that he wants to bor- 
billion dollars this year. 
»wever, is $54.54 for the 
idian. Of course, many Cane 
t loan that much, or any* 
means, of course, that the 
an much more, But it is ® 
the small man to shoot at— 
4 for every member of the 
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oe 1941, are unlikely to be 
- to reduice the outstanding $230 
wel of Treasury bills. 
she past, particularly in United 
sng Treasury bills have 
ysed by the Government for 
e term financing. Their maturity 
set coincided with periods of 
tx returns, which were used 
be the bills. 
function of the Treasury bills 
yndergone a change. In Canada 
be treasury ills enable Bank 
= to maintain cash position 
the banking system at a level 
tent with the volume of busi- 
ivity. 
er eadian bills are issued as a 
pe to mature in three months and 
gid at small discounts, They are 
ed and replaced with a like 
ynt of new bills, thus keeping 
he outstandjng volume at a more 
evel. 
eo bills are: offered by 
the Government for sale by tender. 
They may be bid for by the Bank of 
the chartered banks, cor- 
rations OF individuals. The latter's 
interest in them is purely as a short- 
erm investment; as a means to em- 
oy cash pending payment of in- 
come taxes, etc. 
Two Main Uses 
The two principal uses of the 
bills are seen in operations 
exchange fund and maintain- 
i cash position of the banking 


The exchange fund starts out with 
gold, foreign exchange and cash. The 


The Week 


Current business continues to 


a; 
“ 


K ay re 
era's 
4 be 7 


ure 


casts Se courted tin Gas tidliebe sess 
ex-|. 


When the fund is by for 
change it sells jury bills to se- 
transaction. When It selle«: 


exchange and receives cash, the 
ter is invested in Treasury bills. 


' ‘This buying and selfing of foreign 


exchange is an every-day operation, 
so that the fund is ¢onstantly buy- 


In respect to cash position of bank- | 


ing system there is a definite fela- 
tionship between a bank’s liabilities 
to the public and its cash position. 
The ratio varies, of course, depend- 
ing upon the bank’s individual 
needs, but usually is about ten to 
one. 

If a bank wants to improve its cash 
position, then it sells Treasury bills 
to the Bank of Canada. Likewise if 
a bank is “long” on cash, it buys 
Treasury bills. While the latter re- 
turn is very low yield, still they en- 
able a bank to employ idle cash and 
have the further advantage: in that 
they are non-taxable. 


Is Clearing House 

So far the Bank of Canada has 
been used as a clearing ‘house for 
these ions. Actually there 
is noth to prevent a bank from 
buying or selling Treasury bills 
to another bank, but the custom has 
been to handle these transactions 
through the central bank. 


It should not be forgotten, more- 
‘over, that the Bank of Canada main- 
tains a market for Government 
bonds, a function gradually taken 


in Business 


make gains over last year. The 


D.B.S index of business activity for week ended May 24 is well 
above year ago but slightly lower than in previous week owing to 
declines in stock market trading and values and bank clearings. 
Railway carloadings for week ending May 24 almost 15% above | quarter of the year. Fifty modern 
1940 level. Total for year to date 16% higher. 
Automobile financing of new and used cars substantially higher |of 1940. Higher loads caused the 
in April than in previous year. Cumulatives for first four months up 


43% for used cars, 28% for new, 


Construction contracts awarded in May almost 46% higher than 
year ago. Total for five months up 50%. ’ 

Sea fisheries, both catch and landed value, show small increases 
ever 1940 for April and first four months. 

Coal production and imports decline in April from last year’s 
levels. Totals for first four months up 3.3% for production and 16% 


for imports. 


Electric power production in April and first four months well 


above previous year. 


Total Canadian imports up 32% in first four months of 1941 over | its acceptance is regard 


1940. 


Trend of business shown by The Financial Post Index and follow- 
ing key factors, new items for the week being marked thus *. 


TREND OF BUSINESS— 
Weekly index of business, D.B.S, 
Commodity prices index no. .:.. 


The Financial Post businessindex 
eRetail sales index no. .......... 

Dept. stores sales index no. ..... 3 
eWholesale sales index no. ...... 
eCountry store (“> change pr. yr.) 
EMPLOYMENT INDEX Nos., D.B.S. 

All industries 

Manufacturing 

Living costs weekly budget .... 


RAILWAYS 

eCarloadings (week May 24) 
CNR. gross (week May 21) 
CP.R. gross (week May 21) $ 
CNR. net revenue (Apr.) $ 
eCP.R. net revenue (Apr.) $ 

IRON AND STEEL—( April) — 


Pig iron production (tons) 
Steel ingots and castings 
prod. (tons) 
AUTOMOBILES— (Number) — 
Passenger Cars: - 
Domestic sales* .. (Mar.) 
Factory output ... (Apr.) 
Trucks and Buses: 
Domestic sales* 


1941 


57,242 
6,083,696 
4,371,000 
6,799,362 
3,149,164 


103,326 
200,680 


11,272 


12,091 


«+ (Mar.) 
Factory output ... (Apr.) 
Financing: 
eUsed 
aNew . 
CONSTRUCTION— 
Contracts awarded . 


3,389 
15,493 


(Apr.) $ 6,530,068 
(Apr.) $ 5,664,658 


(May) $ 40,875,600 
Cement prod.. bbls. (Feb.) 302,182 
AGRICULTURE— 

Flour proa.. bbls. .. (Mar.) 
Flour exp., bbls. ... (Apr.) 
Wheat exp., bush. .. (Apr.) 
Cattle salesa (Apr.) 


(Apr.) 


1,476,673 
849,816 
20,322,400 
89,786 
629,453 


(Apr.) 343,000 
(Apr.) $ 1,009,000 


Production, tons ... 
POTS... ll 
MINING AND OILS— 
®Coal prod., tons ... (Apr.) 
®Coal import, tons .. (Apr.) 
Gold rec., fine oz, . (Apr.) 
Crude oi! prod., bbl. (Feb.) 737,313 
Crude oil imp., gals.+ (Mar) 62,661 
Total en ae OUTPUT—(Apr ili— 
y, 1,000 yh.’s 2.65 
FOREIGN TRADE» — > = 7998,853 
ys bevapccsenpe (Apr.) 106,268,419 
xports 0.0.0... A r.) 118,425,050 
OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp.: 
1,000 bd. ft... (Apr.) 
C Prod., pr. ... (Mar.) 
Otton consump., lb. (Apr.) 
Raw rubber imp., lb. (Mar.) 
gidarette cons. No.* (Apr.) 
gar . 
NANCE factured -. lb 


(Apr.) 279.996 
(Apr.) $ 13,018,979 


1,214,050 
516,736 


385,488 


142,653 
2,524,243 
17,114,949 

9,636,314 

616,466 

49,950,676 


debits} ...... (Apr.) $ 2,984,165 
Ln sles .... (Apr) § 78,830 
‘DBS aire sales (Apr.) $ 35,398,000 


“total at yards and plants 


ew items for week marked « 
8 Omitted. 


May 24 
108.5 
87.7 


+-13.3 
Apr.1 


$18.23 


§For four weeks to April 19. 


May 17 
108.9 
87.2 
Mar. 
150.7 
129.3 
124.8 
125.2 
+5.5 


Mar. 1 


135.3 
150.8 
$18.16 


May 10 May3 May 25/40 
109.8 1114 —s 


86,9 86.7 

Feb. Jan. Year Age 
152.5 154.6 133.5 
130.6 1244.6 + 
126.1 123.5 
110.6 106.2 115.1 
+44 +2.4 +6.8 


Feb. 1 Jan.1 Year Ago 
135.2 134.2 113.5 
147.4 142.5 122.6 

$18.13 $18.26 $17.76 


Jan. 1 to date % 
po Change 


1941 
1,172,875 ,013, 415.7 
107,252,389 804, 4 
74,779,000 922, +313 
17,490,928 4+145.4 


11,669,571 +60.9 


110.0 
106.2 


1940 
49,919 
4,581,215 
2,891,000 
1,688,981 
1,946,079 


+8.7 
+22.4 


399,614 
755,162 


84,210 
153,451 
_ hl 

-i9 


+231 
+158.0 


+ 43.0 
+ 28,5 


+50,2 
+48.1 


10,481 
13.487 


23,727 
46,821 


8,130 
53.712 


15,954,975 
13,610,008 


129,719,100 
584,746 


4,116,229 
2,370,530 - 
46,284,793 
313,431 
2,154,847 


1,623,000 
2,676,630 


2,515 
6,200 


4,316,435 
4,201,659 


28,093,800 
204,287 


11,153,924 
10,590,673 


86,338,500 
394,862 


1,257,034 
519,870 
5,081,736 
93,444 
476,593 


322,700 
1,601,100 


B88 


Sf 233 


3 $8 8 


268,947 
12,317,752 


1.273,015 
595,297 
481,995 
655,586 

55,085 


228 88 


te S- 
— D> 
._* 3 


2,398,722 10,366,931 


402,264,731 
410,905,304 


85,979,519 
84,692,678 


148,959 
2,242,756 
15,805,855 


629,296 
6,,641,192 
66,201,826 
31,232,029 
2,489,228 
192,032,236 


2,938,298 11,303,597 
88,296 318,216 
32,248,000 128,924,000 


63,467,175 
24,759,771 
2,317,045 
182,461,630 
10,980,510 
617,333 
128,059,000 


+5.2 


+2.9 
—418.4 
+0.6 


2 1 Canada tigure covering over 90% of the C: 
* ‘ e Canadian total, 
Unrevised figures covering N.S., P.E.L 


. N.B., Que., B.C, *Preliminary. 


~ 


¢Gold excluded. 
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Tordate Tram — 


RevenuesClimb 


T.T.C. Passengers Jump 
9% in Year — 13% in 
Last Half 


Passengers carried by the Toronto 
Transportation Commission in 1940 
increased 9.12% over 1939, brought 
more than $500,000 added income to 
the system before charging depre- 
ciation, interest, etc. The number 
of revenue passengers carried rose 
over 14 million to 168 million, still 
39 million below 1929, previous 
peak year for the Commission. 


Increased services raised operat- 
ing expenses above the previous 
year, which also reflected higher 
wage rates established in the last 


streamlined cars, ordered in 1939, 
were not placed in use until the fall 


Commission to place orders for a 
further 60 cars for delivery before 
winter of 1941-42. Placing of the 
ofder was delayed because of dif- 
ficulty in getting foreign exchange 
to import car parts, but is now go- 
ing “through, and the cars are ex-- 
pected to be available by winter. 


Offer of the Commission to per- 
mit its buildings to be taxed by the 
City of Toronto in order to help 
finance a new traffic artery has not 
yet been acted upon. The offer 
would provide more than adequate 
funds for financing the project, and 
as urg- 
ent by the Commission in view of 
the increasing loads being put on 
the present equipment. 


The increase in operations in 1940 
occurred largely in the second half 
of the year, the gain in the first 
six months being 4.53% against that 
of 13% in the second half and an 
average of 9.12% for the year. 

How this affected earnings is 
shown below: 

Consolidated Income Acceunt 
Years Ended Dec. 31 

sea 
9,586,195 
1,211,560 

75,855 

355,508 


12,210,885 11,229,118 
7,222,427 6,757,925 


4,988,458 
1,163,107 


Passenger earnings: 
Railway & bus 
Motor coach 

Interest earned 

Sundry . 


Gross revenue 
Less: Oper. expenses . 


Total income 

Applied to: 
Debenture interest.. 
Debent. retirement . 
Deprec. & amort. .. 
Conting. reserve .... 
Pension fund 
Ticket reserve 
For. exch. res. ...... 


Rev. stabilization .. 25,000 


44,944 


Canadian Cottons 
Business Better 


From Our Own Corgespondent 

MONTREAL. — Business of Can- 
adian Cottons Ltd. in the current 
company year is ahead of the same 
period last year, R. G, Tolmie, presi- 
dent, stated following the annual 
meeting of shareholders. Bookings 
for fall delivery are also up. 

Plants are operating at capacity 
and outlook for the remainder of 
the year is favorable, the president 
declared: \ 

To Buy Preferred 


E. C, Fox, chairman, told share- 


holders that the company’s -invest- |B. c. 


ment account had a book value of 
$4,140,314, and a market value of $4,- 
156,650, 
Government bonds and securities of 
two corporations, Programme to re- 
place capital assets will be affected 
by the recent order-in-council to 
control industrial expansion, Mr. 
Fox stated. 

Shareholders approved a by-law 
authorizing directors to pufchase 
preferred stock at a maximum price 
of $120 a share. 


Photo Engravers 


Volume Gains 


At the annual meeting of Photo 
Engravers & Electrotypers, Ltd., W. 
T. Northgrave, president, stated 
business since the end of the fiscal 
year, Feb. 28, has been well in ad- 
vance of a year ago. Heavier taxes 
have resulted in a lower net being 
shown in the period. Only normal 
capital expenditures are anticipated 
for the year with the result that 
liquid position should be re-estab- 

it is stated. 


Canada Packers Sets 

$4. Regular Dividend 
Declaration of $1 —s on the 

common stock of Packers 


consisting , principally of/ 


act “with a view to initiating forth- 
with the construction of works ge- 
signed to distribute the flow of 
water over the falls in such a way 
as to preserve their scenic beauty.” 
For some time, erosion has tended 
to narrow down the stream pouring 
into the gorgé instead of spreading 
it across the full width of the preci- 
pice. 

Tentative plans reportedly call for 
a submerged weir above the falls, 
estimated to cost $1 million, to dis- 
tribute the flow more evenly. This 
would also have the effect of raising 
the water level above the falls and 
improving the flow for power pur- 
poses. , 

Part of Treaty 

Both the remedial works plan and 
the immediate extra power flows 
provided under the present deal, 
virtually implement in advance the 
Niagara diversion phases of the 
pending St. Lawrence seaway 
treaty. The flows allotted to Niagara 
power use now stand at 44,000 cubic 
feet a second for plants on the Cana- 
dian side, 25,000 c.f.s. to those on the 
U. S. side of the river. However, 
output approximately matching 
10,000 c.f.s. of the Canadian flow is 
exported to the American side, so 
that actual use of the.river flow is 
almost equally divided between the 
two countries. 

As for the seaway treaty itself, Ot- 
tawa still expects that it will go to 
Congress for ratification before 
long, after which—if passed —it 
will be dealt with by Parliament. 

Chicago Move Blocked 

In the meantime a move by Illi- 
nois authorities to increase the di- 
version of water from the Great 
Lakes through the Chicago drainage 
canal, this summer and next sum- 
mer, has been blocked by an adverse 
ruling of the U. S. Supreme Court. 
Chicago’s use for this purpose of 
3,200 c.f.s., in excess of that allowed 
under the Canada-U. S. boundary 
waters agreement, has for long been 
a source of controversy and has 
complicated past efforts to launch 
the St. Lawrence seaway project. 


Power Stations 
Output Soars 


From Our Own Correspondent 


MONTREAL, — Central electric 


stations output-in April reached a |} 


new high record. Production total- 
led *2,693.4 million kw.h., compared 


495 | With 2,631.8 million kw.h. in March 


and ' 2,398.7. million in April last 
year. 

Secondary power production in- 
creased to 335.4 million kw.h. for 
| domestic use and 94 million for ex- 
|port, a total of 429.4 million, 
against 316.1 million in March, and 
495.9 million in April, 1940. 

Exports to U. 8S. Up 

Exports /to United States totalled 
211.6 million kw.h., comparéd with 
201.6 million kw.h. in March, The 
increase was all in secondary 
power. 

Average daily consumption in 
Canada of firm power reached a 
record peak of 71.5 million kw.h. 

The figures by provinces follow: 

April, 1941 at 
e 


Output consumption 


ene ee eneeee , 


. o 

New Building 

Dept. of Munitions and Supply has 
awarded contract at $140,000 for extension, 
of plant of Canadian Car & Foundry Co. 
at Amherst, N.S. 

Wartime Housing Litd., 
company, has awarded contracts for 100 
single houses at Hamilton, Ont., 50 houses 
at Peterborough, and 42 houses at Merit- 
ton, Ont. 7 


Reported by Engineering & Contract 


Record: 

Powell River (B.C.) Employees Sick 
Benefit Society is having plans prepared 
for projected construction of $125,000 
hospital building. 

Hotel Dieu Hospital, Montreal, has 
awarded genera! contract for erection of 

00,000 addition. 
gg 4 du Sacre Coeur has awarded 
$800,000 ral contract for college build- 
ing at oriaville, Que. 

Alumin Co. of Canada has awarded 
general contracts for $275,000 laboratory, 
testing and office building in connection 
with its plant at Kingston, Ont.; and 
power development at Chute a Caron, 
Que., for Alcoa Power Co., a subsidiary. 


Government 


re $250,000. 
ue Dep : 
awarded contracts for erection of 


over the Yamaska River at St, 


| Hyacinthe, Que. 


Ogilvie Fleur Mills has started construc- 
tion of $150,000 grain elevator at Fort W: 

T. Eatén Co, contract for 
construction of tion to depart- 
ment store in 


lans to alter and 

extend t at Hull, ., at estimated 
cost of ,000. 

Co 

con . 

awarded , 


awa’ 
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water levels would’ be lowered. 


‘The Montreal Daily Star | 


For the first time since the begin- 
ning of 1941, latest sale of 
bills has brought a lower averag 
price than the preceding issue, Bills 


According to the latest available Government 
returns,” there were 32,546 persons added to the 


payrolls of Montreal’s manufacturing and 
construction industries for” the year ending 
March, 1941, while the month of March showed 
a sharp increase over February. This was the 
largest employment gain of any Canadian city 
and the increase is steadily continuing. ... For 
the period (January Ist., to February Ist., 1941) 
the index of industrial activity in Montreal 
reached the highest point in nineteen years. 


Facts like these point unmistak- 
ably to the enormous sales possi- 
bilities existing in Canada’s 
largest city right now... You can 
sell goods EASIER in Montreal. 
because ONE newspaper, the 
Montreal Star, enables you to 
cover the richest and most 
responsive portion of this busy 
consumer market. 


; 


*The Labour Gasette—April 1941 iseue. ! 
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“Canada’s Greatest Newspaper” 
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Exchange Parity Plan 
Gets Mixed Reception 


Maintenance of Stable Rate Considered by 
Many. Executives More Important Than 
Wiping Out Discount on Canadian Dollar 


At the annual meeting of the Cana- 
dian Life Insurance Officers Asso- 
ciation, in Toronto, last week, Hon. 
John C. Blackall, commissioner of 
insurance for Connecticut, urged 
that dollar parity should be estab- 
lished at an early date between 
Canada and the United States. 


The suggestion has’ had a mixed 
reception among Canadian life insur- 
ance executives. In some quarters 
there seems to be a feeling that such 
a move is desirable; in others that it 
would make little actual difference 
to the insurance business at present 
but might cause some unsettlement 
in general trade and industry which 
would be harmful. . 

With many people who would like 
to see the Canadian dollar at par 
with the United States currency, 
national pride is a big factor. Parity, 
it is also argued, would facilitate 
government payments for materials 
obtained in the United States. In 


ual 
plan, dividends paid policyhold- 
ers in 1940 totatled $1,463,589. 
Since organization over $27,900,- 
000 has been returned to policy- 


THWESTERN 


om «MUTUAL FIRE ASSOCIATION © 


GAnacian HEAD OFFICE + VANCOUVER 


the event of transfer of any large 
volume of money from one country 
to the other it would probably be an 
advantage. In this way it would help 
an insurance company which had to 
transfer a large amount of money 
from Canada to the United States. 


Unfavorable Effects 

But as regards life insurance gen- 
erally, many executives feel it would 
be of little advantage. They see it 
having some unfavorable effects 
which might more than offset the 
favorable ones. For instance, they 
say it would: 

Discourage exports. @ 

Remove one of the incentives for 
United States tourists coming to 
Canada, because their dollar would 
then be worth no more in Canada 
than at home. 

Encourage imports and possibly 
civilian co ption of imported 
goods, thereby taking away money 
from the war effort. 

Upset certain exporting industries 
which have based their plans for 
months ahead on the presumption 
the exchange rate would remain at 
its present level. 

Two examples of industries which 
might be affected adversely are gold 
mining and newsprint. The exchange 
premium has now become_a stable 
part of the income of these indus- 
tries. If it were taken away quickly, 
without giving time for adj t, 
it would cause considerable - 
ment. The same thing would happen 
to any other industries that ship in 
volume to the United States. The 
resultiag disturbance would have a 
bad effect on life insurance.’ 

Many of the life companies that 
do business in the United States op- 
erate there almost as separate com- 
panies. They collect their premiums 
and pay their claims in United States 
dollars. They are required by law to 
maintain with an approved deposit- 
ory assets in each state where they 
do business for the sole protection of 
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A. N. Mitchell, left, 
Assurancé Co., is seen at 


resident, Canada Life 
e Cariadian Life Insur- ~ 


ance Officers Association annual meeting, in 
Toronto, last week, chatting with H. W. Manning, 
joint general manager of the Great West Life, 
elected second vice-president of the association. 
John G. Parker, general manager, Imperial Life, 
was elected first vice-president. Next to him is 


G. W. Bourke, actuary, 


Sun Life Assurance Co. 


of Canada, elected president of the association. To 
Mr. Bourke’s left are D. E. Kilgour, president and 


5. A. Rowland, director 


er of the North Anjierican Life, 


of ‘the Continental Life, 


and first vice-president and general manager of 
the Canada Permanent Mortgage Corp. and E. E. 


resident and 
e Insurance 


Reid, 
London 
luncheon. 


general manager of the 
Co, at the association 


Smokers Still The Worst 
Offenders in Fire Losses 


Smokers continue to be the great- 
est single cause of fires in Canada, 
according to figures recently released 


total, and are three times as numer- 
ous as those caused by any other 
single factor. 

Fires caused by smokers’ careless- 
ness in Canada numbered 13,264 in 


fires in Canada in 1940 published by 
the Dominion Fire Commissioner 
follow: a 
Origin of Fires in Canada, 1940 
Number Property 
of Fires Loss 


$ 
1,118,605 
2,057, 
1,220,864 
1,645,378 
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1940 out of a total of 46,629. The value| #° 


of property destroyed was $1.1 mil- 
lion out of a total of $22.7 millions. 
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Accordingly it appears the majority ul 


of these fires cause relatively small |r, 


monetary losses. 


Cette eee eee 


The second most common causes 8 


of fires was stoves, furnaces, boilers 
and smoke pipes. These caused 4,988 
fires, just about one third the number 
of smokers’ fires. But the loss at 
over $2 millions was twice as large. 
Defective and overheated chim- 
neys and flues caused 4,321 fires with 
a property loss: of $1.2 million. 
Statistics of the various causes of 


the policyholders in that state. These 
assets cannot be released without 
the approval of the state authorities. 
A large part of them are in United 
States securities or securities pay- 
able in United States funds. Accord- 
ingly the restoration of parity would 
have little effect in such cases. , 

Moreover many insurance execu- 
tives, like many of those in other 
lines of business, feel the stability of 
an exchange rate is more important 
than whether it is at.a discount or a 
premium. 

Discussion at Detroit? 
Meanwhile curiosity is felt as to 
hat pronouncements may be made 

at the forthcoming meeting of the 
Insurance Commissioners of the 
United States in Detroit. Mr. Black- 
all is president of the National Asso- 
ciation of Insurance Commissioners, 
and some feel that in view of his 
remarks in Toronto the suggestion 
will be discussed further at Detroit. 


UNUSED FOUNDRY BECOMES 
BE e Aaa 


Change Effected by GYPROC WALLBOARD 


7,000 square feet of Gyproc Wall- 
board as ceiling, a few partitions 
and a new cement floor have 
brought an astonishing change in 
an unused moulding shop in 


Toronto. 


Once a liability to its owners, it 
has been changed into a clean, 
modern building suitable for 


other types of manufacture. It 
has become a revenue-producing 


asset, 


—That’s just ne example of how 
G.L.A. can turn a white elephant 
into money-making real. estate. 
Perhaps you are faced with the 


same problem—then 


find the solution. For every con- 
struction, decorating or re-build- 


let G.L.A. 


ing job, there is a G.L.A. product o Lime Products 


to meet the problem 
And because G.L.A. has gained a 
widespread reputation for fine 
quality products it has earned the 
confidence of the building trades 


+ of Canada. 


GYPSUM, LIME and ALABASTINE C 


VANCOUVER 


CALGARY 


en hand. 


WINNIPEG 


G.L.A. PRODUCTS INCLUDE: 
e Gypsum Plasters : 
e Gypsum Firepreofing and 
. Structure! Meterials 
e Chemical Lime 
e Insulating Materials 


e Acoustical Materials 
e Gyproc Wallboard and Lath 
e Interior and Exterior Stucco 


e The “Alabastine Line” of 
Decorating Materials 
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ANADA, LIMITED 
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losions, fireworks, friction, hot 
grease metal, hot wate rpipes, etc. 


‘New Books 


France in Darkness 

TRANCE, MY COUNTRY, THROUGH 

THE ASTER. By Jacques Mari- 
tain. Published by Longmans Green 
& Co., Toronto. Price $1.75 

Clear and fresh is this brief study 
of France in the midst of disaster, 
written by the. great Thomist 
philosopher, Jacques Maritain. Un- 
like many other stories of the col- 
lapse of France, written by leftists 
to point an accusing finger at the 
“ruling families” or by right-wing- 
ers to put all the blame upon the 
Front Populaire, this volume treats 
of psychological factors. It reasons 
through toward the real truth. Be- 
longing to no political group, Dr. 
Maritain writes in a non-partisan 
spirit. He is able to speak candidly 
of the bankruptcy of spirit in all the 

Olitical parties, of the lack of virile 
eadership. “The leftists failed 
democracy, the rightists failed 
france,” he says. ; 

Of the French people themselves 
he writes generously—and hopefully. 
“Many Frenchmen, who had per- 
haps believed that ‘the English 
would fight to the last Frenchman, 
now see them ready to fight to the 
last Englishman; they must be sick 
at heart as they stand on the sjde- 
lines of a fight in which they would 
have considered it an honor to take 
part.” 

Maritain’s commentary is tinged 
with bitterness only when he speaks 
of Petain, and the marshal’s naive 
beliefs that the armistic was an ar- 
rangement between “soldier and sol- 
dier,” that its terms were honorable, 
and that France was being punished 
for her sins (when Germany’s 
grosser sins were left unpunished), 


Vital Pamphlets 
Stimulated by the war, the writ- 
ing and publishing of pamphlets has 
reached a new peak in every coun- 
try. Many of them are frankly 
propagandist in character. But others 
have more of an educational pur- 


pose. 
The pamphlet falls somewhere be- 
tween” the ine article and the 


scho!) 

duce a major study of a certain sub- 
ject. His audience is primarily 
among other scholars. But the ma- 
terial is often worthy of much larger 
distribution among the general pub- 
lic which cannot be induced to take 
the time to read or spend the monéy 
to buy larger books. A pamphlet 
that is a synthesis of the study of the 
whole or a reprint of one or two vital 
chapters greatly expands the auth- 
or’s audience. Many other pamphlets 
ate written to boil down lengthy 
governmental reports or studies 
financed by philanthropic founda- 
tions. 

One of the most useful series is 
the “Behind the Headlines” group 
of pamphlets published jointly by 
the Canadian Association for Adult 
Education and the Canadian Insti- 
tute of International Affairs, at 10 
cents. Three of the most recent 
titles are “Dynamic Democrary,” by 
Philip Charles and John W. Holmes, 
a study of Social Reform in the 
strategy of war; “How We Get Our 
World News,” by Carlton McNaught, 
a digest of his recent book on the 
subject; and “If Thine Enemy Hun- 
ger,” reprinting recent addresses by 
Gilbert E. Jackson on the subject of 
using food surpluses as a weapon to 
win hungry Europeans to our cause. 

Oxford University Press is hand- 
ling in Canada a series of 10 cent 
pamphlets published in the United 
States by Farrar and Rinehart under 
the heading of “America in the 
World War.” 

Recent titles are “Food or Free- 





Points to Real Benefit 


For Insured Soldiers 


Newton F. Lander Analyzes Effect of War 
Clause in Presidential Address at Life Insur- 
ance Officer Association Meeting 


Although, the war clause in new 
policies limits the benefits payable 
under new policies on soldier's lives, 
the soldier does derive real benefits 
from inguring his life, Newton F. 
Lander, retiring president of the 
Canadian Life Insurance Officers As- 
sociation, stated in his presidential 
address at the annual meeting in 
Toronto last week. 

Mr. Lander, who is also managing 
director of the Continental Life 
Insurance Co., summarized the bene- 
fits as follows: 

(1) Full coverage is. granted while 
the insured is located within the 
“Home Areas,” as defined in the war 
clause (except for death due to travel 
or flight while engaged in air service 
in the armed forces). ‘ 

(2) In the event of death outside 
the “Home Areas” benefits payable 
are at least as.great as the amount of 
pay paid in premiums, The limited 
benefits so payable consist of the re- 
turn of all premiums paid, less divi- 
dends paid in cash, with interest at 
3% 


(0. 

(3) Six months after return to the 
“Home Areas” the full sum assured 
is available in the event of death, 
even though the policyholder’s 
health may be seriously impaired at 
that time. a 


Leave of Absence 


While most of the group insurance 
policies in force when war broke out, 
he said, provided that coverage of an 
employee would cease when he left 
his employment, most contracts also 
permitted the employer to continue 
the protection on employees enlist- 
ing, by granting them leave of ab- 
sence, As group premiums are sub- 
ject to adjustment from time to time, 
the life companies undertook to tell 
their group policyholders that while 
they were free to continue the 
coverage on employees enlisting, the 
cost might increase substantially if 
many employees did enlist. Many 
employers, according to Mr. Lander, 
have assumed the extra cost and con- 
tinued the insurance on enlisted em- 
ployees. New group contracts, how- 


a —_— 


dom,” a study of the blockade by 
William Agar; “The Isolationist 
Illusion and World Peace,” which is 
a chapter from James P. Warburg's 
forthcoming book; “German Youth 
and the Nazi Dream of Victory,” by 
E. Y. Hartshorne; “Germany, Then 
and Now,” a comparison of Hitler’s 
Germany and pre-great war Ger- 
many by Alonzo E. Taylor; “Air- 
craft Production and National De- 
fence,” by T. P. Wright; and Am- 
erica’s Maginot Line,” by Helen Hill, 
a strong presentation of the case 
against isolationists. 

There are now 42 titles in the very 
excellent series of “Oxford Pam- 
phlets on World Affairs,” also pub- 
lished at 10c. The two newest titles 
are “The _ Jewish Question,” by 
James Parkes, a study in anti- 
Semitism; and “Germany's ‘New 
Order’,” by Duncan Wilson, which 
exposes the pretensions of the new- 
est Nazi propaganda line.” 
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ever, provide that any insured who 
leaves his company’s service to join 
the forces is considered to have 
terminated his service with the com- 
pany and not to have taken leave of 
absence. Accordingly his coverage 
under the group policy automatically 
ceases. 

Mr. Lander, however, emphasized 
that where an employer has not con- 
tinued group insurance the employee 
at the time of termination has the 
right to convert his group insurance 
to an ordinary policy which will 
contain a war clause but does not 
require medical evidence of insur- 
ability. 

New Officers 


Officers of the association for the 

coming year were elected as follows: 

G. W. BOURKE, actuary, Sun Life of 
Canada, president. . 

JOHN G. PARKER, joint general man- 
ager, Imperial Life Assurance Co., first 

+ wice-president. 

H. W. MANNING, joint general man- 
ager, Great West Life, second vice- 
president. 

M. J. SMITH, president, Equitable ie 
Insurance Co. of Canada, henerar 
treasurer. 
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6cncove 1,041,353.86 


Write for Financial Statement 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonten, 
Saskatoon, Winnipeg, Montreal 
. and Moncton 


2,000 Agents Across Canada 
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GROUP INSURANCE 
SOLVES THE ae 
EMPLOYER’S PROBLEM 


The death of an employee, probably after a long 
and costly illness, is an all too frequent problem. 
Almost 40% of all employees have no life insur- 
ance at all and dependents look to you, as an 
employer, for assistance. You find it difficult to 
refuse help, but the cost of such assistance over a 
period of years is substantial. 

Many employers have found that Great-West 
Life Group Insurance is a real saving. It con- 
tinues the employee's income to his family during 
the difficult months of adjustment, It solves. the 
employer's problem. 

Get in touch with a Great-West Life man. The 
Group Department of his company will be glad 
to submit a plan adapted to the needs of ‘your 


Ue GREAT-WEST-LIFE ASSURANCE COMPANY 


HEAD OFFICE — WINNIPEG, 


CANADA 
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Bank Deposits Expand | 

Despite Higher Taxes - 

Savings and Demand Deposits Rise — Loans 
Are Lower But Investments Increase for Both 


i? 3 Month and Year : 
Although many have been paying | millions from the previous month, 


loans to 


B 


Canadian 


J: ASSURANC| 
COMPAN) 


2 SUS eae 
ie 


ey 
: 


} 
: 


a 
g 
g 
F 


their 
‘millions, 


3 


i 
: 


~ 


LE 
violbe! 


E 


; 3 . tra-seasonal decline. The 
eer income taxes in advance by | Con 
N ION Boies 204 mere tare Dez | Ben tower han wa expected 
SURANCE COMPANY. 


been lower than was expected i 
a 


g War Savings Certificates, 
es deposits in the chartered 
have been increasing. 
savings deposits in Canada, 
eas to the monthly return of 
scpartered banks to the Minister 
wrinance as at April 30, were over 
y pillions. This is $4.8 millions 
- ve the preceding month and $36 
= ons above the same date last 
- It provides a huge reservoir 
. which much of the money be- 
ing invested in the current war joan 


ijl come. : 
oe deposits also were higher 


many quarters. Many large concerns 
have sufficient cash reserves on oy 
hand to enable them to meet their! month and 


Use of Bank Credits In Canada 
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llion, up $77.4 millions from 
sf vious month and $295.3 mil- 


— 


Immediately Available Liquid Atsets 
April March 


1941 1941 


Columbia, 1.2%. 
6.7% and the Prairies 3.7. 


Decline in speculative trading off- 


Arthur Cross, president of Domin- 
jon Steel & Coal Corp., has been 
elected a director of Canadt«~ 
Steamship Lines Ltd. 


__ The Government calls for funds to carry on the 

war and the IMPERATIVE need for these funds 

- cannot be over-stressed. . 

This Bank ‘is glad to add its voice in urging 

both the necessity for the loan and the good busi- 
ness investment to be obtained in the loan. 
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a eae ard reflects the acti- 
ity in business. 
Government Deposits Drop 
jts of the Dominion Govern- 
ment with the chartered banks de- 
ined $12.9 millions from the pre- 
ceding month and $37.7 millions from 
fast year. The Dominion's deposits 
rose sharply in January and Febru- 
ry as a result of the short term fi- 
= ing done through the banks 
gt the beginning of the year. Much 
of this money has since been spent. 
Provincial government deposits 
for both the month and 


higher 
ser probably the result of tax 


receipts. 
Current loans in Canada, while 
higher than a year ago were down $3 


1.0. F. Membership 
Shown at 121,000 


eports presented at the quad- 
cmaial session of the Supreme 
Court of the Independent Order of 
" Foresters showed the society to 
have a membership of 121,000 with 
assets of over $43 millions. 

During the four-year term 19,979 
death claims were presented, over 
$142 millions being paid to benefi- 
ciaries in Canada, the United States 
and the British Isles. During the 
same period 9,452 sick claims were 
received and $274,000 paid in sick 
benefits. Officers elected for the 
next four years were: 

FRANK E. HAND, Toronto, supreme 

chief ranger. 

VICTOR MORIN, Montreal, past supreme 

chief ranger. 

} J. ROSSBOTTOM, New York City, 

supreme vice-chief ranger. 

J. F. LANG, Toronto, supreme secretary. 

PERCEY B. FALLIS, Toronto, supreme 

treasurer. . 

DR. C. B. PARKER, Toronto, supreme 


ronto, supreme counsellor. 
Supreme Councilmen 

FE. A. JONES, Chicago. 

F. E. HAND, Jr., Toronto. 

W. W. DUNLOP, Toronto. 

DR. G. H. BECKER, San Francisco. 

¥. RAE BLIGHT, Toronto, 
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Canadian coin 
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Bank's cash 
Other banks’ notes . 
Gold & sub. coin abd. 
Foreign banks 
Foreign curr. ...... 
Gov. sec. short term 
Do., long term ... 
Call loans abroad . 


+ 


325,282,254 + 29,757,510 
—454.010 
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42,553,424 
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+ 195,006 
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Municipal secs. .... 
Public secs.é 


91,835,026 
56,233,547 * 
95,704,334 
31,250,327 
1,012,157,670 


—223,983 
+4,724,319 


Can. call loans 
Current loans . 
Loans abroad ...... 
Prov. loans ,...+ . 
Mun. loans 


1,519,156,389 1,520,635,896 


Other Assets 


5,791,289 
7,049,221 
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Non-current lodns . 
Real estate 
Mortgages 

Fremises 

Letters of credit ... 
Loans to comp. .... 
Other assets 
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| Note circ. dep. ..... 4,844,145 

| Int. bank bal. 136,612,682 


| Gross ....... sececes 4,019,109,014 


3,786,093,818 +91,558,369 
4,840,785 +-3,360 
119,037,885 +-17,574,797 


LIABILITIES 


To the Public : 


83,467,245 —2,089,840 
154,641,560 —12,910,344 
64,441,142 +21,944,319 


Deposits by Public 


1,127,961,630 1,050,469,802 +77,491,828 
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Bank of Canada 
Assets Lower — 


Investment Holdings 
Down Slightly —Deposit 
Liabilities Also Decline 


A decline of $7 millions in assets is 
shown in the Bank of Canada state- 
ment for the week endef May 28. 
The recession was mainly in invest- 
ments, which were down $5.6 mil- 
lions, and in holdings of sterling and 
United States exchange, which were 
$2.3 millions lower, Miscellaneous 
assets were up almost $800,000. 

On the liability side, total deposits 
fell almost $7.6 millions, most of the 
drop being in deposits of the chart- 
ered banks. The money probably 
was used to buy bonds which the 
Bank of Canada was selling. Note 
circulation showed a moderate rise. 


May28 May 21 
1941 - 


$ 
-+ 5,000,000 5,000,000 
377,633,119 375,733,879 
3,722,910 3,722,910 
inion .. 74,114,799 73,356,068 
209,863,494 215,650,690 
5,147,955 17,758,533 


289,126,248 296,765,291 
4,520,341 5,879,748 


- 680,002,618 687,101,828 
- 189,588,314 191,813,314 
724, 762,399 


Liabilities 


«+ 360,965,230 367,625,195 
+ 121,338,282 120,077,639 


303,512 487,902,834 
Ar 780.126 aie en 
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Weekly Bank Clearings 
May 29 Change May 22 
ad Year Age 194i 

% ’ 
429.7 3,786,657 
+115 2,416,987 

‘3 895,024 


Near ’29 Peak 


From Our Own’ Cerrespendent - 
MONTREAL.—Gross and net earn- 
ings of C&anadian Pacific Railway 
Co. in April were the second best for 
that month in the company’s history, 
exceeded only by April, 1929. 
Gross in April was‘$16.7 millions, a 
gain of $4.6 millions over April, 1940. 
Working expenses were up $3.4 mil- 
lions, leaving net earnings of $3.1 
millions, compared with $1.9 million. 
Four Months Earnings Up 
In the first four months of the year 
gross earnings amounted to $62.1 
millions, compared with $47.7 mil- 
lions. Net earnings increased from 
$7.2 millions to $11.7 millions. 
Operating Statement 
April: ‘ 4 1941 1940 


$ $ 
16,654,790 12,043,924 
. 13,505,625 10097,844 


3,149,165 1,946,080 


Gross earnings 
Less: Oper. expenses 


Net earnings 
Four Months Ended 
Til 30 


SECOND INTER-STATE 

From Our Own Correspondent 
MONTREAL.—Second Inter-State 
Royalty Corp. has informed the 
Montreal Curb Market that at March 
31 investments’in oil royalties had 
a book value of $224,283. Gross 
revenue from’ royalty income since 


219 | acquisition totalled $50,293 to Feb. 


28. Reserve for depletion totalled 
$13,831. _ 
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Canvassers for Conoda's war loon will call 


on you shortly. 


it will facilitate Canada’s wor 


effort if you will respond promptly and to the 
fullest extent of your ability. 


IMPERIAL BANK 
OF CANADA 
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Fraternal Anstclitine 
Elects New Officers 


Ofticers of the Canadian Fraternal 
Association for 1941-42 have been 
elected as follows: 


ROBERT LEWIS, secretary Sons of Scot- 
land, president. 

DR. HECTOR CYPIHOT, president Al- 
liance Nationale, vice-president. 

CLAIR JARVIS, head consul comman- 
der,‘Canadian Woodmen of the World, 
secretary-treasurer. 

R. LEIGHTON FOSTER, K.C., general 
council Canadian Life Insurance Offi- 
cers Association, counsellor. ; 

DR. J. M. LAFRAMBOISE, chief med- 
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ical examiner, L’Union St. Joseph du 
Canada, representative on executive. 
PARKER. 


DR. CHARLES . secretary 
medical board, Independent Order of 
Foresters, chairman medical section. 

C. POWELL, field superinten- 
dent, Canadian Order of Chosen 

Friends, chairman fieldmen's section. 


Canadian Locomotive 


Receives Large Order 


MONTREAL.—Canadian Locomo- 
tive Co. has received an order for 
20 steam locomotives from Canadian 
Pacific Railway Co. at an approxi- 
mate cost of $2.4 mfflions. 
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Unemployment Shrinks 
In Newfoundland 


Recipients of unemployment rélief 
in Newfoundland in April declined 
to 39,822 from 60,914 in the same 
month last year. There were 26,- 
144 employables receiving relief 
this year, and 13,678 unemployable 
persons. This compares with 45,496 
and 15,418, respectively, in April last 
year. 

Cost of relief was $80,705 in April 
this year, compared with $124,127 in 
the corresponding month last year. 
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@ The democratic powers have far 
than the Axis countries. 


The margin of the democracies in foods is 2 to 1 
and in fuels, about 3 to 1... in minerals, 4 to 1. 


The overpowering material forces of the democracies are now being 
mobilized fully for Victory. St. Catharines 
Fort William 
Winnipeg .,. 
Brandon .... 
Regina 
Moose Jaw . 
Saskatoon .. 
Prince Albert 
Edmonton, . 
Calgary 
Mein 
Medicine 
N. W'minster “when 
Vancouver .. ’ 
Victoria ‘ 1,578,116 


greater resources of war materials 


in textile fibres 
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635,808 
3,911,110 
535,863 
981,553 
1,167,910 
The Canadian Bank of Commerce puts forward all its 
facilities to ensure the success of Canada’s “Victory Loan 1941”, 


1. If time is required to pay for Victory Bonds this Bank will lend 
you the money for a period of six months at low rates, the cost 
of carrying the loan being covered by the interest on the bonds. 

2: This Bank will accept delivery of the Victory Bonds on your 

behalf whether you pay for them in full or desire to borrov 

against them. Simply tell the authorized canvasser through 
whom you place your subscription that you want to ome Monthly Bank Clearings 
delivery of your bonds through us. May 

1941 


s 
16,078,181 
te,sne3i8 


nt- West 
it con- 
duri 

a Safety Deposit Boxes, or adequate safekeeping facilities, are 
ves the available at all branches of the Bank for protection of your 
Victory Bonds and other valuables, at low cost. ‘ 
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: Wis Banks Ss. ov San'hdb oowntry by lending the Cover” 
‘ment savings to help win the war. 


And he backs his love for his family by guaranteeing them 
“fmcome if he should dic. é 


Will_you fulfil these urgent duties TODAY? 


‘By GUY 8S. CUNLIFFE 
Staff Writer, The Financial Post ee rte aah 


The most complex and most am- | dependable sources of optical glass 16-acre plant site near Toronto. 
bitious of Canada’s new war indus- | and precision products using it—in Four Main Phases 
tries has been created from scratch France, Germany and the The operations of Research Enter- 
and put into active operation in little | United States, wb gregh, ener ym prises fall broadly fnto five main 
more than eight months. ae Belgium and 
the results of years of evolu War conditions not only jumped Production of optical glass, 
where it is now turning out finely | the demand for optical glass as much < exceptionally 
balanced scientific instruments that | 25 100,000 times, but cut off from the 
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enable guns. to “see.” 

The guns of modern war must 
have eyes. The gunners must know 
what way, how far and—most vital 
for war in the air—when to shoot. 
The eyes of the guns are delicate de- 
vices of metal and glass and elec- 
tric impulses, with a hair- 
precision far beyond the natural 
powers of the human eye. 

Production of these amazing fire 
control instruments, never before at- 
tempted outside a few leading coun- 
tries, has now started in Canada. 
Complete units of certain types have 
already been turned out, by an en- 
tirely new industry which had only 


High precision metal machining, 
inch, is essential in making military o 


democracies all but two sources. 


optical 
And need of the U. S. defense pro- 
gramme has quickly absorbed the 
full capacities of American produc- 


er | tion. 


New Source Needed 

The fall-of France, the speed-up 
of Canada’s war supply programme 
and the spreading scope of the U. S. 
defense plans, intensified the pres- 
sure on Canada to find—or. create 
—a new source of optical equipment. 
Otherwise there might be a lack, in- 


instruments, both optical and 
mechanical. _ 

3. Both parts manufacture and 
assembly of radio equipment. ... 

4. Co-ordination and co-opera- 
tion with Canadian radio, electrical 
and automotive industries to sup- 
ply large volumes of components 
required by the company. 

5. Checking and testing of com- 


accurate to one ten thousandth of an 
tical instruments. Here is an oper- 


ator working on a centring machine at the Toronto suburb plant of Research 
Enterprises Lid., Government war company, where production of these 
instruments and other fire control apparatus recently got under way. 


plans on paper as a nucleus last 
fall. 

Now up to 85% of objective, oper- 
ations within six weeks will swing 
into production of a complete range 
of instruments and all main com- 
ponents, from optical glass to special 
radio gadgets. On some phases mid- 
summer operations will represent 
only initial production. But by the 
end of the year output in all divi- 
sions will have been stepped up to 
peak proportions, with volume about 
double that slated in the next month 
or so. 

All-Canadian Project 

These notable results in so short a 
time, in perhaps the most difficult 
and intricate phase of Canada’s war 
supply effort, are being attained by 
a single, self-contained, all-Cana- 
dian undertaking. All of the varied 
but equally complex operations of 
the project are centralized in the 
Toronto suburban plant of Research 
Enterprises Ltd. This is one of the 
companies set up by the Govern- 
ment to handle war jobs too formid- 
able for private industry to tackle. 


In other countries the work being 
carried out by Research Enterprises 
is spread among three or four high- 
ly specialized industries and in- 
volves separate and distinct opera- 
tions even more numerous. The on- 
set of war, of course, brought about 
vast expansion in the operations of 
these industries abroad, but at least 
there was a_ well-established 
nucleus in every case for extending 
output. 

Particularly in regard to optical 
glass, peacetime production was 
relatively limited to meet the de- 
mand for cameras, eyeglasses, bi- 
noculars, scientific instruments such 
as microscopes, and—to a neg-" 


Cut th 


creasing as the war effort gained 
momentum, of the special glass and 
fire-control devices. These are re- 
quired for training, to equip the 
guns of Canadian active service 
forces at home and abroad, and to 
supplement Britain’s own sources of 
supply. 

Decision)to meet this need from a 
new industry to be developed with- 
in Canada, by Canadians, allotted to 
Research Enterprises an imposing 
task. “With only the slightest foun- 
dation of operation or experience in 
this country the company had to 
create at high speed the equal of 
several new industries in one. 


Since the project got under way 
its scope and importance have been 
practically doubled. The original 
job of producing glass, lenses, and 
optical and mechanical fife control 
equipment, is fully equalled by an 
additional project taken on by the 
company. This involves the produc- 
tion of highly specialized devices 
which are quite different in struc- 
ture and content from a production 
standpoint. 


The expanded project resulting 
from addition of this special work to 
the programme involves a total capi- 
tal outlay of over $4 millions for 
buildings, equipment and other as- 
sets required to start operations. 
Volume of orders booked by Re- 
search Enterprises already stands 
at many millions, and this may be 
substantially raised in the near fu- 
ture. The increased co-ordination 
of democratic resources in meeting 
war supply problems, in particular 
the close collaboration between 
Canada and the U. S., may not only 
lead to larger orders but require ex- 
pansion of plant and’ equipment. 
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of Removing Dust and 
Dirt from Your Building 


STURTEVANT VACUUM 


CLEANERS 


— are made expressly to do a speedy and 
complete job of cleaning. 
Outstanding features:—High suction, 
large volume, efficient fitter action, 
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pleted instruments. Requiring a 
high degree of technical skill and 
accuracy, this ranks close in im- 
portance to actual production work. 


. To Make Giass Soon 


Actual output of optical glass is 
not yet under way, though prelimin- 
ary stages are well advanced and 
production is slated to start the end 
of June. Cutting, grinding and pol- 
ishing is already in progress, tem- 
porarily using glass obtained else- 
where. One section of the plant has 
in hand the manufacture of the spe- 
cial clay pots, which must be dried 
three months before being finally 
baked, for the primary stage of glass 
making. 


As the pots are made of virtually 
the same ingredients as those used 
in turning out glass, one of the 
trickiest problems in the project is 
control of the heat to fuse the ma- 
terials into glass without breaking 
the pot. 


The machining and assembly of 
metal units is well into the initial 
stages, with production of the neces- 
sary tools, gauges, jigs, proving 
models, etc., virtually completed. 
The main machine shop unit has 


been turning out a certain line of 


instruments for several weeks and 
will extend operations to others in 
coming weeks. 


The delicate precision required in 
the metal working section requires 
the technique and skill of an instru- 
ment shop or a research laboratory, 
rather than the machine shops usu- 
ally found in the metal industries. 
The accuracies required in cutting, 
polishing and gauging the parts 
must be exact down to one ten-thou- 
sandth of an inch. Some of the work 
must be done to the delicacy of one 
tenth of one ten-thousandth of an 
inch. 


Small But Complex 


The task is magnified by the great 
number of parts In each instrument. 
Most of the devices are small enough 
to be carried in the palm of the hand 
and are certainly no bigger than a 
husky man’s fist. One such instru- 
ment, for instance, has 300 separate 
parts and requires from 1,500 to 2,000 
separate operations in manufacture. 


The range of instruments being 
made includes gun sights, dial sights, 
sighting telescopes, periscopes (for 
tanks), range finders, automatic fire 
control devices. Also to be produced 
are clinometers, for measuring ver- 
tical angles, and stereoscopes, for 
plotting air photos. 

While the bulk of the plant build- 
ings is completed and the building 
programme six months ahead of 
schedule, several buildings have yet 
to be finished to round out the facili- 
ties of the enterprise. At the present 


Candn. Celanese To Pay 
Extra on Common 


From Our Own Correspondent 
MONTREAL.—Directors of Cana- 


dian Celanese Ltd. have declared the 
regular quarterly dividend of $1.75 
a share on the 7% participating pre- 
ferred stock, payable June 30 to 


in 1940 totalled $1.90 a share, of which 
90 cents represented extra payments. 


gratified with the extent to which 
have been able to draft Cana- 
dians to staff the project. The tech- 
nical group alone accounts for a 
good 20% of the total payroll and 
production workers rated as highly 
skilled account for another 40%— 
much higher proportions than usu- 
ally found in regular industry. 
It is expected that Canadians will 


4 


drifted into a wide variety of other 
businesses after coming to Canada. 

As ‘far as raw materials are con- 
cerned, no difficulty has been ex- 
perienced in obtaining virtually all 
of them from sources in Canada or 
elsewhere on this continent. Efforts 


more unusual products required. 
It is essential that the materials 


used, especially in the glass, be of ity of structure, and uniformity of 


When every dollar counts, let ari Equitable Life representative 
explain how to get maximum advantage from your insurance 
investment. And remember that when you protect your family 
with insurance, the Company in turn invests your funds with 
the Government to protect your country against its enemies. 
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INSURANCE COMPANY OF CANADA 
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refractive qualities; On top of the ; terials; the glass must be annealed to 
careful production process, which | remove all strains in the substance 
requires a week of cooling after the | and give it an absolutely even qual. 
24-hour melting of the raw ma-| ity for the delicate grinding work, 


the highest quality, Optical glass 
must be as close to perfect as it is 
possible to get in clarity, homogene- 


“ae LIMITED 


canes Potteries Limited, 

Johns, Que., where 
wens Sanitary ware 
is manufactured. 
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Crane Limited, . Montreal. 

In this t Crane pro- 
duces valves, fittings, and 
fabricated pit piping. Some of 

the largest units for Cana- | 
dian industrial use have 
come out of this factory. 
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FITTINGS 
FABRICATED PIPING 


VITREOUS CHINA AND 
PORCELAIN ENAMELLED 


FIXTURES 
® 
PLUMBERS’ BRASS 


CAST IRON BOILERS 
AND RADIATORS 


CAST IRON SOIL PIPE 


AND SOIL PIPE FITTINGS 


ACCESSORIES 


Port Hope Sanitary Mfg. 

Co. Ltd., Port Hope, Ont., 
{ makers of porcelain enam- 

elled sanitary fixtures. 


Head .Office of Crane 
Limited, Montreal. 17 
branches are strategically 
| located across Canada. 

al 


War Programme 


First, to supply all Canadian in- 
dustry with the valves, fittings 
and fabricated piping vital to its 
operation. 
Second, to utilize our plant capacity to the utmost in filling 
the Government’s munitions requirements. 


Third, to furnish plumbing and heating materials for army camps and 
workers housing. 
These three must take precedence 


* * * 


Fourth, as in peacetime, to guard the nation’s health with adequate 
plumbing and heating equipment for home and institutional use. 


Crane's four plants and Crane’s workers are putting everythin into 
this four-fold task. Ic is their éontribucion to Canada's all-ous war efloct. 


CRANE LiMiTED; HEAD OFFICE: ZA 
1170 BEAVER HALL Sa., MONTREAL 


Branches and Warebouses 
aed Noted in 18 cities in 


CRANE 


Crane Limited, Montreal, Que. * Port Hope Sanitary Mfg. Co. Ltd., Port Hope, Ont, * Canadian Potteries Limited, St. Johns, Que, * Warden King Limited, Montreal, Que 
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WABASSO COTTON COMPANY 


ANNUAL REPORT 
| 


BOARD OF DIRECTORS 


Cc, BR. WHITEHEAD, President 

HUGH MACKAY, K.C., Vice-President 

NORMAN J. DAWES WM. HARTY 
W. TAYLOR-BAILEY 


HON. LUCIEN MORAUD, K.C. 
W. J. WHITEHEAD 


Directors Report to the Shareholders 


Gentlemen:— 


The financial position of your Company at 3rd May, 1941, 
and the results from operations for the year ended that date 
are shown by the accompanying Balance Sheet, Profit and Loss 
and Surplus Accounts. 


Profits for the year amounted to $568,215.52 after providing 
for depreciation and reserve for Government taxes and com- 
pares with profits last year of $576,861.84, 


172.04, including the cost of a new boiler house and two high 
pressure integral type coal steam generators and supplementary 
equipment. These installations are required to assure your 
Company of an adequate supply of steam previously generated 
by the use of surplus electrical energy which is no longer avail- 
able due.to the demand of industries engaged in war work. 


Your Directors again commend and express their appre- 
ciation of the loyal and co-operative effort and support of the 
officers and employees in conducting the affairs of the Company. 


Respectfully submitted on behalf of the Directors. Jf 
(Signed) C. R. WHITEHEAD, 


President. 
Three Rivers, Que., 23rd May, 1941.” - 


BALANCE SHEET 
As at 3rd May, 1941 


ASSETS 
Current Assets: 


Cash on Hand and in Bank 

Dominion of Canada and Provincial Bonds, with 
Interest accrued—less Reserye 

(Approximate Market Value $916,916.19) 

Accounts and Bills Receivable, less Reserve 

Inventories, as determined and certified by the 
Management — Raw Cotton, partly manufac- 
tured and manufactured stock, at cost or market 
value whichever was the lower, less Reserve. 
Supplies and Chemicals at average cost and not 
over replacement value 


Cash in Hands ef Trustee for Bondholders 


Property: 


Real Estate, Buildings, Plant, Machinery, etc., 
cost, less amounts written off 
Less: Reserve for Depreciation 


10,108,056.06 
&,773,722.74 


Investments: 
Marketable Securities: 

Bonds and Common Stock ef Canadian Com- 
panies with interest accrued 
(Appreximate Market Value $41,296.36) 

Non-Marketable Securities: 

5,500 Shares St. Maurice Valley Cotton Mills 
Lid—Common Stock being the whole issue .. 

Sundry Investments 


38,833,509 


Deferred Charges: 
Unexpired Insurance, Prepaid Taxes, ete. .....+..+ eeeee 


LIABILITIES 
Current Liabilities: 
Accounts and Bills payable 
Operating Expenses and Accrued Wages 87,230.29 
Provision for Government and Municipal Taxes 1,146,650.62 
Bond Interest Accrued 23,485.62 
175,000.00 1,898,102.47 
| Deferred Liabilities: . Afi 
For Machinery and Equipment Purchases and Plant Alterations 
First Mortgage Bonds: 
Authorized 


200,729.18 


Issued: Series “A” 
4% Serial Bonds dated 1st, 
February 1936 — maturing $175,- 
000,000 in each of the fifth te 
twelfth years 
Less: Bonds matured and Bonds 
maturing Ist February, 1942 .... 


350,000.00  1,950,000.00 


“2% Fifteen Year Bonds dated Ist February, 1936 1,000,000.00 


Capital Stock: 
Authorized: 
105,000 Shares of No Par Value. 
Issued: 
€9,903 Shares fully paid 
Earned Surplus: 
General Reserve ........ +s eveeecececersoceeceseses 
nee as at 3rd May, 1941 ....cccccsevese eevacess 


(Signed) C: R. WHITEHEAD 


HUGH MACKAY } Directors. 


| Montreal, 22n4 May, 1941. 


Verified as per our Report of this date. 
(Signed) RIDDELL, STEAD, GRAHAM & HUTCHISON, 
Chartered Accountants, 
Auditors. 


Profit and Loss Account 
For the Year Ended 3rd May, 1941 


Net Profit for the year ended 3rd May, 1941, before providing for 
© undernoted items 


t Revenue from Investments 


De iati ; 
preciation on Property and Plant ..... peeeeseceers 
D OF Interest osc oss vrhiabnsootievasebeete eeeoese 
Weetors’ Fees ...... 
tal Fees . Sead 
oe Salaries % 11554, sss chcecpttapbetenannbbesn 
Sion for Government Taxes ...s+ss0++ Pons eere 


N 
et Profit for the year transferred te Surplus Account 


EARNED SURPLUS ACCOUNT 
As at 3rd May, 1941 


at Credit 23th Alig, W960 5, .000sssdedccedeecbecdocesconce 
refit for the year ended Sré May, 1941 


Balance at 
Net Pp. 


See e eee eetentene 


PPP eee eee eee Cee) Pee eee eee eres 


‘ 


Net Capital additions during the year amounted to $590,- 


two-sided battle — with Germany 
and its vassal states on one side, and 
Canada and the United States on the 


other. In the grim struggle output | 134 


has -doubled, tripled and nearly 
drupled. 

The democracies must boost capa- 

city higher and higher if Britain is 
to obtain. air superiority. 
_ In the modern air force, planes con- 
tain from 25% to 75% of their total 
weight of aluminum. A Yight or med- 
ium bombing plane contains from 
6,000 Ib. to 10,000 lb. of the metal. 
And this offensive weapon is being 
made larger all the time. Britain is 
switching to the offensive and needs 
increasing numbers of: heayy bomb- 
ers. 


Output Figures Secret 


Actual output of aluminum is a 
closely guarded secret. No reliable 
figures of German production have 
been issued since 1934. Current 
Canadian figures are estimated but 
not official. U. S. statistics will be 
more restricted in the future. 

Indicated, however, from available 
data is the following production of 
the three major producing nations in 
the current year: 


++ 675,000,000 Ib. 


creased aluminum available by 
150%. Canada increased production 
by ae while U. S. output is up 


Officially it was announced Cana- 
dian capacity, developed over 40 
years, was more than doubled in an 
1l-month period, and continues to 
soar upward. 

Production of aluminum in Canada 
is in hands of one organization, 
Al um Co. of Canada Ltd. The 
company maintains two smelting 
plants—at Arvida and Shawinigan 
Falls, Que., in addition to several 
fabricating plants. 


90% of Metal Exported 


About 90% of Canadian raw alu- 
minum has been exported. Shipped 
to about 60 countries, it netted Can- 
ada $24 millions in 1938. 

When war appeared on the hori- 
zon in early 1939 a gradual expansion 
programme was started, but subse- 
quent developments have swept the 
original scheme into insignificance. 

In March, 1940, Aluminum Co. of 
Canada Ltd. undertook the second 
step in its expansion programme in 
co-operation with the British Gov- 
ernment. Operations were stepped 
up all along the line from the bauxite 
mines in British Guiana to the Cana- 

an smelting and fabricating works. 

t the same time the company con- 


*| tracted to sell its output to the Brit- 


ish Minister of Supply for 1940 and 
A 


500,000,000 Ib. 194 


*Includes oceupied countries. 


The Canadian development pro- 


The white metal goes into almost every kind 
of military equipment — and it makes 25% to 


75% weight of modern 


military airplane. 


programme, 

duction reached 200 million Ib. annu- 
ally. This has been more than 
doubled, it has been stated, increas- 


ea tage Gomes sears ‘ 


Germany is still well ahead of its 
two competitors. It got the jump 
years ago and has managed to remain 
well out in front. Its gigantic arma- 
ment programme used virtually all 
of German output. Its new append- 
ages, Jugoslavia, Greece, Austria, 
Italy, France, have given the Reich 
rich deposits of bauxite. But com- 
bined Canadian and U. S. production 
is greater than German. 

Canada Retains Position 

The exact figure of German 
capacity ‘is, of course, a secret, but it 
is believed that with its newly ac- 
quired resources production can be 
pushed much farther, depending 
upon electrical energy available, 
man power and shipping. It is gen- 
erally believed that production in 
1942 will not be over 1,200 million lb. 

United States is expected to pro- 
duce 878 million Ib. in the same year. 

Canada may reach 700-800 million 
Ib. | , 

Uses 1/6 the Electricity Generated 

Largest obstacle in any of these 
countries to rapid development of 
productive facilities is the prodigious 
amount of power used in smelting 
the ore. The Hall process uses 12 
kw.h. of electricity for each pound 


Current Trends 
Of Construction 


Trends of construction activity 
in Canada last month and so far 
this year, analyzed according to 
chief categories of projects started, 
are shown in the following tabula- 
tion by The Financial Post from 
the monthly building statistics of 
MacLean Building Reports: 

CONSTRUCTION CONTRACTS 
AWARDED 
First. Five Months 
1941 1940 —Change— 


—Millionsof$— ¢ 
Residential .. 
Business 
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Total industrial . 
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Comparative Record 
First Five Months 
1941 .. $129,719,100 1939 .. $58,249,600 
1940... 338,500 .. §9,727,100 
1937 .. $80,006,200 


Geological Survey Makes 
Big Drive For War Metals — 


Field work which will comprise 
the mapping and examination of 
many thousands of square miles of 
mineral areas throughout the Dom- 
inion is being undertaken this year 
by the Mines and Geology Branch, 
Dominion Department of Mines and 
Resources. Assigned to the work 
are 27 geological parties, several of 
which are already in the field, and 
nine topographical parties. 

Feature of the programme is the 
investigation to be made of possible 
commercial sources of tungsten, 
chromite, and manganese, tHree of 
the strategic minerals, the produc- 
tion of which in Canada has been 
small. The importance of gold in 
the war effort is emphasized by the 
several projects designed to guide 
prospectors in their search for the 
metal and to aid in the development 
of deposits. The largest project is 
the exploration of a 40,000-square 
mile area lying east of James Bay in 
Quebec. 

Two of the geological parties will 
operate in the Northwest Territories, 
one in Yukon, six in British Colum- 
bia, four in Alberta, one in Sas- 
katchewan, one in Manitoba, two in 
Ontario, six in Quebec, one in New 
Brunswick, and three in Nova Scotia. 
Two of the topographical parties 
have been assigned to British Col- 
umbia, two to Alberta, three to Que- 
bec, and two to Nova Scotia. 

In British Columbia 

Five parties to map areas in which 
deposits of mercury, chromite. gold, 
copper, and other minerals occur. 
Total area, approximately 15,000 
sq. miles. Another party will re- 
examine the geology of an important 


A. F. Buckham, Barkerville gold 
belt. : 

A. C. Tuttle and R. J. Parlee, the 
Aiken Lake area in central B.C. 


Alberta 

B. KR. MacKay, Wawa area, Coal- 
spur and Brazeau. 

H. H. Beach, Marble Mountain 
area north of Red Deer River, and 
adjoining Limestone Mountain. 

J.S. Stewart, © area and ad- 
joining Steveville. 

C. O. Hage, Dyson Creek area. 

J. A. Macdonald will map the 
Cardston area. 

H. A. S. West will map Pincher 
Creek. 


Saskatchewan . 
G. M. Furnival to complete map- 
ping a 4,500 square mile area, the 
southwest corner of the Province. 


pe agree 
J. D. Ba to map Tartan Lake 


area adjoining Flin Flon. 


Ontario 
T, L. Tanton, iron ore possibilities 
of Steeprock Lake area. 
J. F. Caley, oil and gas fields, 
southwestern Ontario. 


Quebec 

The geological and topographical 
exploration of the 40,000 square mile 
region east of James Bay is one of 
the largest projects undertaken 
the Mines and Geology Branch in 
recent years. The area extends from 
the coast of James Bay east about 
200 miles and from Fort George 
River south about 200 miles. The 
purpose is to produce an exploratory 
map; to outline areas favorable for 
prospecting; to indicate the main 
travel routes. G. Shaw and J. Car- 


G. W. H. Norman, Bourlamaque 
and Louvicourt townships, and a 
portion of Dubuisson, which form 
eastern part of main gold-bearing 
belt in western ; 


J. W. Ambrose, chromite, north- 
east from Vermont-Quebec border. 

H. N. Spence, detailed mapping 
of Bourlamaque and Louvicourt 
townships and the northeast quarter 
of Dubuisson township. Air photog- 
raphy. 

W. B. Dingle, Mount Tremblant 
area, proposed park area, also for 
pulp and paper industry and tour- 

ts. 


New Brunswick 
F. J. Alcock will supervise pros- 
pecting for manganese along the 
northwestern flank of Caledonia 
Mountain, 
Nova Scotia 
L. J. Weeks, mapping the London- 
derry and Bass River areas. 
W. A. Bell, the salt-bearing strafa 
in the zo Malagash Point 


and they are the only deposits in the 


by | Dominion being mined by quarry- 


ing methods. 

R. T. D. Wickenden will aid Dom- 
inion t of Agriculture in 
field studies of soils in Nova Scotia, 
New Brunswick, and Quebec. 

N Territories 

A. W. Jolliffe, Gilmour area 

about 50 miles due east of Yellow- 


knife settlement as an immediate 
SE ae en: Oe eee 


J. F. Henderson: 1 
Lake area. en ey 


Yukon 
H. S. Bostock, mapping MeQueston 
area near Keno. Rocks in the area. 


— ae ee 


Provides U. 8. Dollars 


In addition to supplying aluminum 
for U. S.-built plangs for Britain, the 
deal will provide Canada with essen- 
tial U. S. dollars. 

From Aluminum Co.’s standpoint 
the unfortunate concomitant of the 
production race is that while it is 
building up a tremendous capfcity 
here, competitor nations are doing 
likewise. 

The numerous appendages to the 
Greater Reich are being developed 
into first-class producers, and within 
or out of Germany will provide com- 
petition for Canada after the war. 
The world supply of raw aluminum 
has been nearly quadrupled and will 
be still more plentiful before the war 
has run its course. 

The only answer to what to do with 

surplus production is to develop new 
markets and to find new peacetime 
uses for the metal. 
_ In addition to these two steps it 
will be necessary to reintroduce alu- 
minym to commercial users. Here 
is a typical case. For many years 
Aluminum Co. of Canada promoted 
and eventually prevailed upon a 
large automobile manufacturer to 
use aluminum piston heads. When 
aluminum was diverted to war use, 
the automobile company had to sub- 
stitute cast iron parts. This occur- 
rence has been duplicated in many 
cases, and represents fields that will 
have to be reconquered after the 
war. 


Bathurst Business 
At Higher Levels 


From Our Own Correspondent 


MONTREAL. — Sales of Bathurst 
Power & Paper Co. in the current 
year are running well ahead of the 
same period last year, R. L. Weldon 
states. 

Earnings before Dominion and 
provincial income “excess” profits 
taxes also show improvement over 
the same period of the preceding 
year. 


NEW 


‘For full information write: ...~— 
BRUNSWICK GOVERNMENT 
TOURIST BUREAU 


Dept. 141-Z, 454 King St. 


FREDERICTON, NEW BRUNSWICK, CANADA 


‘i 


ATTENTION — INVESTORS ! 
Large Retail Chain 


Offers 
_ CHOICE RETAIL PROPERTIES 


New buildings designed and built with utmost care to meet 
the rigid requireménts demanded by modern merchandising 
methods, 


Prices range.$18,777 upwards | 


Leased for 20 to 40 years at rentals 
Returning 7!/2°/, on the average investment 


Taxes, Insurance and Maintenance paid by Lessee. 
LEASE CLAUSE PROVIDING INFLATION PROTECTION 


LN 


Many Other Unique Features 
For full particulars apply — 


OLDFIELD, KIRBY & GARDNER LTD. 


WINNIPEG, MAN. di r 


THE EIGHTH DECENNIAL 


Census of Canada > 


June 2 1941 


Tz Census is the stock-taking of the nation — of its 
men, women, and children; its agriculture, trade, and 


industry; its housing, and ‘general social condition, 
it, all Governments, — Dominion, Provincial and Muni- 
cipal—are enabled to work more effectively and econ- 
omically in the interest of every resident of the Dominion. 


IN these days of 
increasing Govern- 
responsibili- 
ties, no Government ~ 
can give the best 
1 service unless it has 
detailed and accu- 
LL. rate- knowledge of 
ae the people and their 
varying circum- 
stances. 
why we request the 
co-operation of all 
Canadian citizens in the taking of the 
When the .Government’s 
Enumerator calls at your door; re- 
ceive him courteously and give him all 
the information for which he asks. 
Remember that he is in your ser- 
vice. Accuracy and despatch in your 
replies will promote good administra- 
tion in your country, now under stress 
of war and facing crucial post-war 


ment 


— 
— 
= 


ie Census. 


reconstruction. 


Issued by authority of The Honourable JAMES A. MacKINNON, M-P., MinistoP.. 
DOMINION BUREAU OF STATISTICS - DEPT. OF TRADE AND COMMERCE 


ah ke t 


‘. be sm rae a 


That is 


si a RC eA 


By 


ALL INFORMATION SUPPLIED 
HELD STRICTLY CONFIDENTIAL 


You can place absolute trust in the official 
Enumerator, who is sworn to secrecy. All 
the information which you provide will be 
held in strictest confidence both by. him and 
the Dominion Bureau of Statistics, and can 

_ never be used against you by any taz-col- 
lecting, military, or other agency, or in any 
court of law. ° 


It is compulsory by law to answer the 
questions, but you will be assisting your 
Government in these difficult times. by giv- 
ing the information readily and accurately 
in the spirit of good citizenship. 
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Canadian newsprint production in April this year was more than 4% 
higher than the same month last year and Canadian newsprint exports were 
up more than 7%. Big factor in the continuing increase is the decline in 
United States imports of European pulp, now almost disappeared. 


anne ken 


Continue Price But Hint 


Rise 


International Paper Holds Third Quarter Priée 


From Our Own Correspondent 

MONTREAL. — International 
Paper Co. has announced that cur- 
rent domestic newsprint prices, now | 
fixed through June, will be extended | 
to the third quarter to Oct. 1. Cur-| 
rent price is $50 a ton to New York, 
Chicago and Atlantic and Gulf ports. | 

Major Canadian newsprint pro-| 
ducers are expected to follow Inter- | 
national Paper Co.'s lead. Practice | 
in the past has been to follow Inter- | 
national Paper's price without public 
announec@ment. | 
R. J. Cullen, president, states that | 


JAMES W. SEWALL 
Ruttan Bleck, Port Arthur, Ont. 
Timber Cruises and 


Valuations 


JAMES W. SEWALL 
Old Town, Maine 


PHILLIPS & BENNER 


while current price for newsprint} 


has not been changed since war be- 
gan, steadily increasing costs of 
manufacture and transportation is 
becoming a problem. 

Price has remained unchanged at 
the $50 base level since the beginning 
of 1938 and current extension will 
carry the price fo an unbroken 
period of three and three quarter | 
years. 

Price Boost Augury? 

Mr. Cullen stated when price was | 

| 


| extended for the first quarter of the 


current year increased volume + 
production was largely responsible 
for the company’s ability to absorb | 
higher costs of labor and material. 
Current announcement that increas- 
ed costs constitute a problem would 
appear to augur reconsideration of 
price policy in the final quarter. 
Canadian manufacturers have ex- 
perienced rising costs of transporta- 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 


Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


Drug Merchandising 


War Service Programme— 


Some of the valuable services provided by Drug Merchan- 
dising for the Canadian drug trade are as follows: 

Providing information about new drugs and chemicals 
developed to replace products of which there is a shortage, or 
which are no longer available due to the war. 

Publishing articles describing characteristics and uses of 
numerous new drugs and chemicals important to public health, 
thus encouraging wider use of more effective treatments. 

Interpreting special wartime legislation to the drug trade in 
detail. Full understanding is necessary so that new regulations 
will be lived up to and followed promptly. 

Reporting news of the supply situation, price trends, etc., 
assisting druggists and manufacturers to anticipate require- 
ments and operate their businesses on a sound basis. Acting as 
a stabilizing influence in the trade, which is extremely important 
under present uncertain conditions. 

Drug Merchandising’s specialized articles on modern 
improved dispensaries, dispensing methods and store manage- 


ment, assist druggists to operate more efficiently, with a 


mum of waste time and effort. 


mini- 


The advertising columns provide makers and distributors of 
drug products with the most rapid, effective and economical 
means of making the merits and uses of products known to 


the drug trade, 


Drug Merchandising provides an independent, unbiased 
analysis of how proposed regulations affecting the drug trade 


are working out in actual practice. 

Drug Merchandising plays a part in promoting worthy war- 
time movements such as—War Savings; Red Cross, etc., and 
explains how druggists can use their own special facilities to 
further these aims. ~° 

There is no source, other than its trade newspapers, to which 
the drug trade can look regularly for this specialized trade 
information. ’ 

In time of war public health and the means of maintaining 
it become a question of national importance. The druggist and 
his trade newspaper are an indispensable part of the health 
maintenance function. 


The MacLean Publishin 
Pee ee Feemeang Seeey 


Toronto, Montreal, Winnipeg, New York, Chicago, London, Eng. 
: 28 PUBLICATIONS 


GEARED TO “ALL OUT” WAR EFFORT 


Hold Pulp Prices 
In Third Quarter 


From Our Own Correspondent 
MONTREAL.—Prices of chemi- 

cal and specialty pulps to regular 
contract customers will be main- 
tained at present rates by major 
Canadian producers during the 
third quarter this year, it is an- 
nounced. 

’ Prices have been maintained at 
prevailing levels since July 1, 
1940. Canadian action follows 
announcement by leading United 
States producers that prices on 
three grades of chemical wood 
pulp will remain unchanged for 
the third quarter. 

tion, material and labor but the 
exchange premium of 10% on U. S. 
funds has permitted them to retain 
prewar price levels. 

Rising costs, however, threaten to 
wipe out this advantage and Cana- 
dian producers would probably be 
agreeable to making some adjust- 
ment in the fourth quarter. 

Newsprint production in the first 
four months of the current year was 
about 5% ahead of the same period 
last year, and 1940 was the most satis- 
factory year since 1937 from a vol- 
ume standpoint. The industry has 
kept prices from soaring to maintain 
consumption and the results obtain- 
ed would appear to justify the cor- 
rectness of that premise. 


Cons. Paper Has 
Cash for Interest 


From Our Own Correspondent 

MONTREAL. — Consolidated 
Paper Corp. has ‘announced in- 
terest on the 542% first mortgage 
bonds, due July 2, will be paid in 
cash. This was forecast by L. J. 
Belnap, president, at the annual 
meeting. 

By arrangement with bondhold- 
ers in 19@6 interest from July 2, 
1936, to July 2, 1939, was paid an- 
nually in stock, at the rate of 15 
shares for each $1,000 principal 
amount of bonds held. Interest in 
the next two years could be paid 
in stock or cash, providing work- 
ing capital exceeded $10 millions. 
Payment on July 2, 1940, was 
made in stock. 

There are now $51.4 millions of 
the bonds outstanding. Working 
capital at the end of 1940 totalled 
$12 millions. | 


American Celanese. 
Earnings at Record 


From Our Own Correspondent 

MONTREAL.—American Celanese 
Corp. reports April earnings of 
approximately $1.2 million after all 
charges and taxes, except “excess” 
profits tax. This is a new record for 
any month in the company’s history. 
Directors have declared a 50 cent 
dividend on the common stock, pay- 
able June 30 to shareholders of 
record date June 17. 


Paper Output 
High in U. S. 
From Our Own Correspondent 

MONTREAL.—According to the 
American Paper & Pulp Associa- 
tion index the paper industry op- 
erated at 100.8% of capacity in the 
week ended May 24, one point un- 
der the record high established in 
the week ended May 10. This com- 
pares with $88 in the previous 
week and 92.7 in the correspond- 
ing week last year. 

Orders have levelled off, ac- 
cording to the Association, but 
continue. to run well-ahead of ce- 
pacity. Backlog is at a record. 

Paperboard production in the 
week ended May 24 stood at 85% 
of capacity, against 85% in the 
previous week. 
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Supe forward 

*Deficit. 

Earnings per Share: 
Common 


Working Capital 


$s $ 
18,306,912 17,925,069 
2,129,999 1,605,756 


16,176,913 16,319,313 


Mansfield Theatre 


Report of Mansfield Theatre Co., 
controlled by Famous Players Cana- 
dian Corp., and operating Loew's 
Theatre, Montreal, shows operating 
and net profits lower in 1940 than 
1939. F 

Earnings on the 7%, $100 par pfe- 
ferred stock amounted to 55- cents 
against 81 cents in 1939, and dividends 
paid during the year totalled $3.50. 
Payment of $1.75 on June 30 to share- 
holders of record June 20 will leave 
arrears on the preferred stock of 
$52.50 per share. 

Income and ‘Surplus Account 
Years Ended Dec. 31 
1940 1939 


$ $ 
31,416 32,704 


967 719 
24,974 032 
200 160 
900 
1,283 


Net earnings 
Add: Int.’ earned .... 


900 
2,208 

¢ 4,101 
26,250 


- Prov. for inc. tax .. 


Net profit 
Less apropriations: 
Preferred divds. . 


Deficit for period .... 22,149 
Less: Prev. surplus ., 78,710 
Add: Inc. tax adjust. 183 

Loss on invests. ....  ° 180 


Balance forward 56,198 
Earns. per Share and Divd. Record: 
Pref,: Earned $0.55 
Paid 3.50 
Common: Earned .. 4.84 

None paid. 
Working Capital 
$ 


Current assets 
Current liabilities .... 


Working capital 


Robin, Jones & Whitman 


Moderate improvement in operat- 
ing earnings is shown in the financial 
statements of Robin, Jones & Whit- 
man, Ltd., Halifax trading and fish- 
ing company, in thé’year ended Feb. 
28, 1941. Increase of approximately 
$17,000 in taxes wiped out the gain of 
some $5,000 in operating profits. 

Working capital rose some $13,000, 
largely as a result of an increase in 
accounts receivable to approximate- 
ly $120,000 from $87,000 the year 
before. Redemption of bonds con- 
tinued according to schedule, bal- 
ance outstanding being reduced to 
$155,733 from $160,600. Dividends of 
$4.50 were again paid on the prefer- 
red. Arrears have now been paid up 
to Sept. 30, 1932. 


Income and Surplus Account 


Years End : 
eb. 28 Feb. 29 
1941 1940 
$ . 
136,878 131,942 
692 232 
9,344 


750 
18,640 
260 
32,082 
27,727 


48,767 
38,160 


Surplus for year 10,607 
Add: Prev. surplus .. 36,721 
Life ins. adjust. .... 2,330 


49,658 
$5.75 
4.50 
40.38 


Operating profit 

Add: Invest. income .. 

Less: Bond interest .. 
Directors fees 
Exec. remun. .....++ 
Legal fees .....cce0e 
Depreciation 
Income taxes . 


Net profit 
Less: Pref. divds. .... 


Surplus forward 
Earnings per Share: 


Paid 
Ordinary: Earned .. 
None paid. 


Working Capital 
$ 


Current assets 


Current liabilities .... 80,072 62,798 


—_—__ 


Working capital 543,790 


Canadian Foreign 


Financial statements of Canadian 
Foreign Investments Corp., whose 
principal subsidiary is Brazilian 
Portland Cement Co., show steady 
gross earnings in 1940. Gross for the 
year totalled $269,657, compared with 
oe in 1939. Net profit totalled 

20,812, compared with $220,761. 
This was equal to $2.02 on. the com- 
mon, against $1.94 in the preceding 
year, 

H. H. Vaughan, president, states 
that a decided improvement devel- 
oped in the exchange situation in 
Brazil in the latter part of 1940. The 
company received a_ substantial 
amount on account of amortization, 
interest and dividends, enabling it to 
redeem preferred shares without 
reducing quick assets. 

Early this year the company ob- 
tained supplementary letters patent 
reducing authorized 8% preferred 
stock from 20,000 shares of $100 par 


Canadian Car Declares 


Preference Dividend 

From Our Own Correspondent 
MONTREAL, — Canadian Car & 
Foundry Co. has declared a divi- 
dend of 44 cents a share on the 7% 
preference of $25 par value, pay- 


able June 30 to shareholders of 
cord June 21. ae 


Dividends were deferred on the 
stock with the quarterly payment 
due July 10, 1939, and commenced 
again with a quarterly payment of 
44 cents on April 10 this year. After 
the June 30 payment arrearg on the 
stock will amount to $9.56 a share. 

Victor Drury, president, said at 
the annual meeting that the com- 

hoped to present a to 
liquidate arrears at an date. 


( 


Canadian Wineries 


Rise of over $16,000 is shown in 
working capital of Canadian Wine- 
ries Ltd., Niagara Falls, for the year 
ended Apr. 30, 1941. Increased taxes 
prevented the gain in operating earn- 
ings from being carried into net 
profits, which were some three cents 
per share less than dividend pay- 
ments in the year. 

By-law proposing change of name 
to “Chateau-Gai Wines Ltd.” will be 
submitted to shareholders at the 
annual meeting. The change is de- 
signed to increase public familiarity 
with the company's best-known 
brands. 

Absence of French and Italian 
wines from the Canadian: market 
during the past year, combined with 
exclusive rights to French “Char- 
mat” process of making champagne, 
sparkling burgundy and sparkling 
cider was a favorable influenee, 
according to A. G. Sampson, presi- 
dent. Competitive position is stated 
to be improved by large stocks of 
wine held for aging. 


Consol. Income & Surplus Account 
Years Ended April 30 
1 


941 
128,630 
340 
16,698 
35,690 
30,823 


Operating earnings .. 

Less: Directors’ fees ., 
Ex®c. & legal 
Depreciation 
Income taxes ; 


42,079 
45,600 


#3,531 
58,047 
1,587 


56,113 


Net profit 
Less: Dividends 


Surplus for year 
Add: Prev. surplus .. 
Tax adjust. 


Surplus forward 
*Deficit. 
Earnings per Share: 
Common: Earned .. $0.37 
q 0.40 


Current liabilities .... 
Working capital 


WORDS THAT MEAN 
MILLIONS 


The leaders of finance and industry, whose 
plans are made in the interest of posterity, 
assure the permanence of their records by ” 


inscribing them on 


SUPERFINE 


LINEN 


RECORD 


“Canada’s Finest All-Rag Bond.” 


Made from clean, new rags, it is immune to 
the toll of years and the dry rot of vaults. It 
holds words inviolate and beyond dispute 
throughout the ages. It is the chosen stationery 
of large corporations. . . for letterheads, policies, 
deeds, contracts and other legal instruments, 
that may affect the fortunes of future generations. 
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WV 


Specify this supertine bond 
_paper to your printer, 
lithographer or engraver, 


ROLLAND PAPER CO. LIMITED 


High Grade Paper Makers Since 1882 


MONTREAL 


Branch Office: TORONTO, ONT. Mills at ST. JEROME and MONT ROLLAND, QUE. 


Montreal Collections 
Establish Record 


From Our Own Correspondent 
MONTREAL. — Customs and ex- 
cise tax collections at the Port of 
Montreal in May broke all preced- 
ing records for Canadian ports. 
Total for the month was $16.3 mil- 
lions, more than $1 million in excess 
of the previous all-time peak set by 
this port last November. 
Collections during May were $3.1 


illions, 23.4% greater than the! a year ago. Net profit for the 1) 
cata tate = year is reported at $148,889 against 


same month last year, and $1.9 mil- 
lion or 12.9% higher than April this 


year. 


Canadian Wallpaper 
Earnings Stable 


Little change in earnings is re- 
ported by . Canadian Wallpaper 
Manufacturers Ltd. for the year 
ended April 30, 1941, compared with 


$151,443 the year before. 


This is 


equivalent to earnings on the com- 
bined “A” and “B” stock outstanding 
of $1.15 against $1.17 per share. 

Subject to approval of sharehold. 
ers at the annual meeting, June 3% 
dividends of $1 per share have been 
declared on “A” and “B” shares, pay- 
able July 4, 1941, to shareholders of 
record July4. The same rate wa 
paid in 1940. 
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ANACONDA, AMERICAN Brass LIMITED 
( Made-in-Canada Products ) 


THE JOB!’ 


Main Office and Mill: 
New Toronto, Ont. 


AN £OupA 


Copper and Brass 


939 Dominion Square Building 


% 


Montreal Office: 
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From Ogr Own Correspond 
VANCOUVER. — If, as re 
from Ottawa, Canada and the 
States negotiate a deal 
_ Canadian base metals now co 
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‘the mining industry of Briti 
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architects, engineers, 
supply houses, building 
manufacturers, labor un- 
other groups within the 
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Accent Restrictions 

g serious “ee Ka 
from the new licensing 
te over industrial and com- 
- eonstraction, the Council 
reed that it should be accepted in 
spirit of patriotic co-operation, 
h measures should be sup- 
am the Council felt, if deemed 
wesary 10 conserve materials, 
dor. foreign exchange and other 

(gs for war purpeees. 
‘ mn was passed com- 
a se eseneet for its 
variogs actions to mobilize national 
sources tO prosecute the wap ef- 
grt 19 the utmost, including the 
nove to. apply construction control. 


le | j 
ante cama 


ub works programme, 

meeting was told by A. 8. Mathers 
of Toronto, new president. Demands 
of the war emergency left no. time 
for such projects, he said. However, 
he felt the Council could render 
service in drafting a sound and de- 
sirable programme for the post-war 

iod, when there were bound to 

“attempts to present the country 
with a lot of post offices and other 


the Council are organ-| works it does not need.” 


New Officers: Chosen 
Mr, Mathers, Council representa- 
tive of the Royal Architectural In- 
stitute of Canada, was chosen 
president in suceession to E. P. 
Muntz, Hamilton, delegate from the 
Engineering Institute. of Canada. 
Other officers chosen are: 
JOHN W. GOOCH, Toronto, representing 
the Canadian Construction Associa- 
tion, , is eee Te 


ERNEST LES, London, Trades & 
Labor Congress of Canada, second 


vegp-preeaess. 

L ANTHES, Toronto, Canadian 
sguselatees Association, henorary 
treasgrer, 

Executive Cuan 

BNF ScGNerz uamilon, Mnaineerin I 
aritute of Canada 

DR, J, M. R. FAIRBA IRN, Montreal. 
Engineering tnetityle of Canada, ‘ 

G TH Colodenio, Conedinn 
Paint, Oi] & Varnish Assoc 

B Toronte, Royal 


URWELL R. COON, 
Architectural Institute ef Canada. 
GORDON M. WEST, Toronto. R, A. I. C, 


Hit by Ship Scarcity 


From Our Own Correspondent 


yANCOUVER. —War effect on the 
dipping business has had an adverse 
fluence on British Columbia's coal 
industry, particularly that portion of 
it located on Vancouver Island. 

It is estimated that withdrawal of 
hips from the north Pacific to serve 
other more vital routes has deprived 
the Vencouver Island mines of an 
annual market for séme 160,000 tons 
of coal. Mine operators claim that 
no other outlet is available to offset 


m this loss. 


Some of the largest mines on Van- 
eouver Island are being run at half 
time end a more general shutdown 
may have to be adopted if the slump 
continues. 


The Canadian Pacific ocean ships 
were steady customers of the island 
mines before the war, and so were 
the vessels of other important British 
lines and tramp operators, Most of 
these ships are no longer making 
regular calls on this coast. 

Coal production in the Crows Nest 
and other interior fields has gradu- 
ally exceeded that of the Vancouver 
Island area for the first time. The 
interior mines have the advantage of 
the steady operation of Consolidated 
Mining & Smelting Co. with its 
expanding war industries, and the 
subvention paid ou coal shipped from 
British Columbia by rail to points 
ag far east as Fort William. 


bate ee 28 ie 


tation, were ia tiveness woe at the 


Korea 
7. “a, 


B. C. Oil O 


Prices Are 


VANCOUVER.-—Whether gasoline 
prices on the Pacific coast are to be 
changed when the federal control 
board establishes a schedule of fuel 
oil rates ig uncertain, but indications 
are that the levels already estab- 
lished will remain as they are, since 
they were arrived at after an ex- 
haustive ‘survey by the provincial 
petroleum products board headed 
by Dr. W, A. Carrothers. 

These prices, according to oll 
company men, are already too low. 
They were regarded as unfair to the 
oil companies when the provincial 
board fixed prices in the spring of 
1940, and Costs of production and 
transportation have tended to in- 
crease gince then. 

“Since we are already in the red 
on British Columbia operations,” the 
chief provincial executive of one 
large oil company told The Finan- 
cial Post, “it seems hardly conceiv- 
able that the Federal Government 
would adopt a rate structure that 
would add to our losses.” 

Such a result is inevitable, how- 
ever, regardless of what happens to 
gasoline prices, if the use of fuel 
oil in British Columbia is ordered 
curtailed, as Mr. Cottrelle indicates 
it will be. The companies operating 


B.C. Mining Affected by Plan 


Would Improve Co-ordination With ‘the’ U. S. 


From Our Own Correspondent 

VANCOUVER. — If, as reported 
from Ottawa, Canada and the United 
States negotiate a deal whereby 
Canadian base metals now contract- 
ed for by Britain are shipped instead 
to American plants for processing, 
the mining industry of British Co- 
lumbia is likely to be directly affect- 
ed in important degree. 

British Columbia is Canada's 
major base metal province, and since 
the war, production hag risen to new 
heights. A large proportion of this 
output has been going to the United 
Kingdom direct, but under the 


= “rengement now being considered 


verted into munitions of war and 
other products in the United States 
before being shipped abroad, In that 
way a means will be provided for co- 
ordinating Canada’s production of 
raw materials with the United States 
facilities for mass manufacturing. 
Virtually Conscripted 

Consolidated Mining & Smelting 
Co. will play a significant part in the 
deal if it is completed. Since the war 
the company’s production has, in the 
words of President S, G, Blaylock, 
been “virtually conscripted for the 
duration.” 

All Smelters output of lead, zine 
and other metals above normal do- 


the met: oe metals in n future will b will be -con-| mestic requirements have been 
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DEPOSITS ACCEPTED 


LONDON, CANADA 
Established 1870 


5-YEAR DEBENTURES ISSUED 


Deposits and Debentures (31 Dec., 1940), $12,147,569 


_ Capital (Fully Paid), $2,000,000 


J.P, LANGLEY & CO. 
¢.P. ROBERTS, F.C. A. 


Chartered Accountants 


Reserve Fund, $2,400,000 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


IMPARTIAL TREATMENT 


This tr ust company, 


uninfluenced by the impor- 


tunities of beneficiaries, the clamour of relatives, or 
the mistaken advice of friends, administers an estate 
80 that all concerned receive impartial treatment. 


f 


Appoint Montreal Trust Company 
Your Executor 


MONTREAL TRUST COMPANY 
Montreal Trust Building 

6! Yonge: Street 
J. F. HOBKIRK, Manager 


Toronto 


Trained to deal w ith 


available for the British Govern- 
ment at a price set at the time the 
contract was closed in the fall of 1939. 

British Columbia copper may algo 
figure in the new setup. Britannia 
Mining & Smelting Co, and Granby 
Consolidated have been shipping 
concentrates to the Tacoma plant of 
the American Smelting & Refining 
Co. at Tacoma, Wash. 


No Smel}ter Available 


Had there been a smelter to handle 
their output on the coast they might 
have joined Consolidated in selling 
direct to the British Government, but 
in the copper deal negotiated by 
Britain duripg the first six. months 
of war it was decided that only elec- 
trolytic copper would be taken and 
this eliminated the two. British 
Columbia mines, which would algo 
have been at a disadvantage because 
of the distance from market and cost 
of transportation. 

However, under the proposed new 
programme Britannia and Granby 
would probably function automatic- 

lly in the deal and very little change 
. their marketing technique would 
be necessary. Several smaller base 
metal concerns, such as Zincton 
Mines, recently put into production 
again by Sheep Creek Gold Mining 
Co., recently made a deal to ship 
zinc concentrates to the Anaconda 
Copper Co, in the United States, 
Here again there would be few com- 
plications in carrying out the terms 
of the new deal. : 

During the past year figures show- 
ing production of base metals have 
been withheld by the Government, 
but in 1939 Consolidated’s output was 
worth $28 millions; Granby's $3.5 
millions, and Britannia’s approxi- 
mately the same. In the same year 
the value of copper mined in this 
province was $7.8 millions; lead $11.8 
millions; zinc $9.1 millions. Volume 
and values have probably increased 
materially since then. 

Of all base metals produced in 
British Columbia zinc has been in 
particularly heavy demand, and 
requirements both in Canada and 
the United States have far exceeded 
demand. 
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in B. C. make a profit on sale of 
fuel oil; they loge on gasoline. To 
reduce fuel oil sales would deprive 
the companies of their most favor- 
able form of revenue. 
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Beauharnoig common 

known, it is clearly im 
place an accurate valuation on the 
stock, There may 
delay and negotiations before this 
price is announced. 
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Flin Flon 


Can you tell me what has hap- 
pened to Flin Flon Gold Mines? 

hold several thousand shares in 
this company but have heard 
nothing for several years, 


is 
ble to 
be congiderable 


f diamond drilling 
0 
succesdtul in exten 


As far as we can learn, Douglas 
Lake is‘inactive at the present time 
due to the difficulty of arranging 
finances. 


Alberta Bonds 


Is it worth while to continue 
refusing the half interest payable 
on Alberta bonds? Js there any 
likelihood of receiving full inter- 
est in the near future? 


y s 
We regret that we cannot advise 
you on the possibilities of getting 
your full interest paid on Alberta 
bonds, For a time last winter when 
the Rowell Report seemed likely to 
go into effect, it appeared that hold- 


ers of Alberta bonds would be re- 


warded for their long wait, 

From an economic point of view, 
the income of the Province of Al- 
berta as a whole is now at a level 
considerably higher than when the) 
bonds were defaulted. It would ap- 
pear that there is no longer any 


Flin Flon Gold Mines gold its/ financial reason for the bonds be- 


ie not much glamour or glory 
to this man’s job—but it's a mighty 
important one, He'll pick at random one 
of the brand-new Universal Gun Carriers 
as they come from the assembly line, and 
do hia best to smash it, cripple it, put it 
out of action. If any hidden weakness is 
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LEND your money on the safest securi es. 
Dominies of Canada itself. 15 


- ACT NOW | 
Help Finish the Job 
BUY VICTORY BONDS 


THE ROYAL TRUST 
COMPANY 


an economic nature and it is im- 
possible at this point to predict the 
outcome. 

We would point out that the 


property in the Douglas Lake area| ing in default. But the problem is | majorinstitutional investors are con- 
of Manitoba to Douglas Lake Mines probably more of a political than_tinuing to refuse the half rate pay- 


feel that, having =f this long, 
it ig advisable to jeopardize the 
claims in any way by accepting the 
half measure. - 


pets, in and out of yawning “'shell craters.” 

The scene of these rides is the special 
proving ground near the Ford of Canada 
plant at Windsor. More than 75 per cent. 
of the capacity of this 200-acre industry 
is now devoted to war-time production. 
From the assembly lines, more than 75,000 
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Urban Building 
40% Gain Shown 


Volume of urban ,building in 
Canada so far this year is running 


there, it must be discovered before these 
machines reach the fighting front. Empire 
lives are at stake. 


fighting machines of more than twenty 
different types have already rolled away 


the problems ee to do their bit with the armies of the Empire 
o ao : 


ee Coat rey, 


London 


yOur estate 


OWN Tins 


COMPANY 


and ear or 


Toronto 
Chatham 


Hamilton 
Winnipeg 
Vancouver 


Windsor 


Lb pies ep iS 


40% ahead of 1940, according to 
Dominion Bureau of Statistics 
building permits records for over 
200 municipalities. Value of per- 
mits in the first foyr months is 
reported ‘at $34,233,769, a jump of 
44% over the figure of $23.7 mil- 
lions for the same period last year. 
The total for April was $15,336,790, - 
reflecting a gain of 39% over the 
volume of approximately $11 mil- 
lions’ in April, 1940. 

Permits issued in Ontario cen- 
tres amounted to $8.3 millions, or 
more than half of the grand total 


in April. 
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_ At better than forty miles an hour the 
test driver wheels these nimble, steel-clad 
fighting machines through clawing under- 
brush, over sand and muck, up steep para- 


The test driver is one member of a 
big, victory-minded army of 13,000 Ford 
of Canada workers who are giving their 
best efforts to help the cause of freedom. 


FORD MOTOR COMPANY OF CANADA, LIMITED 
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70) .  «-{Calgary Power.| ...-| (— bid 70 asked) 138} 1 =‘ 7/Int. Pete. .../.{" 822,15 15 14 14 | 9109 100| 7 7 Do. ist pref..| ....| (— bid — asked) 

Oe 6 | De meet, 200) SO OE Oe .  s..[int. Power .,.. | 50/ 21 2) 2) 21] 11 © gj] B0c 7.6/Zellers ... ....| | 50} 10 104 104 104 
6 tame eee ty Salen eae aoe 794, 7 8.7| Do. pref. ...-( 30), A 80 704 782) 24) 244i1.50 6.1] Do. pref. ....| 20) 24h 24h 241 241 
(2.50 6.1] Do. pref. 57 25)40 41. 41 41 4 ta vt eae «bid 4 caked) Quotations: § 1940. 1939, * 1938, 

32 10.7\Canada Bud ... -..| (32 bid 43 asked) +e-{Int. Util (A) .. 10; 7 58 5& 5 
si] . [Canada Cement ot git gt vt] Do. (B) s.esc] eeee{(10 bid 15 asked) | © Participating. 


Do. pref. 
58 10c ...|Can. Cr. Stone.| ....| (— bid-5 asked) 
102i] 5 4.8Canada Oycle, p} _....|(105 bid 106 asked) > ie Stock 
2311.50 6.2\C. & D. Sugar.| 280) 24) 243 23) 23) Mining 
15 (1.50 10'Can. Forg. (A).| 16 18 15 a eves|(— bid 13) asked) 
13 |41.50 ..| Do. (B) ..... he . ere.|(— bid 129 asked) Week Ending June 2. 
40 (44.50 ../Can. Iron ..... -+-| (35 bid — asked) ° os 5} 9 «69 o" 
70 |¢3 “3 Do. pref. .... .| (73 bid — asked) vs sess] (6 bid 7 asked) 
§.1\Canada Life .. .++|(380 bid — asked) | 1. . * 110/90 .90 .80 .90 
53 6 &h ese \. be Per 12 #12 «#12 
5i 5 SA " e-+-|(110 bid — asked) 
90 90 90 Bank 30} 45 47 45 45 
ts ua iaatic | aad 
. . g * Sanu a a 
ate } 25 “ ‘ é 10} 24 234 23) 23) 
140| 91 92 9) Of 
7] 8) 8) 8h 8 
ees] (2% bid 3 asked) 
esse} (44 bid 6 asked) 
+.--| (@ bid 50 asked) 
377| 244 242 24) 242 
185,221 23 22) 22) 
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Federal, 25% poe 
Great-West Life 
Halifax Fire ., 
Imperial Life . 
Manufac. Life ., 
Monarch Life ., 
23 National Life .. 
21) Sov. L. 25% pd. 
;. Viceroy Mfg., p. 23% Sun Life 
* “Pp Do., com. .... 124 Tor. General ., 
Can. Mot. L.A.B. «+ | Westons Hold. . 3 Wellington Fire, 
— Be —_ 2 es Trusts & Loan Stocks: Western Assce. . 
Shee, 4. Wo De Brit. Mtge. .... 123 132 | Theatre Stocks: 
Claude Neon, p. * = 33 et ty un 
Colonial Steam.. . 4 . St. Cath. un 
Copeland Fl. un. « 23 3 Mansf. Theat. D. 
Dom. Manutf., p 2 65 43 4 | Para. Kitch., p.. 
Dunlop T, p. $25 Guaranty Trust. 100 103 Do., Oshawa, c 
East, Steel, pf. . ae ae $50 = Investment Trust Shares; 
Easy Wash. p $10 Pees Leen’. 3033. | Can. Investors . 


Goderich Elev. . Inv. Found. un. 
London & West. 34 Sec’s. Hold. pf. 


Guelph Carp., ¢. Midiand Loan .. 14 


Gurney Fdry., p 
Hayes Steel, c. . Premier Trust .. = 


; 47 Sherbrooke Tr. . 

owes Sterling Trust . 50 Power Issues: 

Kingst. Ship. un Traders Fin. Ac 7 9 | Can. W. N. Gas 

Loblaw Inc., c. . Do, A pid. ., 83h 87 Do., pid 102 

Maritime Tel., c. .. | Trusts&Gr.new 50 52) 101 

Minn. & Ont. P. c Victoria Trust. 75 80 | Int. Util. 1.75 p 13 

M’row Screw, p. _, | Waterloo Tr. ... 100 ye Do., $3.50 p. .. 
Insurance Stocks: MtL Is. Pwr., p. 


Do., COM. ..++ 
Moirs, pfd...... 18) 214 'Canada Life ... 390 410 'Nor. Ont. Pr. p. 7 % 


Unlisted Mines 
Toronte, June 3, 1941 *Yield including bonus. 


Bid Ask Bid Ask Bid Ask Paid in 1940. 
Addington '.003 .014 | Elmos. .07 .09 | McLellan .20 .22 aa or declared payable 
aay ee ae | Cae Se ib | Metta ah oe 
Old) 03 . alore d d o n. d 
Vancouver a Stocks (New) 07 .10 Gan Cop .. .064 | Monarch .014 .02i 
(.... bid .08 asked) Amal Kirk 05) .06 | Gate Pat .002 013 | Mooshla 014 .02 
age og Oe 04 | Anoki «043 .05 | Gilbec - .00) 01 | Mosher .05 .06 
9:95 9.90 9.75 9.75 .. 9 | Gord Leb .003 .003 | McGregor .01 .02 
(.... bid .Ol asked) .04 .05 | Highridge .. .11 | McManus .02 .03 
2.30 2.3 30 2.30 | Armistice .17 .19 | Hoyle nw .20 .23 ; 
‘01g | Argosy 062.074. | Hugh PaP .06 .07 
Area 023 Hutch Lke .013 = 
Athona Jasper oa¢ 
.044 (Old) 1 Keora 013 .02 Norbeau 
22 (New) . .012 . Kenricia .01) .02 Northland 
2 Kewagama .01§ .02 (1940) eee ae 
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North Empire ....----. #20c 
‘O'Brien Gold ...-e~~.- 
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On account of arrears. 4 Paid in 1940. 
: ¢ Paid or payable in 1941 to date, 
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Sheep Creek 

_ §herritt Gordon .,.,.... 

' Sigma Mines .......-.. 430c 
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---| Do, pref. .... 
§.5'Can. Bk. Com. 
° ees] (— bid — asked) 
sees) (— bid 4 asked) 
tl fas 
5 |S0c_... > * «-+s| (54 bid 6 asked) Bs a it e++»| (84 bid 10 asked) 

18 |14-15ce 51; Do. ist pfd. . 100} 20 20 103 193 71 > eoee eee-| (6h bid 71 asked) 
8 \60+15ce 8| Do. 2nd pfd.. 160} 8% 9 9 9 J ‘ ~ «++ {1,50 bid 1.75 asked 

3 . eee . Car & F’y 135}. 43 Si’ 5 5a > -+-| Do. pref. .. 50; 34 3% 34 38 

19 |t88c ...| Do, pref. -... 10| 21 214 213 213 7 Tele.. esse] (— bid — asked) 
182|14-25¢ 6.7|\Can. Celanese | 365| 193 20 183 162 4| Do. pref. .. \ eeee] 16 bid — asked) 
110 7+G0ce. .| Do. pref. 1 40\111 110 110 110 ees Loew’ «+e+/(154 bid — asked) 
224; 1 44) Do. Rights... 400; 225 22) 223 223 S eee sse-| (— bid — asked) 
15; 1 5.9\Can, Convert... ove|(— bid 13) asked) ‘ <2 300; 2 23 3 21 
90 |44+2 5.9\Can. Cottons .. «+«+/(95 bid 1074 asked) : 55, 33. 332 334. 332 
105 | 6 + 000 +++-}(116 bid 120 asked) : sae 21 i 63 O88 O88 
14 . eee edge .. 55; 142 144 14 14 . + » ob 30,90 91 88 89 
991' 6 6/Can, Fairb. pf..| ....| (97 bid — asked) Se ae: ++../1.00 bid 1.50 asked 
a y ‘e ae. ove Inv... 65) 10 a ee za es 60} 54 Si Si 5d 
< sees ane] _ .-)/Mercan cove — asked 

210; 8 3.7|\Can. Gen. ise. o+>+| (210 bid — asked) t wee . E he He a 
7{50e¢ 6.28)Can. G. Inv. ..- oee-| (— bid 71 asked) ‘ ...|Mereury Mills.. eee) (43\bDid — asked) 

14| 10¢ 530}. 24 24 «2h 2h . &S.. «+++| (— bid 50 asked) 

18} 10c eve] (— bid — asked) yt 127, 88 9 9 9 

165 | 7 ! . 5/165 165 165 165 a +/(15) bid 157 asked) 
= 7 4.2} Do. pref. .... o+e|(— bid 164 asked) -|(— bid 100 asked) 
2 
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4c 
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Segeg: 


Dividends Decl: 


This 
Pay- Date 
‘ - Ment payable 


Agnew Surpass, p. $1.75 July 2 

Assoc. Brew. ...... 2c Jiine 30 

Deo., pref. ......» $1.75 July 2 

; Corp. .... 15c June 3 

ss I5e June 3 
>; Beatty Bros: 2nd p. $3.50 July 
> _ Belding Cort. .,..... 1* July 
, Do., pref. ....... $1.75 July 

Belt Te Pebaee $2 July I 

; B.C Power, &.,.. 50c July 15 

eee 5c July 2 

azilian Tr., pf. $1.50 July 2 

. Bulolo Gold $1.50 June 20 

Beattie Gold 4c June 18 

Bright, T. G. ...... 7c June! 

: Do., pref. $1.50 June 1 
Bk. of N. Scotia .. $3 July 

Brit. Amer, Oil ... 25c July 

Bertram & Sons ... 15c Aug 

Canada Cement, p. $1.25. Junc 


Corporation Bonds Supplementary | Gin ch Stone 2. “toe June 


(Supplied by Investment Dealers’ Stock Quotations Dry tise June 
Oe Eee wee Pumished by Plaxton, Cherry &O% FR Do Beck?” sia un 

June 3, - Toronto) Cel. of Am., pr. pf. $4.75 Jul; 

Public Utility Int. June 3, 1941 Do., part. pref. $3.50 June 


Issues: Rate Due » Bid Can. Wineries .... 25c June 
“ Bid Asked aye Cent. Patrica Gold 4c June 


: ky» @Xtra ....... .2c June 
atAlg. C. HB.R.5S 30 Miscellaneous Stocks: Canadian Car, pref. 4c July 
tAssoc. Tel & T. 53 °55 Adirondack Fadry. §., c. il Can. Celanese 
B. C. Power ... 44 °60 98 | tAllens Tor. Th., p. ...- 5 Do., extra 
BC. Tel 4h 61 Brown & Co., . .s.-+. u » DO» pref. $1.7 
y "60 C.P.R., pref. ..cccce eee ; Central Pat. Gold .. 
"64 Cons. Divers. S. Secs., p *._ Bo. 
53 Corrug. Paperbox, c. .. 
% Dover Industries ...... 
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‘11 | Barb Lard .02 . 
Bilmac amd Kiena 01 02 Norwin 02 .04 


-54 | Broc 2» . Kirk Gate .01 .02 | Numalake .09 .11 
Bott Bear 36S Lacoma .014 .012 | Oklend .03) .04 
Calder Bo .02 . Laguerre’ .14 .17 O'Leary .01) .023 
Central M .012 . Lake Duf .15} .17 Ont Nickel .06) .074 
Cheminis . J Lake Gen .11 .12 Opemiska .023 .034 
Coin Lake . J Lardego .00) .01 01 013 
Cons Chib . J Lw Pete .12 .165 d J 
Crescent . d Magnet C 84 .87 
Dayton mY Magnet L .17 .21 
Demp Cad .003 | Magwell .01 .02i 
Denovo 0" 5 Martin Bir .023 .03 
Desants n .12 . Margaret .07 .09 
Dona Pat .01i . Mata Can .022 .03) J J : 
E Lacoma .004 Mata Con .14 .17 07 . Y David'n .27 
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---(Can. Int. L Tr.|  ..../(.30 bid .50°asked) (2 bid — asked) 
eee}, (40 bid 50 asked) (50 bid 65 asked) 
e+e+| (13 bid 18 asked) w+s| (— bid — asked) 

2/1133 110 110 110 
jozi| ait a ah 

ee Do. pref. ..++ » .- evel OB. see 1863, 483 463 48 48 

++.|Can. Pacifie ... (1.25... , ++++| (15 bid — asked) 

|e, pet uias Mba Spt 8] 2"|cCaatiat sake 
eee * sone . 4 eo . coos (— ’ 

-»-[Can, Vickers ... see 25 |3.20 123|/Montreal Tele.| ....| (26 bid — asked) 

Do. (8 bid 14 asked) 52 «(15/ . - {Montreal Trams 58} 154 154 15 15 

iC. -| (@ bid 10 asked) ’ 41 ]24+60c 6|Moore Corp. ... 632| 443 45 «4442 «442 

8{1_ ...{ Do, . +++| @ bid 10 asked) 177| 7 3.) Do. pref. (A). 165/180 178 177 177 

42 |t1.871 ..|Can. Wonca | +. 266| 7 26 Do. pref. (B)|  ....{(265 bid — asked) 

een Wineties.. 38 i 05 05). ++-pabairhends seee]  eeee| (— Did .15 asked) 

> shen oital a 200}1.00 85 8585 lj. eee] Do. pref. ..+ sees] (— bid asked) 

1183; 5  42/Carnation, pt... -»t-/(116 bid — asked) 

7|50c .../\Catelli Food ..| ....| (6 bid 10 asked) N. O 

91) 75c Pref. ....] sees] (— bid 12 asked) ’ 

1.70) . eke ° e++-| (1.60 bid — asked) 8.6\Nat. Breweries.| 605) 214 233 2123 23 

155 . |) see] (— bid — asked) . 4.7| Do. pref. .... 40| 37 37h «STi 37h 

«+es| (— bid 89 asked) 23; . .»»|Nat. Grocers .. --| (33 bid 4 asked) 

1000|.16 .16 .15§ .15) J 6.1| Do. pref. .... 

«s+-/(.35 bid .40 asked) 7 & ..-|N. Sew. Pipe A. 

..+-|(.05 bid .10 asked) 5.6\Nat. Steel Car. 

1500/1,29 1.28 1.25 1.25 

130) 44.43 4 43 
100/1.60 1.55 1.55 1.55 
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124/50+50c 6.7|Can. Oil ..... 
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45 
- 
iv 
"69 Galt Brass, c. .......++ 
"56 Imperial Varnish, c. .. 
Ingram & Bell, new p. . 
Inter. Equities, units .. 
Loew’s Lond. Th., p. .. 
Mersey Paper, c. .. 

*Midland Prop’s., Inc., 
*Moirs 6% pref. .....-.. 
Monarch Mtge. Inv. un. 
Do, . t at —_ Co seccse 

tl. Tramways al; old p. 
are Murphy Paint units ... 
Nat. Hosiery com. ..... 
Niag. L. Arch Er, .... 
tN. Amer. Elev., p. 
Second Std. Royal’, 
Sutton Horsley 

Traders Fin., rights .... 123 
Waterloo Mfg., new c.. .60 
*Wentw. Radio, pref. \.. 3 
West Can. Hydro, p.'.. 103 


*Issue carries arrears. 
tCurrently paying on arrears. 
*Twin C. R. Tres 53 Corporation Bonds (Con ” 


1 
tUnited Secs. ... 5) Massey-Harris . 41 ‘54 99 9% 
tWpeg. El., ser. A : = McColl-Fron. .. 43 '49 - 104 


$3283 


_ 
2s ee 


$2 July 1 

; 4c July . 
if 2c qJuly , 
50c “June 1 

ay Malartic 2c June ig 

_ Can. Wallpaper, A, B a$1 July 1 
x pan. Wie. Box, A 374%2c July 2 
ee » @frears .... 12%c July 2 
F” Canada Cycle We June 30 
Bt. od pref. Casdsene $1.25 June 3 
z qanada Packers ,. $i July ; 
Man. Nor. Power .. #25c July 3 
__Do., pref. ..... 8$1.75 July 15 
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(3% bid .90 asked) 

(3 bid 34 asked) 

ee (— bid — asked) 

+---| (105) bid — asked) 

215; 19 18) 16) 18) 

5/165 151 151 151 

os J pose +++-/1053 bid 113 asked 
314/41+-1.25 7/Cons. Smelt. .. 756) 4 eve a soe+| (— bid 4) asked) 
114| 8  6.8)Consumers’ Gas 1117 116 116 116 |, si bak seee| (— bid 39 asked) 
30 {3.50 ..{Corr. P. Box, p.| «+--|(30 bid 17) asked) «>| Do. Seri e++-| (7 bid — asked) 
218|1.20+-16c 6\Cosmos Imp../| 30; 233 22 218 218 i ° 9 9 10 10 
25; 2 8/Crown Cork i es++| (— bid 26 asked) . pref. .. eseei(— bid 120 asked) 
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N. S. Lt. Pr. ... 
Ottawa L.H.&.P, 
Ottawa V. Pwr. 
tPower Corp. ... 
Quebec Pw 


*Saguenay P., A 
éDe.; B ..... 
St. Maurice Pr.. 
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ii. oé> wn Dom. O wees} (1l bid — asked) 4 — a eee (1.00 bid 1.25 asked 
213 8.6\Crow’s N, Coal. «+++| (30 bid 33 asked) . » 200 sees) (42 bid 64 asked) 
Oi. .--|Cub Aircraft .. +++} (55 bid — asked) 8i ede oon soos] (— bid 92 asked) 
7,5|Ottawa El, Rly. eee) (14 bid 16 asked) 
10/Ott. L. H. & Pr. ecee| (6 bid — asked) 
5.6] Do. pref. .... sees] (— bid 96 asked) 


9 1... v+»-| (84 bid 10 asked) 
1. ++2-[1.00 bid 2.00 asked P,Q, R 


7{ . ...\de Havilland «.| ....| (7 bid — asked) 
75 | 87 a eee-| (— bid — asked) | 23 ..[Pacific Coyle ..{| ....| (25 bid — asked) 
|. ° é +++-|(.80 bid 1.20 asked) 4.9,Page Hersey ... 220/101 102 100 100 
10 /s1.50 ..{ Do. pref. ... -se.| (Th bid 12 asked) -../Pantepec Oil ...{ ....| (— bid — asked) 
183/2.22 10.5 19 6193 19 19 6.7\Paton Mfg. ... sees) (25 bid — asked) 
90/5 56 Do, mie 9 90 9 6.1] Do. pref. ....|  «++|(113 bid 120 asked) 
392 cn Y «++| (30 bid — asked) 6/Penmans ... «. sees! (— bid 55 asked) : 
; ss--| (70 bid — asked) 3 Do. pref. 20+) . eves ot — ~ —_ “ee . ‘ . ‘ “es a ¢ eee Do. ; 
1187 187 187 187 Photo Eng. ... sees as! . . Spooner. . . 02 bid . : tAlta. Pa. Grain. 
160| 213.218 214 21; 7.1/Porto Rico Pr p ++++|(96 bid 100 asked) Nie ‘ D eo eeecce OO bid ..., Algoma Steel .. 
eee . 155, 33 33 Si 3B | 3.95 4.00 3.85 4.00 je R ° cna Atlantic Sugar . 
: us bid 20 adued) ++] (— bid 86 asked) (2d “a wae .08 eas = : : ‘ tB. P. & Pap.. 
athe 40 asked 4 02 hawt have ‘Brown Ce. .-.- 
: . . |- Burns S oex 
(.08 bid Canada Bread . 
; Canada Cement 4) 
Canada Electric 4) 
Can 
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‘07 07 , industrial and Realty issues: 
ba ..s asked) fAbitibi P. & P. 5 68) 

24 18.00 18.00 17.50 18.00 C.O.D. 644 
... bi .. asked) yor 


$1.75 July i5 
2e July 
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++ 137%e July 

esses Be July i 


- 


f 


(— bid 33 asked) 
(72 bid 83 asked) 
9 «68h (fh 
66 666 
6) 6] 
92 -92 
-| (4 bid — asked) 
-| (27 bid 28 asked) 
eoes| (3) bid 4 asked) 
eee+|(16) bid 17 asked) 
soos! (2) bid 3) asked) 
eee+| (55 bid 65 asked: Sales period period 
o+++|(154 bid 20 asked) Lumber, pid. ... 30 «6102.50 102.50 
o+s-| (— bid — asked) Ee badevabes erences 
23) 8 9 8 a 1 Manitoba 
10} 915 89 89 88 nt Creamery, pfd. 
43/151 153 161 153 at Falls M. & S. ....sseee 
o+++/(154 bid 164 asked) ie Investment ......secees 
++«-| (180 bid 160 asked) Life se eeeeese 
. South Vermillion ......sese++ 
-06 | Western Breweries .......... 
. Wingold ......05 cescccessses 1,500 d ’ 


Stocks Not Traded in During Week* 
Bid Asked 
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Winnipeg Stocks 


(Transactions from May 26 to May 31) 
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es June 

* + $1.38 July 

a e+e $1.25 July 

» B$1.25 June 
We Jul, 
«2 Se June? 
Se June 1 
Se June I 
50¢ July 

» Me July 
235c July 
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*Payable in Can. or U. S. 
U.S. or U. 
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Investment Trust Shares: © 


Can. Investors . 


Do., $3.50 p. .. 
MtL Is. Pwr., p. 


> 410 ' Nor. Ont. Pr.. p. 70 


ines 
1941 


Bid Ask 
lian .20 .22 
21 .33 
O14 024 
Olb . 


ar ac 
Hal n 


2 
8; 
8; 
8 
Sisk 


Sanshaw 
Special 
Ltd 

Senore 

Shenango 
(Old) 
(New) 

Sheldon 

Skynner 

Smelt G 

Spooner 

Sunbeam 

Springer 

Stadacona 
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: Supplementary 
Stock Quotations 


rnished by Plaxton, Cherry & Co. 
Toronto) 


June 3, 1941 
Bid 


scellaneous Stocks: 


rondack Fdry. 

ns Tor. Th., p 

wn & CO., Co~ciccoe i 
R., pref. 

s. Divers. S. Secs., p 
rug. Paperbox, c. «» 

er Industries 

t. Bake., p. 

m. Hotel, units .. 

t Brass, C. ..-cccccce 
berial Varnish, C. «« 
ram & Bell, new p. -« 

er. Equities, units .. 
w's Lond, Th., p. ». 
rsey Paper, c. .. 
iland Prop’s., Inc., 

rs 6% pref. 

arch Mtge. Inv. un. 

yal, new c. 

yJioyal, Old p. ...+« 
rphy Paint units ... 

Hosiery Com. ...+. 


= 


rloo Mfg., new C. « 
jw. Radio, pref. \.. 3 
st Can. Hydro, p.'.. 103 


sue carries arrears. 
urrently paying on arrears. 


se . . 
rporation Bonds (Cont d) 
. 43 90 93 
4; 302 104 
4 _ 100 
scuba aan 1 ies 
reury Mills . 5 94) 
sey Paper . § 9S 
€ 1013 

76 


«gf -Harris 
l-Fron. .. 
rmick’s . 


& O. Paper. 
rs Ltd 
Drydocks . 
ntreal Apts. . 
Grocers .. 
S. Stl. Coal 
ce Bros. .... 5 


Paper ... 
iance Grain. 
tigouche Co, 

nd Paper 
Ody. BL 

Dairies ... 
psons Lid. . 
ith, Howard. 

Lime ... 6 

ng Coal .. 
p & Shop .. 
ted Corp. .. 
ted Gas .... 
ited Gr. Gre. 5 
stern Grain . 6 
ayable in Can. or U. 8. 
ayable in Can., U. 8. oF U.K 
-eyable in U. 8. ly 
ayanle in Canada only. 
raded without accrued interest 


ayable in Con. 66 2 eee 
Municipal Bonds 


eepecaskessseesocetgurusssasaea 


57 


nipeg. 5 1844 
Pavable Can. and 
Investment 


liated Funds 

Amer. Trust 

Inter, Trust . 

Invest. Fund .sesceess 
Lped Income srccesere# 
2s-Canada 


eereree 
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«Annual Meetings 


Company 
Dom. Woollens 
$2°G: Bright 
@ Moneta Pore. M 
13 inniDes 
n 
babe from May 5. 


yest 
june 
June 
gune 


Place 


eid Cons. Mines ..Toronto 
nk fiel Ww 


, 


_——— 
Mining Dividends 


Close Yield 


Rate June? 


% 


2.10 
1,55 
1.03 


® 


~ 
o 
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po GO) 
Cori Patricia ..-- 
ul “ile 
oan - Willans 


L 
our 


rere menene. Bi 
eeeresea 


= 8 
as 


lagnbridge 
Poca Gold 


. aoe Nicke!, COM. «+++++ 2 
Island Mountain 
Kerr Addison 
Kerr Lake .. 
Kirkland Lake 
Kootenay Belle 
Lamaque Gold 
lake Shore 


Leitch 
Little 


McGillivray Coal .. 3 
McKenzie Red L. 
Moneta .. 

cIntyre- 
MacLeod Cockshutt 6 
Xaybob Gold 
Negus 


North Empire .. 
O'Brien Gold 

Pamour Porc. «+see++--- 
Pato CONS. ..++e000- 
Paymaster 

Pend Oreille 


Placer Develop. 

Premier ... 

Preston E. Dome .. 

Privateer Mines .... 

Quebec Gold .......-.+. 3 

Relief Arlington .: 

San Antonio 

Sheep Creek 

Sherritt Gordon 

Sigma Mines ...+esee+ a30c 

Silbak Premier 16c 

Siscoe ... 

Sturgeon River .eses. 

Sudbury Basin ..ccees. a2'ec 

Sullivan Cons. 

Surf fnlet ...<cocccssese 

Sylvanite Gold 

Teck-Hughes 

Toburn ...... 

Upper Canada 

Ventures ‘ 

Waite Amulet 

Wendigo .....seee. 

Wright-Harg. ..... 

Ymir Yankee ............ 2c 
*Yield including bonus. 
tPaid in 1940. 

— or declared payable in 
te. 


91 q 
2.82 *10.7 


ow 


NOTICE is hereby givén: that a 
dividend of 1% been declared 
on the paid-u Stock of 
Chartered Trust and Com- 

June 


Bony 190i; parable July nd, 
shareholders of at the 
business June 16th, : 


By Order of the 
E. W. McNEILL, 


Dated at Toronto, 
May 15th, 1941. 


Securities Holding 
Corporation 
DIVIDEND NOTICE 


Notice is hereby given that a Dis- 
bursement of Seventy-Five Cents 


of 


.. |per share has been declared upon 


13 


1941 to 


Dividends Declared 


This 
Ppay- Date 
ment payable 


Agnew Surpass, p. $1.75 July 2 
Assoc, Brew. ...... 25c June 30 
Do., pref. ......» $1.75 July 2 
Asbestos Corp. .... 15c June 30 
Do., extra 15e June 30 
Beatty Bros. 2nd p. $3.50 July 2 
Belding Cort. ....... $1’ July 2 
Do., pref. ....... $1.75 July 2 
Bell Telephone ...... $2 July 15 
B.C. Power, A ..., 50¢ July 15 
Burlington Steel.... 15¢c July 2 
Brazilian Tr. pf. $1.50 July 2 
Bulolo Gold June 30 
Beattie Gold June 18 
Bright, T. G. June 14 
Do., pref. ....... June 14 
Bk. of N. Scotia .. July 2 
Brit. Amer. Oil ... 25¢ July 2 
Bertram & Sons ... 15¢ Aug. 15 
Canada Cement, p. $1.25 
Can. Cr. Stone .... 10¢ 
tlic 

$1 


$1.50 
4c 


June 20 
June 30 
June 24 
June 15 
50c June 15 

) - $1.6242 June 15 
Cel. of Am., pr. pf. $4.75 July 1 
Do., part. pref. 4$3.50 June 30 
Can. Wineries .... 25¢ June 12 
Cent. Patricia Gold 4c June 28 
Do., extra .--. 2c June 28 
Canadian Car, pref. July 10 
Can. Celanese ..... 2 June 30 
> June 30 
75 June 30 
June 28 
June 28 
July 2 
July 2 
July 10 
July 2 
July i 
June 16 


, extra 
Do., pref. ... i 
Central Pat. Gold ... 
. extra 2c 
Canada Bread, pfd. $1.25 
Do., B pref. ..., 62%ee 
Canada Bud ...,..., 20c 
n. Breweries, pf{d. 75¢ 
Can. For. Invest. p. . e§2 
Con, Div. S. Sec. p 3742e 
Can. Gen. Electric $2 July 1 
Cariboo Gold July.2 
Do., extra .. ... : July “2 
Canada Malting ... “June 14 
Can. Malartic 2c June 18 
Can. Wallpaper, A, B a$1 July 14 
Can. Wire. Box, A 37%2c July 2 
Do., arrears noe July 2 
Canada Cycle ..| |. June 30 
Do., pref. ....... June 30 
Canada Packers ,, July 2 
qa Nor. Power is July 25 
. pre 
Chartered Trust ... july 3 
Coniaurum Mines . 
Can. Perm. Mtge. . $2 
Can. West’ghouse . 850c 
Can. Canners ... 12%ec 
Do., ist pref. .... 25¢ 
0., partic, 
Do., 2nd pref. 
Do., partic. 
Consumers’ Gas 
n. Cottons ....... 
Do., pref. . 
Canadian Oil, pf 
David & Frere, A . 23¢ 
minton Coal, pf. 38c 
m. Textile ... $1.25 
» Bret. ...... $1.95 
Dom Foundries, c. : 25c 


July 
July 
June 3 
July 2 
July 2 
July 15 
July 2 
June 16 
July 21 
July 2 
July 2 
20c June 16 
June 16 
June 28 
July 1 
July 18 
June 27 
June 2! 
July 2 
July 2 
July 2 
July 15 
June #0 
July 1 
July 1 
June 28 
July 2 
June 21 


bo bo bs 80 09 89 tt 


Falconbridge N. . 

anny Farmer 437! 
oundation Co. - a 
pamous Players .. 25¢ 
ord Motor, A, B - Be 
Goon Wire .... 15¢ 
year Tire 63c 
oo Dref. ...... 62%ec 
rs Lakes Power, p $1.75 
atineau Power _. 20¢ 
oe SY % pref. . $1.38 
Mem’, «+» $1.25 
Risde » P $1.25 
¢ & Dauch 12%c 
5e June 17 
5e June 17 
50c July 2 
50c July 2 
25¢ 
g....1% July 2 
Indeed BaCeO, ord. 10¢ June 30 
Inte \. Mige. & Tr. $1 July 2 
eg Nickel, c. ...150¢ June 30 
~~ Power pid. $1.75 July 2 
Ker, ickel, pf. . #$1.75 Aug. 1 
Kal hadison G. -. ‘Te June 28 
louise?” of Can. . 25¢ June 10 
Lang = Land ., #10c June 16 
July 2 


. sseeee ATC 

[atded Banking os $1 July 2 
lak ©y's, pref. ... 50c June 12 
June 16 


© Shore Mines a35c 
Lamaque Goid 1c July 1 
July 1 


Bo extra 
; l5e 
uststiela Theat. p $1.75 June 30 
us Loew's, p. $1.75 June 30 
June 30 


8 June 16 


record 


June 16 
June 14 
June 14 
June 15 
June 15 
June 14 
June 14 
June 14 
June 23 
June 30 
June 16 
June 14 
June 9 
June 2 
May 31 
May 31 
June 14 
June 12 
Aug. 1 
May 30 
June 15 
June 10 
May 31 
May 31 
May 31 
June 17 
June 17 
June 6 
June 14 
June 14 
June 21 
June 16 
June 16 
June 16 
June 14 
June 14 
June 14 
June 14 
July 2 
June 14 
June 15 
May 31 
June 14 
June 4 
June 4 
May 31 
June 4 
July 4 
June 14 
June 14 
June 14 
June 14 
June 16 
June 30 
June 30 
June 16 
June 4 
June 14 
June 16 
June 14 
June 14 
June 14 
June 14 
June 14 
June 14 
June 14 
June 14 


July 2 3 


Jugelé May 


Aug. 1 

June 30 

July 15 

June 16 

July .2 
- $1 JuneJj5 
1 June 


the preferred shares of the Com ; 
ayable June 30th, 1941, to share- 
olders of record at the close of busi- 
ness on the 16th day of June, 1941. 
By order of the Board. 
*¢ F. T. LARGE, 


Secretary. 
Toronto, May 30th, 1941. 


Acme Glove Works 
Limited 
DIVIDEND NOTICE 
A dividend of Three and One 
Quarter Per Cent (344%) has been 
declared upon the 64%% Cumulative 
Preferred Shares of Capital Stock 
of this Company, to be d on the 
second day of July, 1941, to share- 
holders of record at the close of busi- 
ness on June 18th, 1941. 


By Order of the Board, 


C. H. DAWSON, 
= Secretary. 
Montreal; 
June 2nd, 1941. 


Canadian Wirebound 
Boxes Limited 


Dividend Notice 


Take Notice that the Directors of the 
Company have declared a dividend of 
fifty cents (50c) per share on account of 
arrears on the class “A” shares of the 
Company, . payable July 2nd, 1941 to 
shareholders of record the close of 
business June 14th, 1941. 


By order of the Board, 
J. P. BERNEY,- 


tary. 
Toronto, May 27th, 1941. 


The Bell Telephone Com- 
pany of Canada 
» Notice of Dividend 


A dividend of Two Dollars per 
share has been declared payable on 
the 15th day of July, 1941, to share- 
holders of record at the close of busi- 
ness on the 23rd of June, 1941. 


F. G. WEBBER, 
‘ Secretary. 


Montreal, May 28, 1941. 


Belfing-Gorligellt 

Lol 

Notice of Preferred Stock Dividend 
No. 106 


0. 

A dividend of one and three-quar- 

ters per cent (1%%) has been de- 

clared on the Preferred Stock of this 

Company, for the quarter ending 
3lst May, 1941. 


Notice of Common Steck Dividend 
No. 61 


A dividend of one per cent (1%) 
has been declared on the Common 
Stock of this oeany, for the quar- 
ter ending 31st y, 1941. 

The above dividends are payable 
on the 2nd day of July, 1941, to 
Shareholders of record at the close 
of business the 14th day of June, 1941. 

By Order of the Board, 

D. F. POLLOCK, Secretary. 

Subject to the approval of the Foreign 
Exchange Control Board. 


Dividends Declared (Cont'd) 


July 2 June 20 

Oc July 2 June 20 
July 2 June 20 

$3 July 2 June 14 
1 July 2 June 14 
. June 16 May 31 
. Breweries, ... July 2 Junel4 
DO, HOE. ..tsoe- 44c July 2 Junel4 
New Meth. Lay. p $1.62% June 1 May 23 
Nat. Grocers, pfd. 374%2c July 1 
Noranda Mines $1 June 16 
North Star Oil, p. 8%c July 2 
N. 8. Lt. & Pwr,, c. $1.50 July 2 
N. S. Lt. & Pwr., ¢. $1.50 July 2 
Ont. Loan & Deb. . $1.25 July 2 
Ottawa Elec. ...... 30c June 30 


June 10 
May 20 
June 13 
June 4 
June 14 
June 16 
June 4 
May 27 
May 27 
June 14 
June 4 
June 4 
June 27 


10c June 25 

2c, June 25 

6c July 28 

. «+» 6c June June 9 

. +» $1.75 July 2 Junelé 

3c July 15 June 13 

+. Se July 16 

2%c July 15 June 30 

4c June2l June 2 

ra le June2l June 2 
Gold 10c July 2 May 31 
Pickle Crow Gold . 10¢ June30 June 14 
June 30 June 10 
July 15 «June 30 
July 15 June 30 
duly 1° Jun€é21 


. $1. 
vo pref. .... 75¢ 
Price Bros, pfd. $1.37% 
Real Est. Loan .... 1 July 2 Junel7 
Do ee istia% July das 
eo © 906s ' uly une 
Riverside Silk .... Sc July 2 June 10 
Russell Ind. ....... 20c June 14 
Do., pret. $1.75 
Reliance Grain, p $1.62% 
Sec, Std. Rylts. pf. ic 


June 30 | has bee: 


Ne 
RA 


tol 


poration n declared for the 
current quarter, and that the same 
will be payable 


WEDNESDAY, THE SECOND DAY 
OF JULY 


next, to Shareholders of record dt 
the close of business on ‘the Four- 
teenth day of June, 1941. 


By order of the Board. 
WALTER F. WATKINS, 


Toronto, 21st May, 1941, , 


Honey Diy Limited S 
Dividend Notice 


‘ Notice is hereby given that a div* 
dend of fifty cents (50 cents) per 
share, on the outstanding capital 
stock of the Company, has been de- 
clared payable on the second day of 
July, 1941, to shareholders of record 
at the close of business on the 14th 
day of June, 1941. 


By Order of the Board, 


R. G. MCMULLEN, 
Secretary. 
Toronto, Ontafio, 
May 3ist, 1941. 7 


Canadian Breweries 
_ Limited 
Dividend Notice 


Notice is hereby given that a divi- 
dend of seventy-five cents (75c) per 
share on the Cumulative Sinking 
Fund Convertible Preference Shares 
of the Company has been declared, 
payable on the 2nd day of July, 1941, 
to shareholders of record atthe close 
f a on the 14th day of June, 

- . 


By Order of the Board, 
W. C. BUTLER, 


Secretary. 
Toronto, Ontario, _ 
May 30th, 1941, 


DIVIDEND NOTICE 
The Robert Mitchell Co. 


Notice is hereby given that a dividend 
of Fifty its (50c) per share upon the 
outstanding Capital Stock of the Company 
has been payable on the 30th day 
of June, 1941, to shareholders of record 
on June 20th, 1941. 

By Order of the Board, 7 


H. S. McGEE, 
Montreal, P.Q. Secretary. 
May 29th, 1941. 


DIVIDEND NOTICE 


English Electric Company 
of Canada, Limited - 


CLASS “A” SHARES 


Notice is hereby given that the 
Board of Directors have declared a 
dividend of sixty-two and one-half 
cénts (6244c) per share on the out- 
standing Class “A” shares of the 
meen. peveene June 16th, 1941, 
to shareholders of record at the close 
of business on June 3rd, 1941. 

AUBREY MUNDY, 


Secretary. 
May 29th, 1941. * 
a 


The Sherwin-Williams 
Company of Canada, 
Limited 


NOTICE IS HEREBY GIVEN that the 
Qne Hundred and Eighteenth and One 
Hundred and Nineteenth Quarterly Divi- 
dends of One and Three-quarters per 
cent (1%%) each, being at the rate of 
Seven per cent (7%) per annum for each 
of the Quarters ending November 30, 1940 
and February 28, 1941, on the Preferred 
Stock of the Company has been declared 
payable to Shareholders of record the 
15th day of June, 1941, and that cheques 
will be mailed July 2, 1941. 

ks not closed, 
y Order of the Board, 


P. W. HOLLINGWORTH, 
Treasure: 


Secretary- 
Montreal, Quebec, 
May &, 1941. 
} 


The Wabagso Cotton 
Company, Limited 


; Notice of Dividend 
A dividend of Fifty cents (50c) per share 
s nm declared on the Capital Stock of 

The Wabasso Cotton Company Limited, 

payable on the 2nd July, 194). to share- 

holders of record as at close of business 

on 2ist June, 1941, 


BY ORDER oF THE BOARD. 


H. W. CAPEL, 
Secretary-Treasurer. 


Montreal, Que., 
29th May, 1941. 


The Hamilton Cotton 
Company Limited 


Dividend Notice 


Notice is hereby given that the regular 
quarterly Dividend of 50 cents per share 


Mey 25 on the outstanding Preferred Shares of 
the Company together with 25 cents per 


. Paper, p. #50c 

Smith, H. Pap., pf. $1.50 
Sudbury Basin .. 2%c J 

20c 


Tuckett Tob., pf. *. 
United Fuel, pf. .. 
Un. Gold Eq. st. c. 
Union Gas 


a 
‘initia 


May 39 | dend of 


share against the outstanding Di 
arrears on the Preferred Shares be paid 
on July 2nd, 1941, to shareholders of 
record at the close of business on Satur- 
day, June 14th, 1941. 
By Order of the Board, 
JOHN BOWSTEAD, 
Secretary 


Hamilton, May 28th, 1941. 


Canada Bud Breweries 
‘Limited 


' Dividend Notice 
Notice is ven that a divi- 
warty Cant Gael. per 


he 1301 
share on the 150,000 outstanding no 
value common shares of Canada 
Brew been 
eclared pays on the 10th day of 
aut, 208 , to shareholders of record 
at of business on the 2nd 
day of , 1941. 
By ‘order of Board of Directors. 
J. 8. FITZGERALD, | 
Secretary-Treasurer. 


«Subject to approval of shareholders Toronto, 
June 23. Ms May 
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But New Trial Ordered 

For Wilson. Boxes — 

Document Is Lost 

Conviction of shipping container 
manufacturers and their control 
@ompany, Container Materials Ltd. 
for attempting to fix prices, was up- 
,fteld by a majority ruling of the On- 
oer Appeal Court—with one excep- 

on, 

The finding of the Court of Appeal 
makes it clear that, while price con- 
trol may become an important part 
of a wartime economy, the fixing of 
prices is the prerogative of Govern- 
ment and not the privilege of indi- 
vidual industries and trades. 

Such a programme of price con- 
trol as was adopted by manufactur- 
ers of shipping containers is defi- 
nitefy condemned. 

All the fines imposed by Mr. Jus- 
tice Hope last September, amounting 
to $161,500, are confirmed, with one 
exception, In the case of Wilson 
Boxes Ltd., of Fairville, N.B., which 
was fined $5,000, a new trial was 
orderéd by the present jiidgment be- 
cause of the trial judge’s rejection 
of a document which has now dis- 
appeared. 


All Gave Reasons 


The importance which the Court 
of Appeal attached to, the case is ap- 
parent from the fact that all five 
members of the Court wrote their 
reasons for judgment. Four mem- 
bers of the Court, Chief Justice Rob- 
ertson and Justices Middleton, Mas- 
ten and Fisher, upheld the convic-’ 
tion, of the defendants, with the ex- 
ception noted, while Justice Hender- 
son dissented from the majority 
view. - 

The court action grew out of an 
investigation and report made by the 
Commissioner of the Combines In- 
vestigation Act, ' 

Its understood that action under 
the Combines Act against several 
other price-fixing organizations has 
been withheld pending decision in 
this case. 

Voluntary Action 

The decision has been awaited by 
the organizations themselves. It 
may be that enforcement measures 
will be reridered unnecessary by the 
voluntary abandonment of policies 
which have been condemned by the 
courts. 

When. the judgment. of the trial 
court in the action against the ship- 
ping container firms was delivered 
last September, views were expres- 
sed in some quarters there might be 
some modification of the opinion of 
Justice Hope regarding elimination 
of price competition as an essential 
feature of illegal activity. 

Chief Justice Robertson's judg- 
ment es it clear that arrange- 
ménts Which impose restrictions 
upon the manufacturers’ freedom to 
compete to the extent which was ac- 
complished through Container Ma- 
terials Ltd., fall within the terms of 
Sec. 498 ant 5 

The purpose of the arrangement, 
says the Chief Justice, “was to ex- 
tinguish as far as those manufactur- 
ers were concerned all competition 
in the barter and sale of these pro- 
ducts in Canada just as completely 
as if Container Materials Ltd. ,jhad 
a monopoly of them.” 


Sees “Grave Danger” 


The Chief Justice finds “there is 
grave danger if the manufacturers 
of the goods have the control of 
prices in their own hands .. . That 
danger, however, is one that arises 
from preventing or lessening compe- 
tition against which clause ‘d’ of sec. 
498 is designed to provide.” 

In a dissenting judgment, Justice 
Henderson expresses the view “there 
are a thousand ways in which manu- 
facturers can compete for trade, 
which are not interfered with by an 
agreement to maintain a price or in 
certain respects to standardize their 
products,” and he would have acquit- 
ted the accused of any undue lessen- 
ing of competition. 

The trial judge had convicted the 
accused on four counts of conspiring 
to restrain trade. The‘ Appeal Court 
upholds the conviction on one count 
—unduly preventing or lessening 
competition. 


The Appeal Court found no evi- 
dence to warrant a conviction on 
the charge of unduly limiting manu- 
facturing or distributing facilities. 

On the question of enhancing 
prices, the Chief Justice found that 
an arrangement which fixes prices 
high enough to provide for opera- 
tion of the pooling system was 
evidence of a conspiracy to unrea- 
‘sonably enhance prices, but as this 
aspect of the evidence was not pre- 
sented to the Appeal Court, he did 
not think it proper to uphold con- 
viction on that count. 

The fines levied by Mr. Justice 
Hope and confirmed by the Court 
of Appeal were: Container Materi- 
als, Limited, $10,000; Shipping Con- 
tainers, Limited, $10,000; Standard 
Paper. Box Co., Limited, $10,000; 


‘| Martin Hewitt Containers, Limited, 


$10,000; Canadian Wirebound Box 
Co} Limited, $10,000; Corrugated 
Paper “Box Co., Limited, .$10,000; 
Gair Company of Canada, Limited, 
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\Details. of Conference 


Discussion Will Likely 


Centre on Storage and Disposal Problems — 
Canada Holds Big Surplus — Markets Quiet 


From Our Own Correspondent 
WINNIPEG.—Plans for an international wheat producers con- 
ference at Washington. are too nebulous yet to create much comment 
either among the trade or wheat growers of western Canada. Canada, 
holding about one half the actumulated wheat surplus of the major 
exporting countries, is naturally interested. : 


It is assumed that such a conference will concern itself first with | f 


problems of storage, as facilities in most of the exporting countries are 
now severely taxed, and secondly, with ultimate and orderly disposal. 
The latter problem, by far the most serious, must probably wait until 
the end of the war. It will likely be coupled with @ much larger under- 
taking designed to get poverty-stricken and hungry Europe back on 


it~ feet. : 


Market Is Dull 
A minimum degree of activity 
prevails in the wheat market at Win- 


nipeg. One reason is that mill buy- ing 


ers are presumably holding pur- 
chases down to bare necessities in 
the expectation that October wheat, 
when it comes on the board, will 
trade at a discount under the pre- 
vailing pegged price for July. 

Transactions take place from time 
to time at pegged levels, but they 
are not sufficient to absorb the quan- 
tities of wheat which farmers desire 
to sell on the open market instead of 
accepting the slightly lower price 
payable as an initial payment by the 
Canadian Wheat Board. 

* 


U. S. Conditions 

Under normal circumstances 
prospects for winter wheat in the 
United States might constitute a 
bearish market factor. There is talk 
in that country of a winter wheat 
crop of 680 million bushels, and al- 
though it is far too early to guess 
at spring wheat production, com- 
bined U. S. total crop may run more 
than 900 million bushels. With carry- 
over this would give total supplies of 
over 1,200 million bushels. 

From the market standpoint in the 
United States, however, these esti- 
mates are overshadowed by the 
prospect of Government crop loans 
on a basis of 85% of parity price. 
This would mean practically an op- 
tion to sell to the Government at a 
comparatively high price. 

The market has not yet made up 
its mind as to the probable effect of 
the quota delivery system, which 
by vote of producers Washington is 
now empowered to bring into effect. 
Under this, farmers who keep with- 
in their sales quotas will be eligible 
to various benefits from the Govern- 
ment, while sales in excess will be 
penalized by a tax of 48 cents a 
bushel. Presumably the farmer 
with excess wheat will tend to keep 
it at home, and feed it on the farm, 
rather than absorb such a penalty. 

a cs ” 


Visible Now Rising 
The Canadian visible supply dur- 
ing the past week reversed its ten- 
dency of the last four months and 
began to climb. Weekly deliveries 
by farmers exceeded the combined 
figures for export and domestic 
milling. Exports, while still com- 
paratively high, at nearly 5 million 
bushels, were nevertheless’ consid- 
erably less than during immediately 
preceding weeks. 
” om 


Ready For’ More 

Preparing for movement of the 
new crop, when it is harvested, the 
Canadian Wheat Board has author- 
jized railways to provide cars ‘at 
different points in sufficient num- 
ber to move out the remainder of 


Dominion Coal Output 
Shows Sharp Drop 


From Our Own Correspondent 

MONTREAL.—Output of the Do- 
minion Coal Co.’s Cape Breton col- 
lieries in May totalled 296,758 tons, 
compared with 398,706 for May, 1940. 
The drop of 101,948 tons in produc- 
tion resulted from employees adopt- 
ing a policy of production curtail- 
ments in protest against wage levels. 
At some pits output has dropped to 
half normal. Production for May 
showed a decline of 29.312 tons from 
April. 


the old crop yet to be delivered. 
There are a few points where it is 


going to4ax the receiving and load-}, 


capacity of elevators to take care 
of all old crop wheat before July 31. 
Farmers at such points realize the 
urgency of shipping before that 
date, because at Aug. 1 the strictly 
limited quotas to be fixed for the 
handling of the new crop will begin 
to apply and also the basic 70-cent 
price. At present farmers are al- 
lowed storage charges. ; 
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Revise Lake Rates? 

A ,considerable number of lake 
vessels of United States registry 
have been engaged in handling 
grain on the lakes, attracted by com- 
paratively high rates which .have 
prevailed to Buffalo. The rate to 
Montreal, kept by regulation of the 
Board of Grain Commissioners 
down to 7 cents per bushel from 
Port Arthur and Fort William, has 
not attracted many vessels. The 
owners instead have been accepting 
charters to Bay ports and Port Col- 
borne, being able to get up to 4 cents 
a bushel for a shorter trip enabling 
them to make a quick turn around 
and increase the number of voyages. 
Now Congress has passed, and the 
Président has signed a law throwing 
open to vessels of Canadian registry 
the business of carrying ore on the 
Great Lakes and this may result in 
the transfer of some vessels from 
the grain-carrying trade to move- 
ment of ore from Duluth and Su- 
perior to American lower lake ports. 

There is beginning to be some dis- 
cussion of a revision in the lake 
rates by action of the Board of Grain 
Commissioners. On the one hand it 
is suggested that since the Board is 
limiting the rate to Montreal, they 
should correspondingly put under 
control the rates to Bay ports and 
keep them in a normal relationship 
to the Montreal rate. On the other 
hand it is suggested that the restric- 
tion on the Montreal rate ought to 
be relaxed to a point where grain 
would once again move fréely by 
water to that point, instead of mak- 
ing it necessary for water transport 
to be supplemented by an eastern 
rail = 


Company Report 


Union Gas 


Earnings of Union Gas Co. for the 
year ended March 31, 1941, were 
approximately $200,000 higher than 
last year, a gain which. was ab- 
sorbed by an increase in taxes of 
$333,000. Earnings per share were 
$1.41 against $1.60, against dividend 
disbursements of $1 per share. 

Bond interest being reduced by 
regular retirements of funded debt 
was more than $10,000 lower in the 
latest year. Total deductions from 
earnings for interest, discount, de- 
preciation, etc., amounted to abdut 
the same in 1941 as the previous 
year. 

S. A. Morse, who. signs the report, 
comments on continued rises in de- 
mand, for ‘domestic as well as ins 
dustrial aise. Steps taken by the 
company to, maintain pressure in 
the face of gising demand involve a 
contract for’ still-gas with Imperial 
Oil Ltd., ‘referred to elsewhere in 
The Financial Post, and continued 
use of the oil-gas plant at Sarnia. 


Despite heavier ‘taxes, the 1941 
fiscal period resulted in a surplus 
after payment of dividends. This 
was somewhat reduced by allow- 
ance for excess profits tax for the 
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Winnipeg Grain Futures 


Week to June 2, 1941 


$10,000;. Hinde & Dauch Paper Co. pe: 


of Canada, Limited, $10,000; Hy- 
grade Corrugated Products, Limited, 
$10,000; Hilton Brothers, Limited, 
$10,000; Martin Paper Co., Limited, 
$10,000; Acme Paper Box Co, Limit- 
ed, $10,000; Canadian Boxes, Limit- 
ed, $10,000; Maritime Paper Products, 
Limited, $5,000; G. W. Hendershott 
Corrugated Paper Co, Limited, 
$5,000; Kraft Containers, Limited, 
$5,000; Superior Box Co., Limited, 
$5,000; H. J, Badden, $4,000, and 
Dominion Corrugated Paper Co., 
Limited, $2,500, ; 
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LEADING FLOUR BRANDS: 
Maple Leaf (Cream of the West] Bread Flour _ 
Castle Flour (Bakers’ Patent) Nelsen Flour (Export Patent) . 
: Monarch Fancy Pastry Flour 

PACKAGED GOODS: »MONARCH FEEDS: 
Maple Leaf Special Cake Flour Dairy, Hog & Poultry Feeds 
Tea-Bisk - Red River Cereal Chops and Grain 
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Maple Leaf Milling Company, Limited 


|’ Head Office: TORONTO, ONT. Branches COAST TO COAST 


— 


1d facilities Guarantee Satrsfui 


THE CANADIAN CONSOLIDATED GRAIN 


CONPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur : 


‘ Grain Commission Merchants — Shippers and Handlers 
of All Grains 


Head Office: WINNIPEG, CANADA 


PARRISH & | 


HEIMBECKER 
LIMITED 


Incorporated 1909 


Grain Receivers 
Shippers and Exporters 


HEAD OFFICE: WINNIPEG 


BRANCH OFFICES: 
MONTREAL TORONTO PORT ARTHUR 
CALGARY EDMONTON 
VANCOUVER 


“An old established firm with @ reputation for doing business RIGHT” 


McCABE BROS. GRAIN CO. LTD. 
‘WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN « ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


ee SS 
GRAIN MERCHANTS 


RECEIVERS + SHIPPERS - EXPORTERS. 


/ Owning and Operating MEMBERS . 
Terminal, Transfer and | Winnipeg Grain Exchange. 
Country Elevators Chicago Board of Trade 
Capacity New York Produce Exchange 


12,500,000 Bushels and other Exchanges 
Head Office. WINNIPEG - Private wires connecting offices across Canada 
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previous year, but a net increase 
of nearly $250,000 in surplus was 


shown on the year. 
Consol. Income and Surplus Account 
Years Ended March 31 oi 


$ 
2,463,851 


Bond Sales 


City & County of Saint John, N.B. 


Sale of $18,500 in installment de- 
bentures of the City and County of 
Saint John is reported to a syndi- 
cate composed of the Royal Bank of 
Canada, T. M. Bell and A. E. Ames 
& Co. at average price of 99. Issue 
is composed of 34%% debentures, 


$3,000 of which fa due Apr. l,. 
1942-44 inclusive; $5,500 mature 
1942-48 and $10,000 from 1942 to 
1951. Only other tender reported 

that of Dominion Securities 
Corp. at 96.28. 


Operating profit 
Add: Other in 


Net profit 
Less: Dividends 


Surplus for year ..... 200,544 
Add: Prev. surplus ., 1,500,947 
Less Prior yr. E. P. tax 41,025 
Belance forward vee 1,750,466 
r are: 
Gomeee! E $1.41 Sudbury Basin Mines has de- 
ee clared a dividend of 2% cents a 
share payable June 30, 1941, to 
shareholders of record June 14. 
_ 099,637 | Last previous payment was 2% 
cents a share on Mar. 21, 1940. 


: Earned .. 


Questions Answered 
Without Charge 


As a subscriber to The Financial Post you are entitled to 
information regarding any Canadian investment that you 
are interested in. 

If not already a subscriber, address your enquiry to The 


Investment Department when sending in your subscription. 
USE THIS COUPON 


CIAL POST, °< 


Toronto 2, Canada. 
Please send me The Financial Post for the next year (52 issues), 
I enclose $5.00. 
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"s war effort and sig- 


agricultural and industrial position 
are resulting. These changes have 
been made and are continuing al- 
most unnoticed by the average Al- 


, bertan. 


Because of Alberta's lack of huge 
industrial plants there have been no 
spectacular transformations of sin- 
gle communities such as reported in 
other parts of Canada. Apart from 
the addition of thousands of men 
in uniform of the country’s armed 
services, urban population are going 
about their business pretty much as 
before. 

But a changing agricultural pic- 
ture and sharp reductions in relief 
and unemployment figures are evi- 
dence of the war's influence on 
Alberta. * 


22% Reduction 


Farmers have geared their activi- 
ties to meet war demands made upon 
them by federal authorities. 

Under near ideal conditions the 
1941 wheat crop was sown during 
May on a total acreage sharply cut 
as a result of Ottawa leadership. 
With figures still incomplete, it is 
estimated that the acreage was cut 
about 22% to 6,750,000 acres seeded 
in wheat. ° 

This reduction is expected to be 
felt for several years because much 
of the unseeded land will be put in 
forage crops, such as grass and 
clover. These are crops that carry 
over for several seasons and prob- 
ably will mean a decline of wheat 
acreage for considerable time. 


More Hog Raising 

More directly the result of war 
demands is the increased hog rais- 
ing throughout the province. Dur- 
ing 1940 there were 1,485,000 Alberta 
hogs marketed and that was a sharp 
jump from 980,000 hogs marketed in 
1939. But to date this year hog mar- 
ketings are running 31% ahead of 
the 1940 figures at the corresponding 
date. This jump is almost entirely to 
meet the British market demand. 

Similar increases are reported in 
other branches of agricultural mar- 
keting. The 257,000 head of cattle 
sold in 1940 is expected to be ex- 
ceeded this year. Butter production 
so far this year is more than 20% 


been lacking to a point that has 
brought repeated requests from 
many organizations in the province 
for a greater share in the war activ- 
ity. ; : 
But building for the Air Training 
Plan, coupled with the rush of home 
building, has taken: many men from 
the relief rolls. In Edmonton.at May 


15 the relief rolls included a total, , 


of 3,500 persons as against 7,000 a 
year ago. The provincial total re- 
cently was given as 18,525 relief re- 


TAIT PROMOTED 


English Electric Company of Can- 
ada Ltd. announces that at the an- 
nual meeting Andrew S. Tait was 
promoted from general manager to 
the position of vice-president and 
general manager. This company has 
doubled its staff, and its output of 
electrical equipment is at an all-time 
high. About 60% of the products 
are for use in munition plants. 


and higher taxes to meet most farm- 
ers are expected to get along by do- 
ing their own chores. and general 
farm management. 

Without important industrial ex- 
pansion which could be kept active 
after filling the immediate war 


Butter Price Fixing — 


Thin Edge of Wedge — 


‘From Our Own Correspondent | 


OTTAWA. — Fixing ‘a’ minimum 
price for butter is viewed as the thin 
edge of a more far-reaching. price- 
control system by the Government. 


This control is expected to spread; 
to other primary products and event-. 


ually to manufactured goods. 

The policy of the Wartime Prices 
and Trade Board has been to inter- 
fere as little as possible by price 
fixing. In one or two instances it has 
been deemed necessary to sét maxi- 
mum prices, but manufactured goods 
have been generally untouched. to 
date. 4 , 

Excellent co-operation has been 
received by the Board from manu- 


\facturers in all parts of, the eountry. 
This.is evident in the relatively slow 
and moderate rise of the cost of liv- 
ing since the war started. Prices of 
finished goods have risen less in 
most. cases. than the costs of labor 
and raw materials. 

The problem of keeping. prices 
under control has been comparative- 
ly easy up to this time. Now the 
country.is entering a period where 
the regulation of prices becomes 
more cemplicated. 

The problem facing the board is 
twofold. On the one’ hand there 
is the demand for minimum. prices 
by those producers who have ex- 
perienced a severe contraction in 
markets. On the ‘other is the 
“squeeze” on. the group; mainly. 
manufacturers, producing goods inh 
which. the cost of imported materials 
‘and labor are steadily rising. 


In the last war there was:an ab-' 


,! {normal demand for all kinds of 
4 goods. Maximum prices were set in 
some lines to keep them from get- 


, 


production moving _ 


When speed and quantity of production are vital, it 
is important that: parts and materials should be 


coordinated on schedule at all points. 


For years Burroughs has supplied. business with 


‘machinery of control to regulate the. flow of parts — 


and materials to the scheduled rate of output—with 


ting wholly out of hand. 

In this: war instead. of a shortage, 
there is'a surplus of basic foodstuffs. 

Low: price of farm products 
has brought considerable pressure 
on the Government to establish a 
minimum price. Even before the 
war a minimum price was fixed for 
awheat. Now it has been done for 
butter. As.the war progresses simi- 
lar action is expected for other farm 
products. 

Change in Policy 

The assistance given to the farm 
producer denotes a vitally import- 
ant change in government policy 
which»will not go unnoticed by pro- 
ducers of manufactured articles, Not 
all industry is engaged in war work. 

These non-war industries are an 
imporfant part of the Canadian econ- 
omy. Unlike the war industries they 
‘are finding it increasingly difficult 
to ‘meet ‘the rising cost of materials 
and labor, more particularly the 
latter. They have had no expansion 
in operations permitting them to re- 
duce overhead to absorb the addi- 
tional costs. The law of supply and 
demand works against this group 
and it is from them that a demand 
is expected to develop for minimum 
prices. Having made.such a move to 
help the farmer, the Government 
will find it difficult to resist -this 
pressure. 

An outstanding example is news- 
print. There has been no change in 
the price of newsprint paper since 
the beginning of 1938. In the past 
competition among operators has 
been exceedingly’ keen. The news- 
print industry. has achieved a com- 
paratively high degree of stability 
in recent years. But the weakness in 
the present structure is the constant 
threat of possible price cutting in 
order to “fill up the mill.” 

Keep Prices Down 


In other industries the problem is 
One of keeping prices down. The 
war industries, for instance, have 
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From 1914 to 1919 Canada contributed 
over $2,000,000,000 in War Loans. Today, 
<total war” demands even greater effort for 
total Victory. 


To win this war requires more than men. We must give 
our men the tools of war . . . tanks, guns, planes and 
ships, And to build those tools,-we must all be ready 
to pay! 

Canada calls uponyou to help! 


Canada needs $600,000,000—NOW! 


Your government is asking you to lend it $600,000,000 
in Victory Bonds. Bonds are available in all denomina- 
tions from $50 to $1,000, so that all of us may take our 
share. Remember, yow are only asked to lend this 
money ...,and every year the interest on your Victory 
Bond will provide an advantageous return on your 
investment. is 


If you’ve never bought a bond ; ;; Pt 


Because this war requires “total effort,” your govern- 
ment is appealing for help to countless of thousands of 
men and women who have never bought a bond of any 
sort before. A representative of the 1941 Victory Loan 
Committee will visit you shortly to explain in detail 
the plan by which you may buy your Victory Bond as 


_ Conveniently as possible. Make him a welcome visitor. 
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OUR PRODUCTION 
IS AWAY UP 


THIS YEAR 


IT WAS WISE 


TO SWITCH TO 


GOODYEAR 


BELTS... THEY'VE 


Your factory 


KEPT THE 
WHEELS 
TURNING 


By R. A. Dra 
gist! Writer, The Fin 

The wave of world 
swept war UP to the ru 
of Newfoundland. 

The historic and peaccf 
being transformed int» 
against Hitler’s onrushing 
fast as the hands of ma 
the rocks and level the fig 

Athwart the mouth of t 
rence, the Island is beco 
in the chain of bases ce 
North American contine 
and the United States 2 
plans for defense agains 
any power or combinatios 
conquest bent. 

The broad strategic pr 
potential invasion is evid 
The German-occupied 

northern Europe couid 
embarkation pdint for inv 
Dakar or any other Frencii 
that would fall into Axis 
be a grave threat to the vig 
Canal area. 

In every respect Ne 
offers an ideal bridgehead 
ing forces. A hostile p¢ 
entrenched could blast 
and Montreal—only three § 
time from Newfoundland 
could be used for‘a spri 
the invasion of Canada. 


| Strategic Defense 


But the Island posses 
able potential defensive 
rugged terrain weigh: 
favor of defense. Sea ang 
based here could meet ¢ 
threat far out to sea.’ Th 
be swept’ clear of “mar 
marines or: aircraft frc 
to Virginia. 

Possessing no armed 4% 
Newfoundland deferisé wa 


ent prior to the outbreak of? 
Empire quickly. moved G 


troops to the Island to 
sudden thrust by the ene 
protect the sprawling Ne 
airport. 

The latter, built at Gand 
a transatlantic terminus 
Airways, is one of the lars 
in the world. On the east 
of the North American 
value as the jumping-of 
Europe-bound. planes has 
recognized. From this x 
made bombers are roavil 
increasing numbers t 


- Britain’s striking force. 


As the conflagration o: 
the United States laid : 
defense of the continent: ¢ 
the historie destroyer-base 
Britain. 


U.S. Builds Three 


By the deal U. S. was | 
in British possessions in 
Hemisphere. Three base: 
foundland were given Was 
Quidi Vidi, Argentia an 
Ville. 

These bases. complete 
defense chain, stretching f 
land to South America. 

The new bases created 
est in the U. S.—as to th 


| territory taken over, the p 


and economic conditions 
Sessions, 
Newfoundland in partic 
ed much superficial and ; 
comment, 
‘Newfoundland is poor. 
Vices have improved but 


machinery. that provides vital records affecting 


orders, materials, stock, production and shipments. 
help to maintain full 
ction because they are 


job-planned and job-built. 


That is why today’s expanding production programs 
employ various types of Burroughs machines to 
furnish vital figure-facts and controls in less fie, 
with less effort, at less cost. 


BURROUGHS ADDING MACHINE OF CANADA, LIMITED 
Factory at Windsor, Ontario - 
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‘been most successful in keeping fue 
prices at or near pre-war levels for : n rs Ww 9 
-~ ntton of their output going 1g twe: urh 
nto civilian use. ' 5 PPE 
The increase,in buying power since be -yeta bef it fa 
the start of the war has come large- smash production to 
ly from pare group—the worker. Tax- - Mog. 
ation had but little effect in di ee | 
limiting his purchases and civilian H ge. ) Today... with imperative ~~ Goodyear makes belts for 
senretony continues at an ab- iy “war contracts demanding all every need... power trans- 
a ia iety""Shee ehbad ceguiek dl » out effort, you,/your plant... . mission, conveyor, elevator. 
moved slowly: in restricting con- and yore country ...€on't Next time you get 7 ” 
sumption, but er moves are in- take chances on ti ut your O:K. on a belt 
evitable. With the capacity to pro- lumn"” belting! ; d : k i ifi 
.| duce ‘for civilian consumption les- oe eee ee Mone Tee ge Mpecmes 
sening al the time and the demand belts that keep going and Goodyear. 
rowing ra th ing “goi : . 
eis tude ueet. eee ms f pore . . . belts For complete information 
Week eiet ap et you down! on any belting problem write 
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does not seen likely for the immedi- : . @ bi rs 
ate future), the: Government may |. ? y’ 
_ | have to adopt some general form of ; 
‘rationing. A start has already been 
| | Made with automobiles, with Ottawa 
| applying the brakes on new car pro- 
duction. Curbs have also been ap- 
‘plied ‘against’ new building. A gen- 
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now being done on a voluntary basis 
—limiting of civilian consumption to 
make available a greater volume of 
goods for war purposes. 
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 Newhounsiaed: Sati of Defens 


Britain’s Oldest Colony Vital Gateway of Atlantic 


By R. A. Draper 


Staff Writer, The Finape 


The wave 


gwept 
of New foundland. 


ial Pest 


of world conflict has 
war up to the rugged shores 


The historic and peaceful Island is 


peing transformed 
nst Hitler’s onrushing 


I 
at e hands of man 


fast as th 
the 

Athwar 
rence, th 


into a_ bastion 


hordes as 
can hew 


rocks and lev el the fields. 
t the mouth of the St Law- 
e Island is becoming a pivot 


in the chain of bases defending the 


North American continent. 


and the United States are 
plans far defense against 


any power or combination 


conquest bent. 


Canada 
hastening 
attack by 
of powers 


The broad strategic programme of 
potential inv asion is evident. 

The German-occupied countries of 
northern Europe could provide an 
embarkation pdéint for invasion troops. 


Dakar or any other French 


possession 


that would fall into Axis hands would 
be a grave threat to the vital Panama 


Canal area. 


In every 
offers an ideal bridgehead 


ing forces. 


respect New 


foundland 
for invad- 


A hostile power firmly 


entrenched could blast New York 
and Montreal—only three hours flying 


time from Newfoundland 


bases. It 


could be used for‘a springboard for 


the invasion of Canada. 


Strategic Defense Link 


But the Island possesses 


able potential defensive might. 
heavily in 


rugged terrain weighs 
favor of defense. Sea and 


consider- 
The 


air power 


based here could meet any invasion 
threat far out to sea. The seas could 
be swept clear of marauding -sub= 
marines or aircraft from Greenland 


to Virginia. 


Possessing no armed forces itself, 


Newfoundland defense was 
ent prior to the outbreak of 
Empire quickly moved 


nonexist- 
war. The 
Canadian 


troops to the Island to stave off any 
sudden thrust by the enemy, and to 
protect the sprawling Newfoundland 


airport, 
The latter, built at Gande 


r Lake for 


a transatlantic terminus of Imperial 
Airways, is one of the largest airports 
in the world. On the easternmost tip 
of the North American continent its 


value as the jumping-off 
Europe-bound, planes has 
recognized. 


place for 
long been 


From this point U. S.- 


made bombers are roaring in ever- 


increasing numbers to 
Britain’s striking force. 


strengthen 


As the conflagration of war. spread, 


the United States laid its 


plans for 


defense of the continent; entered into 


the historic destroyer-bases 
Britain, 


swap with 


U.S. Builds Three Bases 


By the deal U. S. was leased bases 
in British possessions in the Western 


Hemisphere, Three bases 


in New- 


4 } * ° 
ioundland were given Washington—at 


Quidi Vidi, 
Ville. 


Argentia and Stephen- 


These bases complete the Atlantic 
defense chain, stretching from Green- 


land to South America. 


The new bases created much inter- 


est in the U. S.—as to the 


nature of 


territory taken over, the people, social 
and economic conditions in the pos- 


S€SSlons, 


Newfoundland in particular receiv- 
ed much superficial and some unfair 


comment. 


Newfoundland is poor. Public ser- 
vices have improved but are still be- 


This striking photograph shows an American-made bomber | 
warming up at a Newfoundland airport, just before taking off 
for the transatlantic crossing, . another olevory: for Britain's 
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low North American standards. Diet 
is not so varied as with its richer 
neighbors. 

But Newfoundland is not losing a 
fight against starvation or poverty. It 
is waging an unremitting and uphill 
fight against dire economic conditions, 


and is looking to the day when it | 


will have its Dominion,status restored 
—not as a part of the United States, 
but a self-governing unit in the Brit- 
ish Empire. 


Finance Plans Disrupted 


War has necessitated some curtail- 
ment: of the ambitious rehabilitation 
programme. Revenue sorely needed 
for public services is being diverted 
to meet the operating deficit and 
lighten the financial load on Britain, 

The new place of Newfoundland in 
relation to its powerful neighbors car- 
ries with it far-reaching implications. 
Both its trade position and form of 
government may be changed by :the 
new defensive alignment. 

A small planet in a large constellm 
tion, the Island finds itself drawn 
more to the U. S.-Canada orbit than 
prior to the war. The attraction which 


‘either of these forces exert and the 
Britain will: 


post-war position of 
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largely determine which course it will — 


take. 


Newfoundland’s ultimate destiny. 
obviously lies along one of three 


paths: 

- (1) As a Dominion within the 

British Empire. 

(2) A 10th Canadian province. 
(3) A part of the United States. 

If a poll could be taken it would 
reveal an overwhelming desire for the 
first course. The intangible ties that 
bind the British Empire together are 
nowhere stronger than between the 
Mother Country and its‘oldest colony, 

But before autonomy can be re- 
stored it must first be demonstrated 
that Newfoundland can be made self- 
supporting. 

The rehabilitation programme of 
the Commission of Government has 
not shown results to indicate this ob- 
jective can be reached in the near 
future. 

In no British Dominion or Colony 
have enlistments to the armed forces 
been more _ enthusiastic: Newfound- 
land sailors man cargo vessels along 
the vital Atlantic sealanes. Newfound- 
land airmen carry destruction to Ger- 
man war industry. Its soldiers stand 
ready to beat off invasion of Britain. 
Its loggers release British man power 
for wartime industry. 

The second course, inclusion of the 
Island colony in Canadian Confedera- 
tion, has been the subject of debate 
since pre-Confederation days. 

Geographic proximity to Canada 
and the new significance of the Island 
in defense have revived these dis- 
cussions. 

Part of the same Empire and with 
the same concepts of government the 
defenses of both countries are inter- 
twined. This mutual interest may 
open the road for closer collabora- 
tion in the political and financial 
sphere. 


Case Against Union 

Talk of Confederation with Canada 
preceded Confederation of the Cana- 
dian provinces themselves and it has 
received much attention through the 
changing phases of Canadian-New- 
foundland relations. But it has never 
been implemented for a number of 
reasons. 

The Newfoundland case against 
Confederation is based on important 


a 
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considerati@ps. Newfoundlanders want 
to:havé: Dominion rights restored, but. 
in Confederation the provincial gov- 
ernment would be junior to the 
Dominion, 

Taxation in the Canadian provinces 
is on a higher level than in New- 
foundland and Newfoundlanders be- 
lieve their pocketbooks would be hit 
by new taxes. With the removal of 
protective customs barriers, New- 
foundland merchandisers and manu- 
facturers see a serious competitive 
threat to their commerce. The Island’s 
principal source of revenue would be 
removed by transfer of.this privilege 
to Canada. 

Objections from the Canadian side 
have been no less-strong. The new 
province would have lower grade ser- 
vices than provinces already in Con- 
federation. Rehabilitation of finances 
and creation of a_ self-supporting 
country would become the responsi- 
bility of Ottawa. Unemployment re- 
lief would have to be assumed by 
Canada. 

No official intimation has been 
given that Ottawa has considered the 
subject, or taken it up with London. 
Many times the matter has been 
brought up in the House of Commons 
but no official reaction has been 
voiced. Technically, London can dis- 
pose of Newfoundland as it sees fit. It 
could be handed over to Canada or 
the United States, or réturned its Do- 
minion status. Actually, there is no 
fear in the minds of Newfoundlanders 
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that any step would be taken without 


their ‘consent. 


What to do with Newfoundland’s 
debt is a therny problem in consider- 
ing Confederation proposals. Burden- 
ed with an excessive debt’ already, 
Canadians are not kindly disposed to 


.assume Newfoundland’s obligations. 


Champions of union argue that 
Britain should take over the large 
debt and leave Newfoundland come 
into Confederation with a clean slate. 

There would also be dislocation of 
industry in Canada as a result of ab- 
sorption of Newfoundland into the 
Dominion: 

Two of the Island’s chief industries, 
fishing and pulp and paper come in 
competition with the Maritime fisher- 
ies, and Canadian pulp and paper 
manufacturers. But at the present 
time, the pulp and paper industry is 
operating at near capacity levels and 
the near-range outlook would not be 
appreciably altered by union. Free 
entry of Newfoundland fish into Can- 
ada would be damaging to the Cana- 
dian fishing industry. 

Belle Island iron deposits of New- 
foundland have been of value tb Can- 
ada’s steel programme. These deposits, 
however, have always been available 
to Canadian’ smelters, but because of 
their relatively low grade and avail- 
ability of supplies from other sources, 
have not been used to. as great an 
extent as possible. A large part of the 
ore was shipped formerly to Germany. 

Apart from considerations. of de- 
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fense, it is improbable that the United 
Statés considers Newfoundland in any 
different light because of its new de- 
fense interest’in the Island. 

‘The average U. S. citizen either did 
not. know of its existence or thought 
it a part of Canada until regaled with 
colorful stories of the new outpost of 
defense. 

From the Newfoundland viewpoint 
many of the same objections hold true 
of-union with the U. S. that exists in 
regard to Confederation: 

Injurious competition from U. S. in- 
dustry; loss of-existing revenues, and 
abandonment of autonomy. Intense 
pro-British sentiment would appear to 
preclude more than a cordial co- 
operation between Newfoundland and 
the United States. 

These three altefnatives are neces- 
sarily long-range developments, But 
in the meantime the Island continues 
to wrestle with its own problems, 

Since: 1939 conditions, both eco- 
nomic and social, have undergone 
marked changes: 

The important pulp and paper in- 
dustries at Corner Brook and Grand 
Falls have been working at.-near- 
capacity levels. Newsprint production 
in 1940 reached a record peak. 

Mining activity has been high, de- 
spite the loss of Germany as an im- 
porter of iron ore. This has been 
largely offset by increased activity of 
Canadian smelters. 

Situation in the fisheries is moré 


fast growing air armada. Though one of sha 3 most 1 detenatle 
ways this continent is aiding Britain, such cross-the-ocean 
deliveries to the United Kingdom go on almost daily. 
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satisfactory than for some time. Catch 
has not been “as great as in former 
years because-of the diversion of men 


" and equipment to other pursuits, But 


surplus. stocks have been cut toa 
minimum and it has been possible to 
maintain adequate price levels. 

The employment situation has been 
materially improved. Army, navy and’ 
Empire air force enlistments are 
directly and indirectly responsible for 
closing the ranks of the unemployed. 

Construction work on the U. S. 
bases and Canadian military estab- 
lishments has created employment for 
many categories of workers. All but 
a small-minority of those employed on 
the U. S. projects will be local labor. 
It is estimated that when the work 
is in full swing, 10,000 will be em- 
ployed. It is expected the work pres- 
ently contemplated will take two 
years to complete. 

Payrolls from construction work, in 
addition to the spending of U. S. and 
Canadian troops, have given a great 
stimulus to retail business. Even after 
the first spurt subsides, outlay of 
American military, and naval estab- 
lishments will have a_ long-range 
effect on the Island’s commercial and 
social life. 


Modernizing the Fisheries 


The tourist business has suffered 
from war, but this may be corrected 
to some extent this summer by 
visitors to the troops stationed in 
Newfoundland, and by spending of 
the troops themselves. 

The Government is attempting to 
modernize the ancient salt codfish in- 
dustry and develop new methods and 
markets for fish. But the attractive 
alternatives which are offered fisher- 
men in construction work and other 
activities threaten to further decrease 
the number of hardy Newfoundland- 
ers following the fisheries. 


Government's Load Light 


With the halving of employable 
unemployed labor in the past year, 
one of the most grievous burdens of 
the Commission of Government is 
lightened. Over the next two years 
prospects for higher per capita income 
are bright. The new income will 
reach the strata of population which 
was formerly the core of the unem- 
ployment problems —- fishermen and 
unskilled laborers who found only 
seasonal employment, and were der 
pendent upon the dole for the rest of 
the year. 


The Commission still pins its faith 


on the rural reconstruction pro- 
gramme to lessen dependency of New- 
foundidnd upon fisheries, In the Gov- 
ernment’s last fiscal year $688,888 was 
spent for rural reconstruction, com- 
pared with $380,614 the year before. 
The Commission is encouraging estab- 
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lishment of new industries and seek- 
ing ‘ways of diversifying industrial 
activity. 

Since the outbreak of war New- 
foundland has been striving to cut the 
amounts which the British Exchequer 
pays every year to meet the Island 
Government’s operating deficit. In 
1940 the amount met by the grant-in- 
aid» was reduced to $2 millions from 
$4.3 millions in 1938-39. 


Float War Loan 


Responsible to a large extent for 
this reduction was flotation of a $1.5 
million loan in June, 1940. Taxes have 
been héavily increased and the Gov- 
ernment sells war savings certificates, 
much in the same manner as the 
Canadian scheme. 

Financial outiook for the current 
year ending June.30 is for increased 
revenue and decreased expenditure. 
In the first 10 months of the year rev- 
enue increased from $10.1 millions to 
$12.2 millions, while expenditure de- 
creaséd from $12.3 millions to $11.1 
millions. Deficit of $2.2 millions. has 
thus been changed to a surplus of $1.1 
million in the 10 months period, in- 
dicating a completely balanced budget 
for the full year. 

The Newfoundland budget, which is 
expected to appear early in July, will 
probably contain provision for further 
war changes and heavier tax imposi- 
tions. 

Not all avenues of taxation have yet 
been tapped and the finance minister 
is expected to take a leaf out of Can- 
ada’s war finance book and demand 
even greater sacrifices from taxpay- 
ers. Whatever the sacrifices New- 
foundlanders will endorse them as 
they have other war measures of their 
Government. 

Although indirect, Newfoundland’s 
financial contribution to Britain is 
nevertheless as real as if the Island 
had purchased guns and airplanes 
itself. 

No greater in population than one 
large English or Canadian municipali- 
ty, Newfoundland is a symbol of the 
Empire that is holding off the German 
Gengis Khan. Faced with discourag- 
ing domestic problems it has given its 
resources of man power and money 
unreservedly to the Empire’s cause. 


War Changing Life 
Newfoundland, the ancient colony 


of England, with its Heart’s Delight, - 


Heart’s Content, Gooseberry, Kitty’s 
Brook and countless dreamy villages 
is hearing the ominous roar of the 
waves of war these days as they roll 
across the storm chopped Atlantic, 
and it brings with it far-reaching 
implications. 

The Newfoundland way of life is 
being changed as it never has since 
Cabot returned to Europe in 1497 with 
his tale of a New Found Land. 


gitar Gah 


—— 


EP SIE eS DEON i OST LT 





“' The current financial year of the 
’ Newfoundland Government ending 

June 30 will show marked im- 

* provement. The Island will balance 

its budget and implement its pro- 

°* mise to relieve the British Govern- 
» ment of the burden of deficits. 

In his budget address of July 
3, 1940, Hon. J. H. Penson, Commis- 
sioner for Finance, announced 
Newfoundland would not need fi- 
nancial assistance from the United 
Kingdom in balancing its budget 
* for the duration of war. 

Interest on public debt was paid 
in full at the end of December 
last year, and provision has been 
made for payment of interest and 
sinking fund due at the end of the 
current month. 

With proceeds from the sale of 
war savings certificates the Gov- 
ernment is expected to report a 
surplus this year on operations and 
the usual grant from the British 
Exchequer will not be necessary. 
The improved position of the 
Government's finances is due to 
two factors: Reduction of expendi- 
tures, and increase in revenue be- 
cause of war taxation. 
Newfoundland has patterned its 
war finance plans much after the 
Canadian and other Empire coun- 
tries in meeting the tremendous 
cost of war. Although it maintains 
only a small defense force itself, 
Newfoundland has imposed heavy 
taxes upon its population to Ten- 


der financial aid from the Mother 
Country unnecessary during war. 
It has, of course, contributed a 
large number of men to the British 
armed forces, but does not aid dir- 
ectly in maintaining them, 


No Grant-in-aid Z 

* Its finance plans have tinfolded 
by stages. The programme was im- 
plemented progressively in Novem- 
ber, 1939, and July and November, 
1940. Cardinal plank in the pro- 
gramme announced last July: 
that no grant-in-aid would 
be required for the rest of the war. 

Last November it was announced 
by -the Commissioner for Finance 
that this objective had been reach- 
ed and a small surplus was shown, 
after taking into consideration the 
sale of war savings certificates. 

A balance has been reached in 
the current year although nearly 
$1 million had to be provided for 
special war services, including cost 
of the Newfoundland meee 
forces. 

Newfoundlanders will hear laa 
government will cost next year at 
the budget speech some time in 
July. Results for the year ending 


June 30 will be made known then. 


Meet Debt Charges 

The budget is expected to carry 
Newfoundland another step along 
the road in its war effort and in- 


elude taxation programine foo-the 
year. 

it is toma panes abiea ie 
jand has been able to out of 
revenue interest and other debt 
services, Even prior fo 1933 ex- 
penditure for this purpose was 
largely by borrowing. 
Public debt service in the cur- 
rent year is being met out of cur- 
rent revenue, and it is not expected _ 
the Commission’ of Government 
will raise another war loan. Last 
June the Newfoundland public 
subscribed to a voluntary loan of 


’ $1.5 million to relieve the United 


Kingdom of paying a large grant- 
in-aid for the past year. 


t's intention to devote 
these proceeds to the war effort, as 
well as balancing the budget. 

Newfoundland is also contribut- 
ing to the war effort in the field 
of foreign exchange. Every year it 
has a surplus of U. S. dollars which 
aids in strengthening the exchange 
between the Canadian dollars and 
U. S. funds, Normally Newfound- 
land also yields a surplus of ster- 
ling exchange, but at present it is 
attempting as far as possible to 
keep its exchange position with the 
United Kingdom in balance, so as 
not to add to the dollar deficiency 
of Britain. 
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GEO. P. BOWDEN 


Manufacturers’ Agent 
12 WATER STREET WEST 
ST. JOHN’S, Newfoundland 
Enquiries Solicited for Newfoundland 


NEWFOUNDLAND! 
VACATIONLAND! 


Avalon — Marconi Gidibinlephons Link 
to Canada and U.S.A. | 


Local and Long Distance Telephone Service 
in Newfoundland. 


The Avalon Telephone Company, Ltd. 


HEAD OFFICE: 


ST. JOHN'S, NEWFOUNDLAND ; 
SENHNG 


Codes: ACME, Bentley. 


Cables: MONROE, St. John's. 
THE MONROE EXPORT CO., LTD. 
£t. John’s, Newfoundland 


Petty Harbour, St. Julian's, Snug Harbour, Burnt Island 
Cold Stores: St. John's La Scie, Isle au Mort 
Refrigerating Ship: ‘M. V. "Netherton" 


General Merchants, Acents & Importers 
EXPORTERS OF SALT CODFISH 


AND 


ALL FISHERY PRODUCTS 


TO {normally} 


England, Portugal, Canada, United States, Brazil, 
Jamaica, Barbados, and other West Indian Ports 


DRY, PICKLED, FROZEN AND CANNED FISH. - 
FROZEN BLUEBERRIES, CODOIL AND MEDICINAL COD LIVER OIL 


Subsidiaries: W. $. MONROE & CO., LTD. 
Bridgetown, Barbados ) 
Commission Merchants and Ships Agents, Codfish, Molasses, Etc. 


The Standard 
Manufacturing Co. Ltd. 
St. John’s, Nfld. 


Makers of Enamels, Fine House 
Paints, Marine and Industrial Paints 
Putty, Shellacs, etc. 


_ ‘The Newfqundland Foreign Ex- 
change Control Board works in 
close co-operation with the Cana- 
dian Board and operates pn paral- 
lel lines to those in the Dominion. 


Revenue Gains Sharply 

Monthly financial statements of 
the Newfoundland Governnient 
have shown the results of war fi- 
nance policies in steadily mount- 
ing revenue. 

In April revenue totalled $1. 7 mil- 
lion, an increase of $572,481 over 
,the same month last year. Ex- 
' penditure decreased from $906,826 
to $873,432. 

In the 10 months period to the 


to stort the task of 


Higher Tutaind, Better iii Ease Britain’ s Bidens’ 


America's base 


A roe a magi an a he crag attache tay i rg ce 
Newfoyndiand sites. Almost before this troop ship's anchor hooked itself into 


Newtonian ee trucks, guns Gnd equipment were being swung overside 
on foreign soil. This iosup of docks 


building 
porked tight a the ship’ tide of th te han- 
od nadine tte the pri of Gncle Som sought eer er 


efid of April, revenue amounted to 
$12.2 millions, compared with $10.1 
millions in the corresponding per- 
iod last year. Expenditure totalled 
$11.4 millions, aenenes with $12.3 
millions. 

In this ‘period a sutpliis of $1.1 
million was shown, against a defi- 
cit of $2.2 millions in the same per- 
iod last year. 

Following are tomparative reve- 
nue and expenditure for April and 
the 10 months ended April 30: 


Revenue one ril Expenditure ~ 


Revenue: 


Customs wa eeesebeoeces 
Posts and telegraphs See eee oeeeeeeeeeeeeeeeeeeeaeee 


r 0 taxes eRe eRe e ee eee 


1941 . 1940 


eeeeeeeeeeeeeeee 4,085 405 


58,608 52,743 
572,319 i 


N t tl resources Swe eeeeeeeeteteeteeeeeeeeeteestee 14,876. ’ 
the: ; 124,624 95,885 


Other revenue ... 
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Revenue: 


CURLONOS «5k chk 0,s-4 tg aece ska cdeencaes 


"10 Moriths Enged April 30 


TOP PRP SEU ERER EEE REE EEE ERE RESET 


cesceseveeces 1,744,512 — 1,172,031 
873,423 906,826 
1941 1940 


coneuteeresoes - 9,049,469 7,312,964 
7,69 


Posts nid telegraphs:........ Sandee vccdssdtdacnsee ,63 J 7 
ssor of taxes eee eee eDe eee eee eee eeeeeeeeeesteee 1,410,028 1,237,253 
185 2,297 


atural TESOUFCOS ...cccccvcsccersnesssecereeseeess 
‘ 911,560 724,362 


Other revenue ... 


Tota eeeeteeeeeeeveee 
Re cniiin: 
General 


Debt Charges o.iccoscccccsscscepsvevssversevcesses 
ET ISS. 3. tie ciaaesa as RAL 


Sealing Activities 


Touch Low Spot 


Total Catch for Past 


Season Only $67,179 


The Newfoundland seal fishery 
in 1940 was one of the poorest on 
re¢ord. Net value of total catch in 


’ the past season was $67,179, com- 


pared with $205,030 in the 1939 
season. 

While one of the oldest industries 
the seal fishery in recent years fias 
not been a very satisfactory source 
of income. Two factors were re- 
sponsible for the poor showing this 
year: The smaller number of seals 


met in the annual trip, and fewer_ 


men following the seal fishery. 

Of the total catch Bowing Bros. 
Ltd. accounted for $47,118 of the 
total and Job Bros. & Co. for $20,- 
061. ’ 

Output Once $628,000 


The seal fisheries have been of 
more importance to Newfoundland 
than at present. In 1910 a high level 
was reachedy with output amount- 
ing to $628,009. The past season’s 
catch marks one of the lowest on 
record. 

A complete record of sealing in 
Newfoundland exists back to 1863. 
In that year the first steam sealers 
were used. In the latter half of 
the 19th century the industry reach- 
its peak when schooners from St. 
John’s and Conception Bay em- 
ployed about 12,000 men in the 
hunt. Only a fraction of this num- 
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12,220,959 10,074,573 


9,657,631 10,854,869 
1,484,227 1,413,118 


eeeee seoeeceeee 11,141,858 12,267,987 


In the year ended June 30, 1940, 
the Governnfent reduced its grant- 
in-aid from. Britain to $2 millions 
from $43 millions in the 1938-39 
Qscal year. Largely responsible for 
the reduction was the $1.5 million 
loan last June. 

Higher taxation was reflected in 
an increase in ordinary revenue 
from $11.2 millions to $12.6 mil- 
lions. Customs receipts were up 
by $966,559 to $8.8 millions, while 
posts and telegraphs rose by $48,807 
to $813,721. Assessor of taxes, which 
includes income tax, was up 
343. Liquor control yielded $42,120 
more. 

Every year the Government 
sets aside between $3 millions and 
$3,260,000 for sinking fund. The 
bulk of this is paid annually to Lon- 
don to amortize Newfoundland’s 
public debt incurred prior to 1934. 
The whole of the sinking fund pay- 


ment is included in total expendi- . 


ture for the year. This amount is 
therpfore being paid out of current 
revenue. | 

Following are comparative ac- 
counts of revenue and expenditure 
for the 1940 and 1939 fiscal years: 


Avalon ‘Phone Co. Services’ 


Climb To New Record 


Avalon Telephone Co., St. John’s 
reported an increase of telephones 
in service of 300 in 1940. There are 
now 8,800 telephones in the sys- 
tem. Investment in plant increased 
to $1.7. million, 

During 1940 a new toll switch- 
board was placed in service at St. 
John's exchange to take care of in- 
creased traffic. Negotiations for 
a hook-up with the Corner Brook 
area have been completed and 
wireless telephone will be-extend- 
ed to that area. 

,Corner Brook will still maintain 
its own town service and a long- 
distance switchboard will be in- 


stalled. The new wireless telephone _ 


service will spread the connection 
west to Bay of Islands. With the 
construction of a landing field at 
Stephenville by the United States 
it is probable that telephonic com- 
munication may cover the country 
from the Peninsula of-Avalon to 
Bay St. George. ; 

Increase in telephone and toll 
service has necessitated large in- 
creases in capital expenditure on 
plants. @ 

During 1939 wireless telephone 
service was placed in operation, 
connecting Burin peninsula and 
the Grand Falls area with the Ava- 
lon peninsula, and through a wire- 
léss circuit fronr St. John’s to 
Montreal with the main telephone 
artery of the continent. These serv- 
ices were closed down at the out- 
break of war, but have been re- 
opened on a restricted basis and 
subject to censorship. 

The company reported gross 
earnings of $286,938 in the year 
ended Dec. 31, 1940, compared with 
$271,202 in 1939. Net profit amount- 
ed to $45,089 in 1940 and $44,623 in 
1939. 

There were $200,000 of 6% prefer- 
ence shares of $25 par value issued 
in 1940 to finance the company’s 
programme of expansion. At the 
end of the year there were $30,225 
shares of the new preference issued 
and paid, up. 

Net profit in 1940 was equal to 
$2.82 a share on the 7% preference 
stock, compared with $2.79 in 1939. 
Outstanding 6% preference earned 
$37.12 ashare. The common earned 


Government Accounts 
Years Ended June 30 


Revenue: 


1940 ie 


ustoms 
Post. ane telegraphs 
ha gtap 
Education 
Justice 


Rural reconstruction Sei 
Public works 


uor control ; 
blonial development . 


pas TEVENUEC ...cceresssaccsecs 


Grants-in-aid 
Col. devel. grants 
Nfld. Ry. loans 


eRe MOOR... ous Sacack bbe ce bens eeed 


Repayable advanceg ........secccceecesee 


$1.79 and $1.76 respectively. 
Following ate officers of the 
company and comparative finan- 
cial statements for 1940 and 1939. 
R. J. MURPHY—President and manag- 


ing director. 


. D. CAMERON—Secretary-treasurer. 


Income and Surplus Account 
Years Ended Dec. 31 
1940 1939 
$ $ 
286,938 271,202 
142,611 
50,418 


Def. assets w/o eee 
Income tax ....+.. 


Net profit 
Less: Pref. divds. . 


Common divds. 16,544 


—_—_-+ 
Suspins for year .... 336 
Add> Prev. surplus , 2,524 


Surplus forward .... 2,860 


Working Capital 
$ 


Current assets 107,092 
Current liabilities .. 74,333 


Working capital ...: 32,759 


Balance Sheet Changes 
1940 1939 
A x 
D004 dint bdetveve 11,024 3,098 


Ca 
Inventories ..... este 20,176 
Bonds oe esese 


PRODUCTS 


on sale in N ewfoundland 


Ta products of Canadian 
Industries Limited, Canada’s great industrial chemical 
organization, are available in Newfoundland through 
the direct sales offices of C-I-L in St. John’s, and, in 
some instances, through Newfoundiand distributors, 
C4-L DIVISIONS 
“CELLOPHANE” DIVISION 
PLASTICS DIVISION 
I DIVISION 
GENERAL CHEMICALS DIVISION 


Sole Newfoundland agents for Imperial Chemical Industries, 
Limited, Great Britain, and E. I, duPont de Nemours and Co, 
Inc., of Wilmington, Del. 
Ammonia Distributors: W. Clayton Construction Co, Ltd, 


St. John’s. 
MINING AND ORGANIC CHEMICALS DIVISION 
SALT DIVISION 
Distributors: T, A. MacNab & Co., Ltd., St. John’s, 

“DOMINION” AMMUNITION DIVISION 
EXPLOSIVES DIVISION 
“FABRIKOID” DIVISION 

PAINT & VARNISH DIVISION 

Distributors: Harvey & Co. Ltd., St. John’s. 

FERTILIZER DIVISION 


SS 

* The C-I-L Oval is more than merely a trade-mark— 
it is even more than the ere e symbol of a great 
industrial chemical organization. It is your assurance 
that any product on which it appears 1s apelin to an 
exact standard of quality under constant laboratoty 
supervision, 


—_—_¢P 


CANADIAN INDUSTRIES LIMITED 


Board of Trade Bidg., St. John's, Newfoundland 
Head Office: Montreal 
Factories and Branches throughout Canada 


PREMIER DEPARTMENT STORE 


Sporting Goods 
Pianos and Organs 
Radios ‘ 
Jewellery 
Grocery 
Provisions 


Dr 
Mone wl ‘s Mees 
Hardware 
Crockery 
Stationery 
Ships’ Supplies 


FIRE INSURANCE 
Agents for 


Law Union and Rock Insurance Co. Lid. 
London and Lancashire Insurance ‘Co. Lid. 


AYRE & SONS LTD. 


Branch at Botwood 


CITY OF ST. JOHIN’S 


NEWFOUNDLAND 


Facts About St. John’s 


The following facts concerning the City of St. John’s are of interest: 


First elected council took office in 1888. : 

Present population of City: 44,000. 

The City has a Property Valuation of $40,000,000.00. 

Annual Rental Valuation: $2,192,000.00 (on which taxation is based). 

Fire Insurance Premiums collected within the City amount to approximately $300,000,000 


annually. 


THE CITY DEBT. The City debt of $1,000,000.00 to the Government of Newfoundland at 3 pet 
cent. sotecest; loans from the Bank $515,000.00; bond issue of $500,000.00 has keen reduced to 


WATER SUPPLY 


The water eety is secured from Windsor Lake, 
les from the City of St. John's. equinged, educational institutions:—Memorial Uni- 


situated five 


The elevation of the lake ig 500 feet above the vers 


EDUCATIONAL 
The following are some of the City’s well- 


ty College. Bishop Field College, St. Bona- 


City. Area of watershed: about twenty miles. A on . Prince of Wales (United Church) 


practically inexhaustible suppl 


water is available for all req 


of first-class 
ements. Water 


ncer College, K. ef C. Memorial 


galege, Bish pisnon? 
on Convent Schools, St. Patrick's 


ressures all over City are maintained at 80-to Hall 
P30 lbs.. which ensures ample fire protection. all and Holy eter cs. 
Although the supply is capable of giving 20,000,000 - MANUFACTURING. 


gallons per day, the average daily consumption 
at present is only 7,000,000 cations. " os 
In addition to the main water su 
iary supply is stented at George 
however, is only used in case o watoane” 


POWER AND GAS 


ply, an “This 
I Pond. 


Some of the leading industrial firms are: 


Bennett Brewing Company 
Browning-Harvey Factories 
Carnell's ae te Factory 
Colonial Cordage sco 

‘olon m 
a Dawe & a 
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the current year. A s 
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ber is now employed, because of the 
relatively greater efficiency of Total sevens 
steamships over sailing vessels. harg 
Debt SPCR HETERO! 
While not pn a scale comparable Statutory aharios CoP RHEE ER ee shinee Ch future development. sey» available for 
has been 


Hydro-electric power is supplied the New- 
foundland Light & Power Company. ia otahene: 


- 16,928,563 15,686,775 
tion with the United Towns Electric Company, 


3,588,417 3,748,047 
42,333 ' 


Fishermen’s Oiled Clothing, Coats, 
Leggings, Hats, Aprons, Covers, etc. 
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Head offices of the United Towns Electric Com- 
pany and Avalon Telephone Company, Ltd., are 
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Health tod welding estesscist esses the very near fu 
The Dominion Atlantic Insurance Co. Ltd. Eigugy cgi grrevcinetetcetrscsccet BANKS cere Pine ri 

- cakes HARBOUR and SHIPPING 

pitulation t of Newfoundland Savings 
$ 
Sop-dheint the wink Underage : Remeber tee enero EE | ST. JOHN’S MUNICIPAL ¢ COUNCIL 
Y: Teaa.381 con | Mayor: ANDREW G. CARNELL 


to 1910, it is probable that seal Cons. fund exp. ......ccccsccceccccseecstscedcces. St. John’s Gas Company. New c 
Home affairs sseteee SPCR e tee 
$spnde SUCRE bCbv05 00 cee secb beled Fifty miles of macadam roads; 2 miles paved 
m. office loan .........4 | 
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Business Solicited in Newfoundland Only. . | Bint Cansdien Bank's St. John’s land-locked harbour is one of the best 
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National 

PWUGRE PORTO 6 as. ov cpdvobandiwedsebistibeeces - roads; over 13 miles of concrete walks. Both con- 
Total supply services ................. tesasseceeee 18,836,164 i eice aoe ‘er - on the Atlantic sea-board. 

Issues — FIRE — MARINE — AUTOMOBILE — PLATE GLASS — St. John's on the way 1 
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annual activity in Newfoundland. Customs eet rat ele e eee? vities and to supply gas to residences a 
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of caontreal, Bank of Nova tia, 
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Insurance | 
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| Cooperative Mov 


perative movement in| 
siytoundland has been making 
sendy if not spectacular gains since 


pearly 90 societies in operation. Re- 
gis promise a long-range im- 
provement in living conditions for 
the inhabitants of 1,300 small com- 
munities along the 9,000-mile coast- 
line of the Island. ’ 

The Commission of Government 
was thinking along co-operative 
jines early in its existence. In 1934 
it encouraged and aided Miss Mar- 
garet Digby of the Horace Plunkett 
Foundation, London, to ‘come to 
Newfoundland to study the possi- 
bilities of the co-operative move- 
ment in Newfoundland. Miss Digby 
came largely at the suggestion of 
the late Sir Wilfred Grenfell, and 
with the support of the Co-opera- 
tive Union of Great Britain. 


Launched in 1935 


As a result of Miss Digby's report 
in 1935 the Commission of Govern- 
ment launched three co-operatives. 
In 1936 the co-operative division 
was formed, and it proceeded to 
base its campaign on the recom~- 
mendations of Miss Digby. Its 
work followed a four-part pattern: 


(1) Organize producers into 
study or discussion groups to 
familiarize them with the work- 
ings of their community life. 


Railway Operations at High Level 


solidate work and unify objective 
of producers. “ 


Develop Self-Help 


In an address at St. John’s in 
1936, Sir John Hope Simpson, who 
was responsible for introduction of 
the co-operative movement, is 
quoted by Gerald Richardson, for- 
mer director of the co-operative 
division: 


“But things will never be right 


- until we have a class of leaders 


among the population itself, di- 
vorced from both politics and 
Government service. There has 
been in the past, and is today, far 
too much reliance on the Govern- 
ment to do things for the people. 
This is not the only function of 
Government. The duty of the 
Government is so to arrange that 
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Defense Operations Boost Traffic and Revenues — 


Newfoundland Railway is ex- 
periencing one of the best years in 
its history and it is expected a sub- 
stantial profit will be shown in the 
year ending June 30 this year. 


Railway traffic has been increas- 
ing at a steady rate since New- 
foundland assumed its highly im- 
portant defense position. In the 
absence of suitable roads to haul 
heavy materials, the railway is 
handling the large tonnage of goods 
and construction materials being 
transported for the construction of 
bases for the U. S. army and navy 
and airport. The Canadian garri- 
sons have also provided the rail- 
way with a large volume of busi- 
ness. 


As for most other carriers on 
the continent war has suddenly 
and dramatically changed the out- 
look for the Newfoundland road. 
Substantial operating deficits are 
being converted into operating 
profits, and the outlook for some 
years is considered excelent. 

Even before the advent of U. S. 
construction and the arrival of 
Canadian troops, the Newfound- 
land Railway found conditions con- 
siderably better than for many 
years. Great activity in the move- 
ment of wood and paper had made 
operating results more satisfactory. 


Passenger traffic is nearing peak 
levels and the movement of mails 
of the U. S. bases may provide some 
revenue for the road. 


Passenger Traffic Up 

Passenger traffic has been boost- 
ed by the war restrictions and 
irregularity of water travel. 

The effects of these changes will 
be felt to a considerable degree in 
the current year. A substantial 
operating profit is forecast;.eom- 


LIMITED 


CORNER BROOK, 


invite you to spend your next vacation at 


THE GLYNMILL INN 


Licensed to sell ules and wines. 


For special Tourist Rates and complete information 


pared with an operating loss of 
$89,982 in the year ended June 30, 
1940, and a loss of $304,468 in the 
1939 fiscal year. 


Following is comparative ‘reve- 
nue and expenditure in the 1940 
and 1939 fiscal years: 


Operating Statement 
Years Ended June 30 


429,418 

3,110,577 

1,074,423 970,497 

551,771 544,727 

407,156 437,194 

55,953 50,828 

97,824 101,370 

26,574 28,588 
799,551 
439,143 
81,199 

53 

7,700 
3,595,140 
82,954 
7,572 


Total expenditure ee 
Operating loss .i... 
Bad debts w/o 
Prior adj . 
Less: Adjusts. 


*Interest and sinking fund on advances 
from Colonial Development fund. 

Increase in revehues was dis- 
tributed evenly in all branches of 
the Railroad’s services in the past 
year. Passenger, freight, dining and 
sleeping cars, express and steam- 
ship operations all showed moder- 
ate gains. 

Gain in revenue in the current 
year may be expected to show a 
much greater rise because much of 


the improvement in conditions was 
not felt in the past year. 


Steamships 


The line’s steamship service is. 
expected to benefit to some extent ° 


eo 
oo 


NEWFOUNDLAND 


regarding fishing and other recreations, write to 
( MANACER 


GLYNMILL INN, CORNER BROOK | 


from the greater movement of 
goods and passengers, The company 
operates seven boats, one line serv- 
icing Port Au Basque with North 
Sydney. At Port Au Basque con- 
nections are made with the main 
line of the Newfoundland Railway 
to Grand Falls, Corner Brook and 
St. John’s. Increased passenger traf- 
fic from the mainland will be re- 
flected in better revenue for the 
steamships division. 

The railway received the usual 
‘annual grant of $250,000 during the 
1940 fiscal year from the Govern- 
ment, $100,000 from the Department 
of Finance and $150,000 from the 
Department of Posts and Tele- 
graphs. 

In addition, the Government paid 
to the railway $204,468 on account 
of 1938-39 losses; $50,000 for 1939-40 
losses and $934,964 for capital ex- 
penditure. ° 

The organization makes no pro- 
vision for depreciation of capital 
assets. Capital additions and im- 
provement financed by the Govern- 
ment to June 30, 1940, amounted to 
$8.9 millions. Total expended for 
this purpose was only $38,556 
greater than this total, and was met 
from renewals reserve. Assets of 
the road at the end of the year were 
valued at $5.4 millions, indicating 
accrued depreciation of $3.5 mil- 
lions, for which there was only 
$4,342 in the réerve account. 


Increase Equipment 

The company is faced with peak 
traffic at the present time and de- 
preciation may be expected to be- 
come a heavier charge than form- 
erly. 

Extra locomotives and rolling 
stock are being ordered to take 
care of the additional traffic. 4 

In\1939-40 a loan of £200,000 was 
obtained through the Dominions 
Office to finance construction and 
delivery in Newfoundland of the 
steamers Baccalieu and Burgeo, 
This loan is to be repaid with in- 
terest of 3%% over 15 years in 
equal annual installments. 

No provision has been made for 
interest on capital liabilities with 


exception of advances from the — 


Colonial Development Fund. No 
insurance to cover fire and marine 
risks has been carried since 1935. 


Hotels Provide 
Service, Comfort 


Newfoundland has created a large 
demand on the hotels of the Island. 
which provide excellent accommo- 
dation in the principal centres. 

In St. John’s there is the New- 
foundland Hotel and Crosbie 
House. 

The Newfoundland Hotel is 
Government owned and is of com- 
paratively recent origin. The Cros- 
bie is privately owned and last year 
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Co-operative division from incep- 
tion in 1939 to late 1940 was Gerald 
Richardson, graduate of St. Fran- 
eois Xavier University. The divi- 

' sion is now under the jurisdiction 
of Gordon Howell, acting secretary 
for the department of agriculture 
and rural reconstruction. 


Bowater’s operates 
hydro-electric mill at Deer Lake, 


oe gu 4 
The ater’s Mill at Corner Brook where the new Sulphite Mill has recently gone into production; adding 1 
to the daily capacity. 


BOWATER’S 


NEWFOUNDLAND PULP AND PAPER MILLS | 
LIMITED 


ADVANTAGEOUSLY SITUATED 
Five Paper Machines with a Daily Capacity of 665 tons. 


Export Sulphite Pulp Capacity 100 Tons Daily. 

Located at Tidewater with Harbour Facilities for Loading of Ocean 
Vessels. , 

Timber Holdings Consist of 11,000 Sq, Miles with an Estimated Stand of 
20 Iillion Cords of Pulpwood. | 


Hydro-Electric Plant with an Installed Capacity of 150,000 hp. . 
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tegic value has been 
discovered and ex- 
cept for its fisheries, 
mining and paper 
industries it is virgin 
country. Other indus- 
tries are limited and 
untold opportunities 
await ‘the- Capitalist 
and investor. Indus- 
trial development, 
Rea] Estate and pub- 
lic needs are creating 
a boom unprecedent- 
éd in the history of 
the Island. With 44,- 
000 square miles and 
a population of 300,- 
000 or an average of 
six people to the 
square mile gives you 
an invitation to the 
wide open spaces, If 
you want to invest 
your money ask us, 


| Newfoundland 


© Permanent Savings 


Investment & Loan 
Assoc. Ltd. 


39 Water St. 
-St. John’s, Nfld. 
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3. World supplies of salt codfish 
are scarce. 

4. High prices for fish in come 
parison with preceding years. 

5. Fewer fishermen are follow- 
ing the fisheries than for any 
time in the past 59 years. Redu 
tion in their ranks has been caused 
by enlistment in the armed forces, 
employment on construction 
work, . principally on United 
States and Canadian defense 
bases. Local industry and business, 
at a high level of activity, a has 


its own bottoms comes as a boon 


to the Newfoundland exporter. 


Depressing Factors 

Weighing against prosperity in 
the current year and the period 
immediately ahead ere: 

1, An almost complete failure of 
the sealing voyage. 


facilities for the English market. 
3. Increased cost of production 


J. C. ELLIS 
PRODUCER AND EXPORTER OF 
NEWFOUNDLAND. FISH OILS 


419 WATER STREET, 


(TESSIER’S PREMISES) 


St. John’s, Newfoundland 


HEADQUARTERS 


Corner Brook 


For 


CAMPING EQUIPMENT 
PROVISIONS, MEATS, ete. 


We also carry a complete line of 


FISHING TACKLE and ANGLERS 
SUPPLIES 


Mail us your enquiries 


GOODYEAR and HOUSE LTD. 
Departmental Stores 





West Corner Brook 


Humbermouth, Newfoundland 


A. H. MURRAY & CO. LTD. 


St. John’s, Newfoundland 
Importers of: 
BITUMINOUS and ANTHRACITE COAL, 
FISHERY SALT delivered afloat or ashore. 
PROVISIONS and all FISHERY SUPPLIES. 
Building Material: 
PLYWOOD, WALLBOARD, DOORS, ROOF: 


ING MATERIAL. 


DIESEL and GASOLINE ENGINES, 
Marine and Stationary, 

PUMPING PLANTS, ELECTRIC LIGHT 
PLANT 


Contractors’ pment, Saw Mill Supplies, 
one Grease, Belting, ete, 


 Labricating 


“JOHN CLOUSTON 


Better 
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Fish Prices Aid 
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has greetly Intensified marine activity in Newfoundland Here a 


is being spli 


ced while o 


ship's officer leoks on, 


Ship chendlering is a 


rise on the Island and Newfoundland seilers wrote ene of the 


ere re 
due to inereased taxation and 
general increase in commodity 
prices. Increased cost of salt alone 
this year will inerease production 
cost of salt eod by at 50 cents a 
quintal. - 
4. Uncertainty of war develop- 
ments and their effect upon the 
island's fish exporting trade, 


More favorable marketing con- 
ditions for fish and fish products 
during 1940 was also augmented by 
developments favorable to New- 
foundland fishermen. A large num- 
ber of the men found opportunities 
for supplementing their income in 
other avenues of employment after 
the fisheries had stopped. 

Fish ers found the year a 
relatively profitable one. 

Even if the fisheries do not prove 
as profitable as anticipated the re- 
sults are not going te be as serious 
for Newfoundland fishermen. In 
years past they had no alternative, 
or few opportunities, for other em- 
ployment. This year any let-down 
will be cushioned by a wide var- 
iety of employment in other pur- 
suits, particularly on construction 
work on U.S. and Canadian bases: 
If the prospects for this work look 
more enticing, the fisherman will 
probably abandon the fisheries en- 
tirely in favor of more lucrative 
and steadier work offered else- 
where. 


1940 Catch Lower 

Lesgening ef the number of men 
following. the fisheries will also 
have the effect of keeping fish 
stocks down and maintaining price 
levels. 

Final figures for 1940 production 
show that production of codfish for 
the year was approximately 925,494 
ary quintals ef 112 Ibs. each. This 
compares with 1,053,378 qtls, in 1939. 
There wag 875,404 gtis. salted in 
1940, compared with 1,045,236 atls. 
in 1939. 

Of 1940 preduection about 7,000 
qtls. was exported in ice and 43,000 


Royal Stores is Historic 


Great Wear, both in service with the Reyal Navy and for 
velling but vital job of patrolling coastal waters, The some men 


ating that performance 


qtls. was exported in the form of 
frozen fillets, This compares with 
2,428 qtls. shipped in ice and 3,555 
qtls. of frozen fillets in 1039, 


Fresh Fish Sales Up 

Smaller eateh largely reflects 
fewer number of men following the 
fisheries during the year. 

The increase in fillets and iced 
fish exported is particularly note- 
worthy. Major pertion of these two 
types was éxported to England, 
This indicates the large measure 
of success achieved in development 
of frozen and filleted fish markets, 
For many years salt cod has been 
the prineipal enterprise ef the fish 
industry of the island, Inasmuch as 
fresh fish produets bring substan- 
tially higher prices, the Govern- 
ment has been trying to push this 
type of export for improvement of 
income. 

Salt cadfish is essentially an ex- 
port for the poorer consuming mar- 
kets, and the more profitable mar- 
kets take fresh fish products. It has 
been the plan of the Government 
to switch production more and 
more from salt cod to fresh fish. 
Evidence of the success of this at- 
tempt is shown in the inerease in 
exports of fillets and iced fish. 


Aalt Cod Prices Higher 

Prices for salted codfish were 
also substantially higher than in 
the preceding year. 

Despite a decrease in production, 
it is estimated value of exports jn 
1940 was at least 20% greater than 
in 1939. 

Production in 1940 was rapidly 
disposed of and by April this year 
practically the entire output was 
placed bY fishermen.' Toward the 
end of the year prices, both locally* 
and foreign, soared. Fishermen re- 
ceived from 25 cents to $1 a quintal, 
according to type, size and quality, 
over the Government minimum 
prices for at least one half of the 
year’s production. 


ay, 


Family Unit on Island 


Royal Stores Ltd. was formed 
in®]895 jp an agreement between 
Campbell Macpherson, Archibald 
Macpherson and Wm. Carson Job. 
Campbell Macpherson was made 
president and managing director of 
the new organization. 


The company's first store was 
erected on the site en which the 
Job Brothers’ store stoed prior to 
its Mestructign by fipe in 1892. 

In 1898 Royal Stores Ltd. formed 
the Royal Stores Clothing Factory, 
a pioneer clothing manufacturer 
in. Newfoundland. This organiza- 
tion has increased capacity. to 300 
suits weekly. 

In 1005 Royal Stores Lid. built 
its furniture store and clothing fac- 
tory on Duckworth St. In 1906 the 


company opened a swybsidiary . 


organization, Woollen Miljs Ltd., at 
Riverside. This subsidiary manu- 
taetures blankets, yarns and home: 
apuns. 

Campbell Macpherson died in 
1908 and his place was taken by a 
brother, Archibald Macpherson. 


P. O. Box E5166 


, LTD. 


Tinsmiths and Sheet Metal Workers Since 1905 


Gilbert & Barker Manylactaring Ce., 


AGENTS FOR; 


Enamel & Heating Products Co., Lid. 


Sackville, N.B. 


ST. JOHN'S, 


: 
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Reeord Steve & Furnace L f 
Moncton, NB. hy hs 


Harold Macpherson, present head 
of the company, was added to the 
beard of directars. 


In 1911 an agreement was made 
between Royal Stores Ltd. and the 
Anglo - Newfoundland Develop- 
ment Co., which resulted in esta- 
blishment af the Expleits Valley 
Royal Stores Ltd., ef Grand Falls 
and Millertown. 


In 1016 the Hon. W. C. Job re- 
tired as vice-president of the com- 
pany. Hon. R. B. Job was elected 
to fill the vacancy left by his 
brother's retirement. 


Late in 1916 agreement wag ep- 
tered into with Martin Hardware 
Co., whereby Royal Stores Hard- 
ware was merged with that of the 
former company, The new or- 
ganization become known as the 
Martin-Royal Stores Hardware Co, 


Archibald Macpherson, the com- 
pany'’s second president died in 
1931, and Harold Macpherson, son 
of the founder, was elected to the 
presidency. 


In 1922 the company extended its . 


furniture department and clothing 
factory. 

With extension of mining opera- 
tions at Buehans, an agreement was 
entered inte with Buchans Mining 
rin te SV. ar he 

a , Oy 

Lid. to that town. 

_ Campbell Macpherson, n 
of the first president, pbc r tery! ta 
Senha Mnapierien seeiiens 

ara nt of 

Royal Stores te ight made : 
member of the Legislative Council 


The company’s premises at Grand 
Falls was abandoned in 1936 and a 
modern department store erected 
in the centre. of the town. This 


building is one of the most modern 


4 
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In addition to substantial gaing 
in export of fresh and frozen cod, 
production and export of halibut, 
herring and salmon was also ins 
creased, 

Export value of fish and fish 
products, o than salt cod for 
1940 amounted to approximately $4 
millions. Salt cod exports for the 
same year brought $6.7 millions. * 

Comparative statement of exe 
ports for 1940 and 1939 and coyns 
try ef destination follows: : 

Salt Cedfish Exports (Dried) 

Vor Years Ended Dec. 31 
1940 1937 


Ib. 3,484,641 800,848 
597,633 


cod , 
Cod fillets 

frozen ...Ib. 
Tinned cod,lb. 101,252 5,454 
Halibut ....lb. . 405,768 196,796 
Ib. 12,240,765 10,016,443 
2,477,289 2,471,848 


3,883,786 
843,806 


6,541,835 


Herring ... 
Lobster ....1b. 
Herring 

meal ..,..1b. 
Cod oil...gals. 
Herring 

oil .....gals. 
Seal oil ..gals. 
Salmon ....Ib. 
Turbot ....Ib, 


1,190,000 
967,879 


295,842 
406,420 
3,750,336 
726,000 


25,908 
386,931 
3,159,694 
473,0 
1940 1939 
in qtls. 
120,470 
168,748 
5,590 
22,447 
5,407 
171,902 
4,497 
8,521 
121,045 
39,478 
20,826 
174,768 
20,049 
22,574 
4,032 


911,644 


United Kingdom. 
Malta & Madeira 


Ws ae Mi ei goayes 
Canada srersere 
Jamaica ., 
Barbados eeeeeeee 
Trinidad 


15,694 


Sundry W. Indies 
Other sundry ... 


Total 


Frozen Exports Better 

Other fish products are becoming 
an increasingly important part of 
Newfoundland exports. Frozen 


Appreciates Aid 


April 8 in the House of 

Commons, the British Under- 
Secretary of State for Do- 
minion Affairs replied to a 
question as to whether the 
Government, would consider 
restoration of self-govern- 
ment to Newfoundland. He 
paid: 
» “Iam glad to take this op- 
portynity to express the high 
appreciation felt by His 
Majesty’s Government ‘ for 
the financial assistance 
which Newfoundland is ren- 
dering to the common war 
effort by dispensing with an 
annual grant-in-aid from the 
United Kingdom Exchequer. 
In order to meet current ad- 
ministrative deficits the gap 
is being filled by special war 
taxations of a wartime na- 
ture, and the issue of local 
war savings certificates. As 
regards the question of a 
possible revision of the con- 
stitution, it will be appreci- 
ated that other considera- 
tions besides those arising 
from the existence of the 
annual administrative defi- 
cit led to the establishment 
of present system of govern- 
ment. It would clearly not 
be possible ta consider a 
change at present, but I can 
assure the hanorable mem- 
bers that the position is con- 
stantly in mind.” 


and well-equipped organizations of 
its kind on the island. “ 

Directors and officers of Royal 
Stoves Lid., are: 

HON. HAROLD MACPHER- 
SON, President 

HON..R. B. JOB, Vice-Presi- 
dent. 

DR. CLUNY MACPHERSON, 
C.MG., Director. 

CAMPBELL MACPHERSON, 

treasurer. 


the guaranteed minimum and may 
be expected to continue under ex- 
isting conditions fer some time. 


Immediate benefit from. higher 
prices is as yet not evident from 
Government accounts, byt the cur- 
rent year will doubtless reflect the 
change. — 

Net cost of guarantees up to Feb. 
2@ in the current year totalled 
$466,226, of which $81,739 was ap: 
Pligable to 1988-39; $372,101 to 1989- 
40, and only $2,386 te the current 


year. ‘ 


.. Payments in the year ended June 


30,. 1940, amountéd. to $622,449, 
which included nearly all the Gove 
ernment's liability } the 1938 
scheme that remained unpaid at 
the end of 1939, large part 
of costs under the 1998 plan. 
Portion allocated fo 1938 opera- 
tions during the past year was 
$372,101, comprised af $874,766 paid 
exporters direct; $1,062 to shipping 
companies and exports associa: 
tions, lesg $3,727 received from 
sales of fish taken over. by the Gev- 
ernment. . 


Protect Fishermen 


The 1938 proportion included in 
1940 accounts was §250,348. 


The 1939 guarantee scheme wag 
much the same as predecessor ar- 
rangements. It protected exporters 
against loss on foreign sales on cer- 
tain grades of fish, providing speci- 
fied purchase prices were paid 
fishermen. 


Exporters also assumed liability 
for surplus of Labrador fish on 
ing control was exercised by the 
Fisheries Board and a committee ef 
exporters, 
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| Economically 
SOLE AGENTS IN NEWFOUNDLAND FOR 
- Philee Radios and Tubes—The World's Best 
(Fire, Autom Accident, Plate Gloss, Sprinkle 


Your Honey is Well Spent When You Bay 
s- sn. : 
Riverside Products 
All Weel Blankets; ee eee ne Blankets; 
Khair cauth, Mockizew Cloth; Coat, Dyers and 


Sult Fabrics. 
Made in Newfoundland and Distributed by 


The Royal Stores, Ltd. 


WATER STREET — ST. JOHN'S 


' $t John's 
Sporting Centre 


Carrying a full asseriment of trout and salmon flies, 
rodg, lines, reels, etc, Also football, tennis and hockey 


requirements, 
Importers of 
Builders’ hardware and tools of all kinds, also farming 
implements. - 
Specializing in | 
English Crockery and Cifina 


Martin-Royal Stores Hardware Co., Utd. 


Water St. 


oe’ 





Newfoundland 


America’s Newest Playground 


Invites all lovers of the great outdoors te the finest tout and salmen waters 


on the Centinent. 


Large Rivers—Small Steams and Inland Lakes, all unleased, afford unbounded 
opportunity to test your skill against fish that fight to a finish, 


Only 8 Hours Canada to Newfoundland 


Join mederaly equipped steamer which legyes North Sydney. Neva Scotia 
‘$9 times @ week, Only @ hour sea trip and. direct connection is made at Port 
aux Basques, Nild,, with express trains (dining and sleeping cars attached). 


_ For details of schedule see any regular Railwey Agent. 


Follow the Railway 


The Railway traverses some of the choicest sections of this Angler's Paradise 
and siops are made gt most of the favoured fishing locations. Railway 
officials anywhere will gladly arrange guides, hotel accommodation or direct 


you te best camping sites. 


Before f 


boo 


launing your itinerary write for illustrated: 
Jets and any other information desired. 
% 


Summer cruises around the Island . 
and North to Labrador also operated. 


Newfoundland Railway 


or 
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Gives Free Entry to U! 


The unprecedented leasing of 

on British soil to a foreign 

wer carries important implica- 
tions for Newfoundland. 


On March 26 the United King- 
and United States signed the 
‘toric destroyer-for-bases agree- 
pent. Extensive rights, powers and 
goncessions were granted by Lon- 
don to the U.S. in Newfoundland, 
rmuda, Jamaica, St. Lucia, An- 
tigua, Trinidad and British Guiana 
for a 99-year period. 

py the agreement the US. may 
yndertake any construction work 
on air and naval bases, includin 
deepening of harbors, channel en- 
trances, etc. It may control all air 
traffic and communication within 
the leased areas. It will not inter- 
fere with air traffic, navigation or 
communications of the territories 
on which bases are located. 

In the event of war or another 
emergency the United States would 
have its powers expanded to in- 
clude any measure it deemed 
necessary for the defense of ‘the 
area. The bases need not be de- 
veloped or used, but in that event 
action may be taken by the United 
Kingdom or government of the 
Jeased territory to maintain law, 
public health, etc. 

One of the most important as- 
pects of the agreement is the al- 
jocation of responsibilities for law 
enforcement between the USS. 
authorities and Newfoundland. 

While the concessions might be 
distasteful to. Newfoundlanders, 
provisions for law enforcement 
will be influenced greatly by co- 
operation between tte two auth- 


orities. 


Major Concessions 

As might be expected the United 
States reserves the right to com- 
plete discipline and supervision 
over its forces in Newfotindland. 

There are two elements which 
enter into the collaboration on law 
enforcement: Military, civilian and 
criminal. 

In the military sphere, the United 
States may try either .U.S. na- 
tionals or British subject on 
charges of sabotage, espionage or 
any offense of a military nature. If 
the accused person is apprehended 
outside the bases areas and the 
offense is not punishable under 
Newfoundland law, he is to be 


93 YEARS ON 
} THE MARKET 


Year by Year 
Following the Most 
Improved Method of 

Manufacturing. 


MUNN’S MEDICINAL 
COD LIVER OIL 


ANIMAL AND 
POULTRY COD LIVER 
OIL 


COD LIVER OIL MEAL 
CAKE 


Sample and Priceson 
Application. 


:W. A. MUNN j 


! & CO. LTD. 
[| ST. JOHN'S, NFLD. 


FL 


LEADING 
SALESMEN 


Your Good Neighbours := 


NORTH AMERICAN LIFE 


S. Goods, Use of U.S. Postage Stamps for 
President H.A. Russell 


J 


“Board of Trade Head 
Discusses Outlook 


Symbolizing the unity of purpose of the English-speaking nations is the Stars and 


Stripes flying at the stern of the U.S. ship serving as tem 


quarters while 


barracks are being prepared at the U.S. bases. This flag is also indicative of New- 
foundland’s key strategic position::an island that is being made fortress of the 
North Atlantic because in its safety lies the safety of North America. 


turned over to the United States 
authorities for trial. 

The Newfoundland Government 
will enact any legislation deemed 
necessary for the protection of 
United States bases or properties. 

No civil or crimirmal arrests can 
be made in the leased areas with- 
out permission of the U.S. com- 
manding officer, but if he refuses 
permission to Newfoundland auth- 
orities to make the arrest, he must 
turn the accused person over to 
Newfoundland. 

The United States does not un- 
dertake to establish courts on the 
island, and in the opinion of Hon. 
L. E. Emerson, Commissioner for 
Defense, will not. Mr. Emerson in 
an analysis of the situation has 
stated: 


No U. S. Courts 


“We are informed by the State 
Department in the clearest and 
most explicit terms that it is 
neither the policy nor the desire 
of the United States Government 
to establish any courts in this 
country other than those usual 
military courts which are neces- 
sary for disciplinary and other 
military purposes; that this arti- 
cle was requested and inserted as 
a precaution and that -the rights 
will be exercised only under cir- 
cumstances which at the present 
time are not in, contemplation.” 


That a certain amount of anxiety 
is felt in this regard is admitted by 
Mr. Emerson: 


“The feature of this clause 
(jurisdiction of American courts) 


which caused Mr, Penson and 
myself gravest anxiety was that 
portion which gave a certain lim- 
ited right to try British subject for 
offences committed against Am- 
erican property or security. It is 
repugnant to our ideas that with- 
in the bounds of this Island civil 
courts of a foreign power should 
be set up to try offences, particu- 
larly where the liberty of one of 


our own nationals is concerned.° 


But hére again we must be reason- 
able and consider this matter from 


the dngle of those who are assum-‘ 


ing the responsibility for these 
substantial military works.” 


No Financial Burden 
Costs of the construction work 


‘will, of course, ‘be borne entirely 


by the United States. Cost of Can- 
adian military establishment will 
be assumed by the Dominion. 

The financial position of New- 
foundland is such that it could not 
undertake any of this defense 
work. The Commission of Govern- 
ment is paying for its own defense 
force, and cannot pay, for any pro- 
portion of the defense tonstruction. 

Considerable expenditure will 
be necessary in connection with 
the U.S. and Canadian defense 
projects, such as additional re- 
quirements of the Newfoundland 
Railway and roads. Newfoundland 
will need assistance in improving 
these services, and it is intimated 
by the Hon. J. H. Penson, Commis- 
sioner for Finance, Newfoundland 
will look to the United States to 
provide new or additional public 
services for defense projects. 


These Men are — 


NORTH AMERICAN LIFE pays tribute to the members ~ 
of the Newfoundland Branch Office who mre such an 


important part in the Company’s progress 
These men are your good ‘neighbours. Through 


year. 


their 


efforts, the future of many families has been made 
secure. Children have been assured an education ; wives 
have been assured an income for the upkeep of the 
home; and men and women have guaranteed themselves 
an income for the time when they will retire. 


Today the willingness of the citizens to save is a most 


vital part of our war effort. As loyal 


tatives of 


this Company, these men are helping in a task which is 
of supreme importance to the Empire. 


TORONTO, CANADA 


ST. JOHN’S BRANCH 


A substantial portion of New- 
foundland sentiment leans to the 
belief that the United States should 
be prepared to make economic con- 
cessions to Newfoundland, as a re- 
sult of the granting of bases. 


Closer Trade Ties 

Reduction of customs duties on 
imports into the United States for 
one thing would open up a tre- 
mendous market for the Island 
products, especially fish. 

Officially, it is denied that grant- 
ing of the bases called foraquidpro 
quo, but it is suggested that closer 
VU. S.-Newfoundland selations are 
expected to precede closer rela- 
tions in the economic sphere. 

When the present crisis is over 
negotiations between Washington 
and St. John’s will follow toward 
the development of mutual trade. 
It is not improbable that some 
agreement for the mutual reduc- 
tion of tariffs between the two 
countries may be worked out in 
wartime. ' ; 

There are three other important 
aspects of co-operation emerging 
from the presence in Newfound- 
land of United States forces: Cus- 
toms, post facilities and taxation. 

Customs is the Island principal 
source of revenue and therefore its 
place in the agreement is of utmost 
in.portance, 

The agreement provides free 
entry to goods imported into the 
leased areas by the United: States 
Government, including construc- 
tion materials. Newfoundland ‘will 
not claim custom duties on goods 
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By H. A. RUSSELL 
President, The Newfoundland 
Board of Trade 
In trying to appraise the business 
outlook for the coming season, es- 
pecially for the fisheries under 
present day conditions, one must 
try to visualize the uncertainties of 
the position in foreign countries. 


Locally the price of dried cod- 
fish is improving steadily and in 


spite of the unusual amount of” 


labor open on the’ American and 
Canadian, Army, Navy and Air 
Bases, it may well turn. out that 
there will be an average catch 


ing, especially .as these countries 
are finding the quality and pack 
satisfactory. 

This spring's sealfishery was a 
very poor one, the catch of 42,666 
seals beifg the lowest in many 
years. It is with genuine regret 


*that we see this fishery growing 


smaller and smaller year by year, 
especially when its prosecution has 
played such a prominent part in 
the lives of the people and in the 
history of the country. 


Cost of Living High 
In Newfoundland the cost: of 


to” of her goods, is in danger of having 


Unfortunately the cost of outfit- 
ting is up, the most drastic rise be--. 
ing in the price of salt, the freight 
on which, owing to the shortage of. 
shipping, is now several times that 
prevailing in peacetime. 


Marketing Difficult 

The successful marketing of 
even an average catch may, how- . 
ever, be exceedingly difficult if 
Germany attempts a drive into 
Spain and Portugal. The import- 
ant Italian and Greek markets are 
now closed, and should the Portu- 
guese market be eliminated there 
will’ be a large surplus of fish to 
be marketed in the West Indies and 
South America, where competi- 
tion from Canada is strong, and in 
all likelihood the result will be a 
severe decline in prices. 


Apart from the uncertainty of 
the markets remaining open the 
ever-increasing difficulty of ob- 
taining ocean tonnage may prove 
a serious handicap both to deliver- 
ies and to price. Unfortunately, 
Newfoundland has no manufactur- 
ing plarits Which can-produce goods 
for war needs and, therefore, her 
people are almost entirely depend- 


‘ent on normal business to keep the 


industrial wheels rolling which 
under present conditions, all coun- 
tries are finding difficulty in doing. 


In the fresh and frozen fish in- 
dustry there is also much uncer- 
tainty. There will be no frozen sal- 
mon shipped to England this year 
owing to the lack of refrigeration 
space and this is a serious blow to 
our fishermen. 


Expanding and Valuable 
Several Newfoundland firms are 
putting up frozen cod fillets for 
England on a fairly large scale and 
so far shipping space has been pro- 
vided. This industry is expanding 
and is becoming a valuable one, not 
only to the fisherman but to labor- 
ers, box factory workers and 
others connected with it. Cod fil- 
lets provide an excellent and cheap 
food and apart from our fine con- 
tribution in mén for the forces it 
is about the only “war” industry 
we have, and in the event ‘of the 
loss of some of our dried codfish 
markets this industry will be of 
considerable help to the country. 
The demand for fillets in Canada 
and the United States is also grow- 


for consumption on board a United 
States vessel. 

The U.S. may establish canteens, 
known as Post Exchanges or Ships’ 
Stores,.in the leased areas. These 


‘sell goods to the service personnel 


or civilian employees of the war 
and navy departments and fami- 
lies. Privilege for goods brought 
in by persons entering the country 
for the first time has been extend- 
ed. These goods may pass through 
Newfoundland to the leased areas 
free of duty. 


Abuse of these customs privi- 
leges would adversely affect rev- 
enue~from customs, so the U.S. fas 
pledged prevention of any abuse. 


The United States authorities 
will maintain U.S. post offices at 
the bases. These offices will permit 
use of U.S. postage stamps by U.S. 
civilian and milifary personnel to 
U.S. post offices in other ledsed 
areas. Newfoundland stamps will 
be used on mail with any other 
destination. 

The U.S. authorities may use 
Newfoundland transportation serv- 
ice for mail, but may also use 
their own conveyances for the 
purposes. 

Newfoundland will not levy any 
income tax or other similar tax on 
incomes derived from outside 
Newfoundland by U‘S. nationals 
serving, at the bases. A similar ex- 
emption is made on profits of con- 
tractors working on the bases, Any 
income derived from the country 
will be subject to Newfoundland . 
income tax, however. 

U.S. Government motor vehicles 
will be exempt from Newfound- 
land registration fees or motor tax- 
ation. But private automobiles will 
be liable to, taxes. U.S, public ves- 
sels operated by the war and navy 
departments, coast guard and geod- 
etic survey, will be exempt from 
pilotage light or harbor dues en- 
tering or leaving a leased area. 

General tenor of the agreement 
indicates that working arrange- 
ments between Newfoundland and 
the United States will be revised to 


_ what appears required in: practise. 


living costs increase faster than in 
Canada, and in several lines this 
increased cost is already becoming 
quite serious. The most of New- 
foundland imports are from Can- 
ada and the United States. 

The advent of the Canadian and 
American armed forces is bound 
to have a great effect on our na- 
tional life both socially and econ- 
omically, but’ in the main this 
should be beneficial and, taking a 
long view, should not only mean 
the distribution of large sums of 
money in the country but open the 
way for closer trade relations, pos- 
sibly resulting in increased exports 
to Canada and the United States. 

The initial stages of the building 
and occupation of the bases will 
undoubtedly raise many contenti- 
ous problems but they can, and will 
be all satisfactorily solved and both 
Canada and the United States, 
countries in which the people enjoy 
a very high standard of living, will, 
with a. growing interest in New- 
foundland, be a help to us in rais- 
ing the standard of living of oyr 
own people. 


Gave a Great Deal 


In the giving of the bases, New-. 
foundlanders have given a great 
deal, even to such a friendly nation 
as the United States, but they have , 
done so cheerfully and with the 
knowledge that in her hour of need 
the Mother Country required this 
of them, the oldest overseas mem- 
bers of the British family of Na- 
tions. The welcome that the New- 
foundlanders as a people, and as 


a country, have :given to both the . 


Americans and the Canadians, 
leaves no doubt in my mind as to 
the feeling of friendship that will 
prevail. 


P.O. Box E5281. 
Specializing in bonds and stocks of 


BUS SERVICE in St. John’s 


Golden Arrow Coaches Limited, operating 
a modern City Bus Service, provides the 
finest of transportation facilities for the 
people of St. John’s. Regular schedules are 
operated ‘to all important sections of the 
City. ; 


GOLDEN ARROW COACHES 
LIMITED 


P.O. Box E. 5309. Telephone 3330. 
Save time and energy — go by Bus. 


NEWFOUNDLAND CANADA 
STEAMSHIPS LIMITED 


STEAMSHIP OWNERS AND OPERATORS 


Regular Freight and Passenger Sailings ~ 
Between 
MONTREAL, P.Q. and ST. JOHN’S, NFLD. 
also 
NEW YORK, HALIFAX, ST. JOHN’S, NFLD. 
and ST. PIERRE, MIQ. 


For rates, dates of sailings, etc., apply to the 
follewing Agents or any authorized travel or 


Tourist Agency. 


Furness Withy & Co., Ltd. Harvey & Co., Ltd. 
315 St. Sacrament St., Montreal, P.Q. St. John’s, Nfld, 


H. A. Paturel Furness Withy & Co., Ltd. 
St. Pierre, Miq. 34 Whitehall St., New York, N.Y. 


F. C. Thompson & Co., Ltd. 
Royal Bank Bldg., Toronto 


Head Office 
NEWFOUNDLAND CANADA STEAMSHIPS 
LIMITED 


NEWFOUNDLAND 


. Where a warm welcome awaits you and the charm of a new 
vacation land will make this year’s holiday outstanding. 


Se 


ca 


es 


a 
_ 


Se ce 


For full ‘information — write 
_, Newfoundland Tourist Development Board 
Room C, Board of . Trade Building, 
St. John’s, Newfoundland. 


or 
Newfoundland Information Bureau, 
Room B, British Empire Bldg., 620 Fifth Avenue, N.Y., U.S.A. 
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“Under a slate-grey Newfound- 
land sky. the motors.of a bombing 
plane are warming up. Only the 
regular pulsating beat breaks the 


Its camouflaged figure, brighten- 
ed only by cockades of the R. A. F, 
is silhouetted against the bleak 
horizon. A ground crew is busy 
putting the finishing touches to the 
plane.“ Three figures are grouped 
in the shadow of a wing, talking 
quietly and ‘intensely. 

They climb into the plane. The 
motors crescendo into a throaty 
roar and the giant lurches down the 
field. It pauses for a moment, 
motors idling, turns into the wind 
and with a terrific burst of power 
speeds down the sprawling field. 
Gradually it lifts and soars into the 
east, over sleepy Newfoundland 
fishing villages. 

But the villagers have been 
accustomed to the whirr of pro- 
pellers in the past few months. In 
fast increasing numbers these 
bombers, with the flippant cock- 
ades painted on their grim wings 
and bodies, are roaring over their 
heads. 

It started last year, when bomb- 


THE 


White 
Clothing Co. 


LIMITED 
€ 
Wholesale Manufacturers 


Ready4o-Wear 
* Clothing for Men, 
Women and Boys 
€ 
Samples solicited from 
Canadian and American 
Mills of Cloths, 
Leathers, etc. 
* 


Factory and Office 
319-321-327 Duckworth St. 
ST. JOHN’S 
NEWFOUNDLAND 


ing planes began to flow from the | 


other lines, were right away.a great 

help to the new service. The over- 
vater trip from ‘here was shortest 

between the two continents. 

The ministry rushed along the 
scheme. It enrolled its pilots, wire- 
less operators, navigators and 
maintenance crews from every part 
of the globe — from the United 
States, the R. A. F., the R.C. A. F. 
Imperial Airways, Pan- American 
Airways, China, Australia. 

The ferry service was started 
without fanfare. A cloak of war- 
time secrecy was thrown around it. 
How many planes are transported 
this way, how many men are in- 
volved in its operations are not 
known. For such information 
would be of inestimable value to 
the enemy. It is known, however, 
that Atfero, as the Atlantic ferry 
service is called, has expanded 
many times over. 

The men assembled for the ferry 
service.are a colorful crew. Some 
perform their hazardous duties for 
adventure; some for patriotism; 
others because it is their duty, and 
some like the fee they receive for 
each trip. 

Many of the pilots are veteran 
U. S. airline men with thousands 
of hours in the air. All varieties 
of garments are worn on the trip. 
One pilot from Texas wears high 
cow boots for good luck, although 
at times he is nearly a thousand 
miles from a horse. Others wear 
layers of sweater, teddy bear suits, 
or riding breeches, for it is bitterly 
cold 20,000 ft. above the storm- 
swept Atlantic. 

Many R. A. F. and R. C. A. F. 
pilots ferry the planes across. And 
they do*it for regular pay, plus 


‘Affero Routine Writes Daily Epic: - the. Skies 


Sahay ar ecyeaubene chalk cena oF ae machinery. that is now helping 
ceful island the very spearhead of the North American 
rage sa aren shows armament just after being 

where. More, perhaps, than any other community 
in the western hemisphere, Nowloondlond knows that war is just beyond its shores. 
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highly organized, and is now a 
methodical, daily occurrence. Risks 
have been reduced until they are 
hardly more than on a regular air- 
line. Only one major accident has 
occurred. And that, unfortunately, 
took the life of Sir Frederick Bant- 
ing, one of Canada’s best known 
scientists. 

There have been some close calls. 
There was the case of the two R. C. 
A. F. pilots who set a giant U. S.- 
built flying boat in an English har- 
bor with its ailerons torn away. 
They had made the greater part of 


flying time allowance. The Britishy, the crossing without any lateral 


airline men receive their regular 
rate of pay. Only the civilian 
pilots from non-British countries 
receive more than ordinary com- 
pensation for the risks they take. 

The service has become very 


University of New Brunswick 
Fredericton, N.B. 


Forestry 
The University of New Brunswick has one of the best 


schools of Forestry in Canada. 


Electrical and Civil Engineering 


Complete courses extending over four years and leading 


to the degree of B.Sc. in 


Enginee 


Arts and Science 


Courses leading to the B.A. and B.Sc. degrees and special 
courses for those intending to enter Medical and Law Schools. 


Law 


The Law School is situated in Saint John where courses to 


the B.C.L. degree are given. 


Residence and Gymnasium 
The men’s residence is one of the most attractive college 


residences in Canada. 


The Lady Beaverbrook Gymnasium 


completed this year is the finest of its kind in Eastern Canada. 


Rates 


Tuition in Arts $120. Science $125, Forestry and Engineering 
$150. Room and board in Residence $8.75 and $9 per week. 


For fuller information write the Registrar. 


NORMAN MACKENZIE 
President, University of New Brunswick 
‘ 


CROSBIE & CO. Lid. 


WATER STREET 


St. John’s 


Newfoundland 


EXPORTERS 
Fish and Fishery Products 


© MAZAWATTEE TEA 
® MONARCH TEA 


® BULK TEA 


® FLAME ROOM COFFEE 

© PILLSBURY’S BEST FLOUR 

® NEWBRIGHT’S SOAP 

® MONARCH TINNED GOODS 
® PALCO INSULATION WOOL 


® NEON SIGNS 


® MONTGOMERY WARD & CO, 
® FIRE & MARINE INSURANCE 


control. 

Flying on the automatic pilot 
they had gone into a spin when 
not far out from the continent. The 
plane lost its ailerons in the gyrat- 
ing descent and the pilot obtained 
control only a few hundred feet 
from the water. The rest of the trip 
was made successfully \with the 
remaining controls. 

Most of the flights are unevent- 
ful, so far as an Atlantic crossing 
can be, and not one plane has 
fallen prey to enemy attack. The 
pilots fly at high altitudes for safety 
and speed. Utmost secrecy is 
maintained of times of departure 
and different ports of arrival. These 
factors and the height and speed 
at which the planes fly makes inter- 
ception by enemy long range fight- 
ers almost impossible. The aréa 


Nazi patrols would have to cover . 


is so great that it would be like 
leoking for a needle in a haystack 
to find a ferry plane. Ferry pilots 
say least of worries is enemy 
planes. 

In addition to delivering the 
planes themselves, a small volume 
of freight needed urgently in Brit- 
ain is being flown. Passengers are 
ferried. The flight is made on an 
average in eight to nine hours. The 
crossing has been made in seven 
and a half hours. Crews make at 
least- two crossings a month. A 
maximum of three is imposed be- 
cause of the strain on the crews. 

The ferry programme is gaining 
momentum and the greatest part 


of the huge U. S. production of 
medium and heavy bombing planes 
will be transported in this manner. 
From a small nucleus the fetry 
organization is growing into a large 
staff of pilots, wireless operators, 


Nevileienillanchers 
In All Forces 


Newfoundlanders serving 
in the fighting forces-of the 
Empire at the last official 
count were: 

Royal Navy 

Royal Artillery .. aly 1 461 

R. A. F. 60 

Merchant navy ... 

Transferred from 

logging units ... 


625 
320 


5,079 

There were also 2,000 log- 
gers in Britain, releasing 
British man power for other 
Aasks. 

The size of Newfoundland’s 
contribution to the armed 
forces might best be gauged 
by the size of its total man- 
power, which, in the age 
brackets between 20 and 40, 
does not exceed 44,000. 


navigators, administrative person- 
nel and ground crews. 

By this summer a steady flow of 
planes will be flying along the 
Atlantic trail blazed by the frail 
Vimy bomber of Alcock and Brown 
in 1919. 


Industrial Payrolls 
Increase in 1940 


Manufacturing industry in New- 
foundland showed marked increase 
in activity during 1940. Total pay- 
rolls of 75 manufacturing compan- 
ies on the Island amounted to $1.4 
million, compared with $1.2 mil- 
lion in 1939, an increase of 21%, 
Number employed by these con- 
cerns rose from 14,530 to 16,831 


Salt Cod Exports 
Gain in 10 Months 


‘Exports of salt codfish in April 
totalled 32,028 quintals, compared 
with 29,049 qtls. in the same month 
last year, while salt bulk shipments 
amounted to 1,298 cwt. against 280 
cwt. 

Exports were comprised. of 
30,559 qtls. bank and shore fish, 
and 1,469 qtls. of Labrado In 
April, 1940, there were 22,923 qtls. 
of shore fish shipped, and 6,126 qtls. 
of Labrador. 

In 10 months of the current fiscal 
year exports of salt codfish rose to 
907,650 qtls. of shore and Labrador 
codfish, compared with 792,962 
qtls. in the corresponding period 
the previous year. 


By ANDREW G. CARNELL 
Mayor, St. John’s | 
This is a time of great anxiety 
and stress for all countries through- 
out the Commonwealth. We 
shall share in it. In every field of 
- patriotic endeavor the people of 
‘Newfoundland, and of its Capital 
City, St. John’s, are playing their 
part with a 
will. Weare 
confident 


stronger 
and more 
glorious 
than ever. 
ate eens ANDREW G. CARNELL 
country is small, but already our 
young men have.come forward 
in their thousands and volunteered 


for service in every branch; Royal. 


Navy, Artillery, Air Force, Mer- 

cantile Marine and Forestry. 
Newfoundland is well represent- 

ed in the Empire’s war effort. In 


the Royal Navy particularly -our . 
Newfoundland boys: are giving a 


splendid account of themselves, 
winning high praise for their out- 
standing ability and courage. We 
are proud of them here at home, 
and realize that these lads are help- 
ing in the most important phase of 
this struggle, helping to maintain 
Great Britain’s control of the seas 
and to keep the lanes open for the 
flow of vital war supplies to the 
front line of battle. 

In St. John’s, 1941 will be a busy 
year in every sense of the word. 
Our biennial appraisement of the 
city’s property is now in progress 
and in September a court of revi- 
sion will be held to allow property 
owners a chance of protesting if 
they consider the valuation of their 
property inequitable. In December 
a municipal election will be held, 
and the taxpayers given a chance 
to select the mayor and council 
who will conduct the business of 
their city for the next four years. 
All this entails a great deal of work 
at the City Hall. 

We look forward to a healthy 
programme of activity in the 


Bowater'’s Newfoundland 


New Mill Operating 


Bowater’s Newfoundland Pulp 
& Paper Mills Ltd. operated at 
capacity levels in 1940 and has con- 
tinued extremely active in the cur- 
rent year. 

Prospects for the current year 
ere not entirely clear, but it is ex- 
pected that the mills should operate 
at not less than 75% of capacity. 

Newsprint production reached 
record proportions in 1940 totalling 
approximately 198,000 tons, com- 
pared with a previous peak of 181,- 
931 tons in 1937 and 161,724 tons in 
1939. 

The company’s new sulphite mill 
came into production in March 
this year despite delay because 


of war conditions in obtaining de-,. 


liveries of plant and equipment. 

The plant was to have been ready 
originally at the end of 1941, but 
it was decided at the outbreak of 
war to proceed with construction of 
the new mill as quickly as possible. 

The Corner Brook plant exports 
paper to practically all the British 
Dominions and many parts of the 
Empire, as well as North, Central 
and South America. 

In the second half of 1940 the 
company shipped 55,000 tons to the 
United Kingdom. 


Considerable capital outlay has 
been made to improve existing 
equipment and maintain quality of 
production. Agreement with the 
Government calls for increasing 
production to 204,000 tons annually, 
but present production is exceed- 
ing this rate. Additional newsprint 
output has necessitated increasing 
groundwood pulp capacity by 
widening existing grinders. Many 
changes and new equipment have 
been made on the paper machines. 
Extensions to the finishing room 
for handling increased rolls have 
been made. Improvements have 
been made to the wharf and ship- 
ping facilities. 

The company has lost the S. S. 
Humber Arm, which has increased 
shipping difficulties. A chartered 
vessel has been obtained to replace 
the lost ship. 

The comyany reported net reve- 
nue of $3 millions iq_1940, compar- 
ed with $2.2 millions in the preced- 
ing year. Net profit was more than 
$1 million, compared with $341,696 
in 1939. Working capital rose from 
$5.4 millions to $8 millions, while 
surplus was shown in the balance 
sheet at the end of 1940 at $3.5 mil- 
lions, against $2.3 millions. 


Cod - liver Oil Industry 
Dominant W orld Factor 


Since the outbreak of war, de- 
mand for Newfoundland cod liver 
oil has been greater than the in- 
dustry can supply. Unprecedented 
demand has been created for the 
product by the elimination of Nor- 
way and England as producers. 

The oil is used for many purposes, 
ineluding medicinal and livestock 
uses. For the past 100 years, New- 
foundland has been an important 
source of supply and its production 
ranks with the best in the world. 

The 1940 season was satisfactory 
for the cod liver industry. Prices 
were high and more factories were 
brought into production. Smaller 


, fish catches, however, due to short- 


age of manpower in the fisheries, 
depleted oil stocks. 

The 1941 winter fishery com- 
menced in October and with the 
greater demand for filleted codfish, 
oil production was greater than for 
many years, These stocks are be- 


ing taken up rapidly and there is. 


currently very little oil carried 
over. 

The summer fishery starts in the 
current month and preparations 
have been made by the Newfound- 
land cod oil industry, to increase 
production to keep pace with world 
demand. Present indications are 
for advancing prices of the oil. 

Newfoundland plants are among 
the most modern in, the world. In 
1903 the modern me of refining 
_by the direct action of steam and 
cod liver was installed. There are 
approximately 150 steam refining 


plants around the coast of the 
island. 

W. A. Munn & Co., St, John’s, is 
one of the largest exporters of cod 
liver oil in the world. The com- 
pany’s refining plant at Harbour 
Grace is considered one of the most 
modern in the industry. 


‘S ‘Mayor of St John's , 


Gives His Message 


sera is a 
partments as em- 
brace the continuation of concrete 
curb and gutter, construction of 
concrete sidewalks, surfacing and 
maintenance of roads. We shall 
also continue our efforts to beau- 
tify and enhance the appearance of 
our city through the department of 
parks and open spaces. We are 
making a special appeal to our citi- 
zens to take an even greater inter- 
est in their city by improving the 
appearance of their individual 
properties and the planting of trees 
and shrubs wherever possible, — 

comes late to us here in 
St. John’s, and it is only within the 
past few days we have been able 
to begin some of our construction 
work. We are faced with a big 
problem in the necessity for patch- 
ing and resurfacing roads which 
have been badly datfiaged during 
* the past winter, by the influx of so 
many heavy motor vehicles, mainly 
trucks, tractors and other machin- 
ery used by the Canadian and U.S. 
defense forces. is additional 
wear and tear on our streets, which 
were built not to carry such heavy 
loads, is causing ‘us considerable 
anxiety, but I am sure it will be 
met successfully by co-operation 
between the city council and the 
authorities concerned. 


Job at Home Too 

In this critical period of history 
through which we are passing our 
first thoughts are for the Empire 
and the great cause to which we are 
e committed; but we do not forget 

at we are serving the Empire as 
well by doing our bit here at home 
and to make and keep St. John’s 
a city worthy of its name and place 
as the capital of Great Britain’s 
oldest colony, and the grand tradi- 
tions with which it is associated. 

We in St. John’s have extended a 
hearty welcome to our Canadian 
and American friends, and we hope 
that during their stay they will 
enjoy the true hospitality and 


To the Good People 
of the Empire’s Oldest 
Colony. the Lord 
Nelson Extends 
Greetings: 

Residents of Newiound. 
land — On your next visit 
fo Halifax, whether for q 
day or a week or more, 


service unexcelled any- 
where. Moderately priceg 
rooms and the choicest of 
enjoyment also at reason. 
able rates. 

Your stay: in Halifax: wij} 
be a real pleasure for ¢ 
most cordial welcome - 
awaits you at 


Dhe 
LORD 


NELSUN 
HOTEL 


> 
kindness for which Newfoundland 


and its people are justly famed . 


When they return to their homes 


I feel that each and every one of ‘ 
the men now stationed here will be- ’ 


come an ambassador of goodwill, 


and help cement the ties which bind © 
us to our good neighbors, Canada — 


and the United States. 


Select an organization famed for “‘fine work” 


COUSINS 


(NFLD. LIMITED) 
Master Cleaners, Dyers and Furriers 


ST. JOHN’S ° 


iG 


ST. JOHN’S : 
Established 1894 


TTT 


NEWFOUNDLAND 
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GEORGE NEAL, Limited 


Wholesale Dealers in 


PROVISIONS 
AND 
GROCERIES 


NEWFOUNDLAND 
Incorporated 1920 


We solicit consignments of Livestock 
for sale on St. John’ s Market. ; 


LL 3 


HOME OF BUILDERS’ SUPPLIES 


Roofings 
Paints 
Wallboards 
Pipe and Pipe Fittings 
Plumbing Fixtures 
Radiation and Heating Boilers 


~se ewe’ 


JAMES G. CRAWFORD 


ST. JOHN’S - - 


NEWFOUNDLAND 


Heary u Thomas ee Son 


Distributors for 


BUILDERS and CONTRACTORS 


CANADIAN JOHNS-MANVILLE CO., LTD. 
Building Material and all Classes of Superior Roofing. 


SPECIALIZE 


Plate Glass, Roofing, Hardwood Floors Machined Surfaced 
We will gladly furnish you, Free Estimates on your Modernizing and Repair Work. 


Telephone 757 


St. John’s, Newfoundland 


8 Barnes Road 


The Newfoundland Lime Mig. Ce., Limited 


Agents for 


*Phone 910 


PURDY & GREEN LTD., SAINT JOHN, N.B. 


Hydrated Lime 


CHALKER & CO., LTD., WATER STREET EAST 
Hams, Bacon, Bologna, Lard —=Phone 3458 


Agents for 


_ CANADA FOILS LTD., TORONTO.  Y W. FEARMAN & CO., LTD., HAMILTON 
AGAR PACKING & PROVISION CORP., CHICAGO 
* i s 
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elopment of a well-rounded 
structure is widely re- 


industrial 
as the key to rehabilitation - 


garded #5 
oundland. 
é — ive and scientific exploi- 
of its resources would raise 
ee anttY ‘s income and relieve 
= yment conditions in the 


time world. Enterprise and 

yes would open a new era for 

the jsiand, it is contended by 
tent observers. 

Toward this objective the Gov- 

t-sponsored New Industries 

ittee is laying down a pro- 

for industrial development 

nd establishment of an industrial 
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Special Survey Urges Rounding Out Industrial Structure > 


council, composed of industrial, 
government em: labor. representa; 
tives. 

The New Industriés Committee, 
through C. C. Pratt, St. John's 
businessman, made a survey of 
sinilar organizations operating in 
Canada and the United States: As 
a result of this survey Mr. Pratt 
recommended establishment of a 


‘permanent body for promoting in- 


custrial expansion, finaticed by 


oe 


. 
fe 


A New York firm of consulting . 


and research engineers. Dorr Co,, 


was appointed to investigate the 


possibilities of inddstrial and de- 
velopment and the best methods « of 
approach. 

The report upheld the soundness 
of New Industries Committee, It 
could be of value to Newfound- 
land if the objectives of the or- 
ganization could be translated into 
action. Fuller utilization of re- 
sources was regarded as a sound ap- 
proach to rehabilitation. 


Says Co-operation Vital - 


The report pointed out, however, 
that co-operation of business and 
government should be closer be- 
fore constructive economic steps 
could be taken. 

It added: 


“The recognition of the import- 
ance of the full use of this asset 
(Government-business co-opera- 
tion) by government and industry 
alike, the getting away from dis- 
trust would, we believe; release 
a dynamic economic force from a 
certain paralysis that will consti- 
tute a prime factor in the im- 
provement of your economic con- 
dition. It seems to us rather a 
necessary condition to that im- 
provement. 

“If this committee is able to es- 
tablish a spirit of confidence 
which will enable the existing 

mechanisms of your industrial or- 
ganization to be used to the full 
in your economic development it 
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Fishermen's Union Trading 
Company, Limited 


IMPORTERS of Dry Goods, Hardware, Pro- 


visions, Fishery Salt. 


“ 


SUPPLIERS for the Labrador and Shore 


Fisheries, 


EXPORTERS of Dried Salt Codfish, Codoil, 
Refined Codliver Oil, Pickled Salmon, Pickled 
Turbot, Lingon (Partridge) Berries, etc., etc. 


Branch stores at nineleen out ports 
from Trinity to La Scie. 


Head Office: Port Union, Nfld. 


Soldiers swinging down from ship to shore is now a commonplace in Newfound- 
‘land, The historic, peaceful island finds war beating like waves on its very shores. 
Troops have two jobs there. First is providing certain defense against a sudden 
thrust by Hitler whith, if successful, would bring all the main industrial centres of 


North American into immediate and extreme 


‘defenses, and developing the U.S. bases. 


will more than justify its exist- 
ence.” 


Would Broaden Committee 


The investigators recommended 
personnel of the committee be 
broadened to include additional 
membership from industrial and 
banking organizations,’as well as 
trade and labor. 

The name of the organization 
should be changed from New In-« 
dustries Committee to Industries 
Committee. The function of the or- 
ganization is not so much one of 
expanding and improving existing 
industries but creation of new 
ones. 

A full time director with an as- 
sistant and secretarial assistance 
was suggested. 

The Dorr report set-forth func- 
tions of the proposed organization 
as: 

(1) Aclearing house for informa- 


tion needed for improvement of ex-, 


isting industries of development of 
new ones, 

(2) To work with existing busi? 
nesses in improving and expand- 
ing. 

(3) Assist in finding new tech- 
hiques; organizing new enterprises 
and finding new markets. 

(4) Work for establishment of 
sound relations and confidence be- 
tween business and government. 


Long Term Effort 


The Dorr probe warned against 
expecting speedy results from such 
an organization: 

“We see nothing here, from our 
survey of the country and avail- 
able information as to its re- 
sources, to warrant any expecta- 
tion of a speedy or revolutionary 


Dr. Stanley Truman Brooks, 
curator of recent invertebrates 
at Carnegie Museum, Pittsburgh, 
has travelled extensively in 
Newfoundland. He was.one of 


the U. S., experts who selected 
sights for air and naval bases on 


the Island. 


STANLEY TRUMAN BROOKS, 
Ph.D. 

From the tourists’ standpoint 
Newfoundland has retained much 
of the quaintness of its early 
Devonshire and Irish settlers. The 


‘people are an ever interesting sub- 


ject. The speech varies from Ox- 
ford English to the Cockney accent 
of the northern shores and the 
Irish-Devon brogue of the southern 
parts, On the west coast the speech 
is more nearly that of Canada, but 
as one progresses to the east it 
becomes flavored with the accent 
of Europe. : ‘ 
N. American History Birthplace 
- North American history had its 
babyhood if not its birth in New- 
foundland. Cabot, who, discovered 
this island was the first to see the 
mainland of America. Most of the 
great explorers and pirates of the 


-past made Newfoundland a stop- 


ping place. 
George Calvert, who was later 
Lord Baltimore, obtained his first 
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industrial development, There - 


appear to be some possibilities on 
the Island of individual enter- 
prises of substantia] size, and in 
the very long run that would seem 
to be true of Labrador.. But in 
the main, the course of industrial 
improvement, it would seem, 
must be that of many and diverse 
efforts on a scale, relatively small 
as compared with the present 
paper and mining operations, per- 
sisted in over a» considerable 
period.” 
This limitation is not regarded as 
a drawback for a sound and healthy 
economic life, Small industrial op- 
erations can give scope to initiative 
and enterprise. 
War is complicating the task of 


‘ rehabilitation in addition to the 


many inherent difficulties, such as 
the seasonal nature of Newfound- 
land occupations. 

The large reliance of neaheunt 
land life upon the fisheries and the 
difficulties of extracting a living 
from the soil is seen as necessitat- 
ing industrial expansion to increase 
productive effort. A better return 
on exports is also necessary to raise 
the standard of living. 


Modernize Fisheries 


The first step in the Dorr scheme 
would be to convert the fisheries 
from a primarily salt fish jndustry 
into one processing its products by 
freezing; canning or other meth- 


‘ods and making a fuller use of by- 


products and waste. Hiring of ex- 
perts on the subject is recommend- 
ed to modernize production and 
marketing methods, ~* 
Development of a herring meal 
and oil processing industry offers 
promise, according to the report. 
Successful operation of this phase 


peril. Second is building up the island 


of the fisheries would stimulate 
exploitation of other branches of 
the fisheries along modern lines. 

Attractive packaging of fish and 
advertising is cited as a valuable 
factor in broadening markets for 
fish products. 

American tariffs present barriers 
to that large neighboring market, 
but with increasing closeness of in- 
ternational relations a possible let- 
ting down of tariffs is regarded 
as possible. 

Mining operations at Bell Island 
and Buchans are judged efficient. 
These two enterprises have given 
steady employment at relatively 
high wages to a large number of 
the population. 

Newfoundland has a record of 
substantial base metal production 
and with advances in technical 
skill possibilities for resumption of 
operations now exist. 


Reduction Plant 


Extension of the Government’s 
programme of mineral prospecting 
and development is suggested. 

War effect on the marketing of 
non-ferrous metals suggests ex- 
ploration of. the possibility for 
opening a local reduction plant, 
which would provide facilities for 
handling the output of a number 
of small properties naw shut down, 
as well as existing production, Once 


established the plant might be able. 


to continue after war. 
With its limited budget the geo- 


* logical survey is efficiently survey- 


ing the most promising mineral- 
ized areas, But there is a gap be- 
tween this work and actual devel, 
opment and operations. The com- 
mittee could close this by bringing 
together owners, government and 
capital. 

The Island’s forest resources, 


Historic Sights Abound on Ancient Colony 


grant.on the New Found Land and 
built his home at Ferryland along 
the Southern Shore. The American 
Indian Squantum was a dweller for 
a time at Cupids, Conception Bay, 
before he returned to Massachus- 
etts and there greeted the Pil- 
grims. A continuous procession of 
the great and near-great of France 
and England parade through the 
history of the Great Island. 

Ancient forts, guns and grass- 
grown, fallen embankments tell of 
the period when ‘Newfoundland 
was the Gibraltar and the cross- 
roads of the northern Atlantic. 

To the fisherman and sportsman 
Newfoundland is a never-ending 
dream. Every stream that enters 
the ocean’ which is large enough 
harbors salmon. In the larger rivers 
of the west coast salmon grow to 
the enormous weight of 50 pounds. 
Moose and caribou roam the in- 


terior of the Island and during the 
early fall months the fisherman 
can combine the sport of big game 
with that of big salmon and trout. 
To those interested in the pro- 
gress of man there are interesting 
sights. 
Transatlantic Cables 
Several transatlantic cables 
enter by way of Newfoundland, In 
the early days of communication 
the Island was the outpost of news, 
Ships sailing from America stop- 
ped along the shores of the Island 
to receive the last word from home. 
Marconi erected his station amid 
the tumbled stones of ancient forts. 
He first heard a wireless message 
from across the Atlantic. His first 
gerial was held aloft by kites but 
the poles of his later experimental 
installations are still lying on this 
historic Signal Hill in St. John's. 
Ships are an interesting subject 


U.S. Seen Giving Canada 
Run for Island Trade 


Since the trade treaty with the 
United States, goods from the re- 


public have been going into New- — 


foundland in increasing quantities. 
U. S. imports into the Island have 
shown a greater numerical and pro- 
portionate increase than the im- 
ports of any other country. 

This has serious implications for 
Canada. For Newfoundland is ore 
of the Dominion’s best customers. 


markets, 
by Great Britain, South Africa, 
A and United States. 
of trade with Newfound- 
land is: in Canada’s favor in the 
ratio of 11 to 3, and without United 
States competition would improve. 
Since 1938 Newfoundland has 
climbed from 11th position among 


_ Canada’s customers to the present 


fifth position. 

But United States present a 
serious threat to Canadian trade in 
Newfoundland. U. S, goods have 
established themselves in public 
favor and will probably show fur- 
ther gains in the future. Were some 


ports to the Newfoundland market 
would be placed in an unfavorable 
competitive position. 

Since the outbreak of war Can- 
ada has taken over to a large extent 
the Newfoundland market served 


' by Great Britain. War disruption 


of transportation has resulted in a 
relatively large decrease in imports 
from the U. K. with an increase in 
Canadian and U. S. imports. 


carried out by the large com- 
but should be encouraged 

> government and industry. It 
should open possibilities for small- 


er operations and utilization of by- _ 


products which do not fit in with 


the large paper companies’ plans. . 


Co-operation between the small and 
large companies might be effected 
for use of timber which the large 
companies cannot profitably use. 


Chemical Industry? 

Available sources of readily de- 
veloped water power suggested to 
Dorr engineers the possibility of 
bringing chemical industries to the 


- Island. Such commodities as alu- 


minum, magnesium and calcium 
chloride could be manufactured. 
The close-proximity of power re- 
sources would give Newfoundland 
‘an advantage in producing these 
materials, The Island is also nearer 
the source of raw materials than 
many other producing areas of the 
continent. 

It is recommended that a survey 
be made of potential power re- 
sources. 

Ultimately the power sites in 
Labrador will be developed, but 
this is a long-range prospect. ’ 

In regard to small industries op- 
perating on the Island, the Dorr 
sages states: 

‘“Under present conditions they 
(small industries) appear to be 
generally dependent on tariffs, 
and to that extent they may be 
regarded as the recipients of Gov- 
ernment aid in as real a sense as 
if the tariff were repealed and a 
bounty paid. From the economic 
standpoint they thus represent to 
some degree a part of the expendi- 
ture by the public through the 
agency of the Government. 

“On the other hand the diversi- 
fication of employment and the 
markets which they create for 
certain types of products which 
otherwise would be produced out- 
side the country, e.g., packing, are 
definite elements of value in the 
economic balance sheet, Further, 
it may be that if there were no 
local competition the prices of the 
imported article might not be 
much more favorable. In fact, we 
know one instance in which they 
were previously less favorable. 
How far such industries cam use- 
fully be further developed, which 
would use locally produced or im- 
ported raw material, is again a 
matter of exploration for the sug- 
gested organization.” 


Tourist Business 

The tourist business of New- 
foundland may one day be of im- 
portance to the country, the report 
states. Especially with the develop- 
ment of air traffic between the Uni- 
ted States and Newfoundland will 
this become a valuable asset. 

Because of war and. the uncer- 
tainty of post-war development, 
the Dorr report advises that no new 
survey of the resources and indus- 
trial potentialities of the Island be 
made, but that the New Industries 
Committee assemble and add its 
own experience to the material 
already on hand. 


Island Retains Old-World Air 


to many. In the long narrow har- 
bor of St. John’s the visitor can 
see ships of many kinds from every 
ocean. The old sealing steamers 
that go to the ice each spring for 
seals and fleets of fishing vessels 
line the merchants’ wharfs. Naval 
vessels call on their voyages of 
training, from patrolling the fishing 
grounds, and from the ice patrol 
that makes the sea safe from dis- 
aster. Rusty tramps bring salt 
from Portugal and Spain. Others 
carry fish, berries and other New- 
foundland products to various parts 
of the pire and America. 


Old World Town 


St. John’s is one of the most an- 
cient of the many ports and is the 
largest city, with 40,000 inhabitants: 
This capital city is a modern city 
but it has the air of an Old World 
town. The homes along the steep 
streets and along the shady roads 
above the city have that severe ap- 
pearance we. associate with things 
British. The heavy iron gates give 
an air of solidity and then one real- 
izes that the beginning of St. John’s 
is lost in the haze of history. The 
name dates from the time of Cabot 
and in the earliest records of ex- 
ploration extant there is mention 
of the harbor of St. John’s. Shades 
of many generations of soldier and 
seafarer surround the traveler. 
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Labrador. The late Semis 
landed armada at Cartwrigh 
Labrador, on his flight to 4 
and later, used the deep Bay of 
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STEERS LTD. 


Hawker and Grieve, two English 
aviators, aspired to be first to cross 
non-stop. However, 


feted as the first to fly 
across the Atlantic. 

Raynham and Morgan attempted 
to fellow Hawker and.Grieve, but 
their heavily loaded plane crashed 
on the take-off. It was dismantled 
and sent back to England. 

Only about a month later, on 
June 14, 1918, Alcock and Brown 
took eff from St. John’s in their 
Viekers Vimy bomber and next 


By LEVI G. CHAFE 
The sealing steamers sailed 
March 5 and practically no ice was 
encountered up te the 13th, the day 


set for killing ef seals. In fact the 
steamers were in clear water from 
St. John's fo about 30 miles south- 


The Atlantic erdusing is on cosy breakfesito-tea 
flight today, but thet is comporatively new. For twe 


morning landed nose down in an 
Irish swamp. y 

Admiral Mark Kerr, with two 
assistants, came to Newfoundland 
and was the first to use the head- 
lands of Harbour Grace, which 
later became famous. After many 


attempts and long periods of — 


ing, the Admiral gave up the hop 
and headed his plane for New York 
instead of England, and crashed in 
Nova Scotia. 


The de Pinedo Case 


From 1919 to 1927 there is a com- 
paretive blank in the aviation his- 
tory of the Island. It was, however, 
during this'period that Colonel de 
Pinedo landed his hydroplane in 
Trepassey Harbour after his flight 
over four continents. Flying the 
“Santa Maria” he took off for 
Horta, the Azores, en route to Por- 
tugal, but was forced down miles 
from his goal. Later he retraced 
his flight and closed the gap, cover- 
ing Europe, Africa, South America, 
and North America, with two 
flights across the Atlantic. He was 


later killed in an accident in the 
United States. 


Brock and Sehlee lifted their 
plane from the airpert in Detroit 
in their round-the-world attempt. 
They refueled at Harbour Grace, 


but a defective engine ended their . 


flight at Tokio, Japan. 


In the méantime two planes had 
disappeared into the Atlantic. For 
this reason, Schiller and Wood, 
poised to fly from Harbour Grace, 
were recalled. 


. Amelia Earhart made her first 
appearance in ‘Newfoundland, 
landing her tri-motor Fokker at 
Trepassey. She and her crew flew 
to Wales. 

Two flyers started from New- 
foundland across the Atlantic in 
small “moth” type planes and were 


never heard from again. Boyd and» 


Conner in the “Columbia” next set 
their ship down at Harbour Grace. 
This was the plane in which Cham- 
berlain and Levine had made their 
non-stop flight three years before 
in competition with Lindbergh. 


decades Newfoundland knew men who were losing their 
lives dreaming this commonplace of teday. 


Boyd and Conf ran out of gaso- 
line near Land’s End, but com- 
pleted their flight next day. 


The Winnie Mae Hop 


“The Winnie Mae” with Post and 
Gatty took off from New York and 
landed at Harbour Grace for re- 
fueling. Taking off immediately, 
they landed in England and winged 
their way around the world in 
eight days. , 

Hoiriis and Hillig came next, 
landing their plane in Germany 
and finally at their goal, Copen- 
hagen. 


Two Polish fliers, the Adamowitz 
brothers, cracked up their plane in 
their first attempt to fly from 
America to Poland. The next year 
they returned, and taking off from 
Harbour Grace landed in Paris the 
following day. During this flight 
they were accompanied by Hoiriis, 


. who made the flight the year be- 


fore. Two Hungarian officers made 
the flight from Newfoundland to 
Hungary. ~ ‘ 


The Chafe Sealing Report Shows 42,666 Jaken 


east of Belle Isle. They went as far 
north as Gross Water Bay and up 
to the 19th of March only a few 
Whitecoats had been seen and scat- 
tered families of Hoods, 

In company with our fleet of four 
steamers were two Norwegian 
sealers, the Polaris and Polarbjorn, 


which sailed from a Canadian port. 

On March 24, Griquet reported 
—Seals in narrow strips and scat- 
tered, ing south, steamers in 
the vicinity. Steamers then came 
south in the mouth of the Straits 
where most of the seals taken were 
secured. Seals estimated taken. by 


—, would be about 10,000. 
law was brought in force by 


_the Commission of Government 


granting seals to be taken on Sun- 
days. Two men died on board 8.S. 
Terra Nova—Jesse Bishop af St. 
John’s and William Fleet of Trinity. 


Aux. schooner “Whitecoat,” Cap- 


Lou Reichers came to Harbour 
Grace with his plane “Liberty” and 
was later picked up near Fastnet 
Light, Ireland, by the 8.8. “Presi- 
dent Roosevelt.” 

In 1932 the great, German mono- 
plane DO-X that had flown across 
the southern Atlantic arrived in 
Conception Bay, Newfoundland, 
and from its berth at Holyrood 
made the flight to the Azores in 
14 hours. 


During this same year Amelia * 


Earhart returned in her Lockheed- 
Vega monoplane. Flying from the 


famous headlands of Harbour , 


Grace she landed in Londonderry, 
breaking all records between New- 
foundland and Ireland to that date. 


Broke Reeords 


Two months after Miss Earhart’s 
successful flight, Mattern and Grif- 
fen broke existing records for the 
flight between Newfoundland and 
Ireland. 

The “Green Mountain Boy,” 
flawn by Lee and Brecton, after be- 
ing lost, finally made its way to 


tain Isaac Young, of Twillingate, 
secured 490 seals—mostly young. 


Mr Chafe, compiler of 
Chafe’s Sealing Report Book, 
the island's statistical author- 
ity on thig industry, was for 
many years a member of the 
Customs Service. 
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Newfoundland 
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International Milling Company 
LEATHER, SOLE 
CLEANSERS and LYES T. Babbitt, Incorporated 
SALT, TABLE and DAIRY Western Salt Company 
PAINTS, VARNISH, ENAMELS, ETC. ........ Burrell & Co. 
RADIOS Zenith Radio Corporation 
ENGINES, DIESEL Rolinders Company, Incorporated 
BOLOGNA Dumarts Limited 
SHORTENING and LARD Southern Oil Company 
MACARONI Toronto Macaroni & Imported Foods Ltd. 
ELECTRIC LAMPS Hygrade Sylvania Corp. 
OIL CLOTHES 
FERTILI 


J. F. Creaser Co, 
ZERS Humber Fishing & Fish Manure Co, 

WOOD PRESERVATIVES 
Osmose Wood Preserving Co. of Canada Ltd. 
FEEDS, CATTLE and POULTRY .... Toronto Elevators Ltd. 
INSURANCE, FIRE Underwriters Lloyds, London 
FE Dominion Life Insurance 
World Marine and General Insurance Co. 


Canadian Exporters wishing to obtain representation 
are invited to communicate with us. 


BUY 


adian Leather Company .- 





Canned Blueberries 
Shipped to U. S. 


The canning of blueberries, in 
which the island abounds, brought 
about $400,000 last year to New- 
foundland. The’ industry is rela- 
tively new but is beginning to show 
signs of expanding. into a good 
source of income, The entire New- 
foundland output is sold to the 
United States, its largest customer 
being the American pie bakers, 

The larger portion of the blue- 
berry pick comes from Trinity and 
Conception Bays. 


SUPERIOR BRAN 


The Brand that reall 
through Good Retail 


CLOTHING . 


is SUPERIOR in Style, Fit and Finish. To be had 
tablishments at LOW PRICES thet will surprise you. 


ks 
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MADE BY THE - 


NEWFOUNDLAND CLOTHING CO., LTD. 


ST. JOHN'S, NEWFOUNDLAND 


WM. DAWE. & SONS, LTD. 


CONTRACTORS and BUILDERS, ST. JOHN'S and BAY ROBERTS’ 


— Distributors for — 


* 


THE. MONARCH METAL WEA 


BERGER and MATCHLESS PAINTS 
THERSTRIP 


PLYWOODS 


CO. _ LOCKTITE 
CROMAR OAX FLOORING CO. (Laid and Used the Same Day) 


Newfoundland's Key Officials 


The following revised list of 
Newfoundland Commissioners and 
leading Government officials will 
acquaint readers of The Financial 
Post with those occupying key 
positions in the country’s adminis- 
trative organization: 

HIS EXCELLENCY  VICE- 
ADMIRAL SIR HUMPHREY 
WALWYYN, K.C.S.L, K.C.M.G., C.B,, 
D.S.O., Commander-in-Chief and 
Chairman of the Commission 
Government, 

HON, SIR JOHN C. PUDDES- 
TER, Kt., Commissioner for Public 
Health and Welfare, and Vice- 
Chairman of the Commission. 

HON. J. A. WINTER, K.C., Com- 
missioner for Home Affairs and 
Education. 

HON. SIR WILFRID WOODS, 
K.C.M.G., Commissioner for Public 
Utilities. 

HON. J. H. PENSON, M.C., Com- 
missioner for Finance. 

HON. L. E. EMERSON, KC., 
Commissioner for Justice and De- 
fense and His Majesty's Attorney 
General. 

HON. J. H. GORVIN, C.BE., 
Commissioner for Natural Re- 
sources. 

W, J. CAREW, C.BE,, Secretary 
to the Commission and Secretary 
for Home Affairs. 

G. B. SUMMERS, K.C., Secretary 
for Justice. 

CLAUDE FRASER, Secretary 
for Natural Resources. 

J. G. HOWELL, Secretary (Act- 
ing) for Rural Reconstruction. 

RAYMOND MANNING, Secre- 
tary for Public Works. ; 

H. M. MOSDELL, M_D,, Secretary 
tor Public Health and/Welfare. 

WALTER M. MARSHALL, Sec- 


H. V. HUTCHINGS, M.B.E., Sec- 


H. J. RUSSELL, C.B.E., General 
Manager of the Newfoundland 
Railway. 

DR. A. K, SNELGROVE, Geolo- 


gist. 

CLAUDE HOWSE, B.A., Associ- 
ate Geologist. 

J. E. TABOR, Director of Agri- 
culture, 

D. W. GRAY, Forestry Officer 
(Acting). 

HON. SIR WILLIAM HOR- 
WOOD, Kt., Chief Justice, Supreme 
Court. 

HON. W. J, HIGGINS, Judge, 
Supreme Court. 

HON. BRIAN E. S. DUNFIELD, 
KC., B.A., Judge, Supreme Court. 

W. R. HOWLEY, CMG. KC. 
Chief Clerk and Registrar, Supreme 
Court. 

G. P, BRADNEY, C.B.E., Comp- 
troller and Auditor General. 

JOHN CAHILL, Sheriff. . 

D. JAMES DAVIES, CBE. 
Trade Commissioner for New- 
foundland in the United Kingdom. 


Tinned Whale Meat 


Produced in Nfld. 


The canning of whale meat 


‘promises to become a Newfound- - 


land industry. The meat is said 
to be tender and tasty and is con- 
sidered a delicacy. It has long been 
recognized ag a food, but not ac- 
cepted as an article for general 
consumption on the North Am- 
erican continent. 

The canning of seal-is also one 
activity that is inereasing. The 
market for this is limited, but it is 
developing slowly. 


Bank Clearings Rise 


‘ROTHWELL & BowRrInG LIMITED 
. FLOUR, FEED AND PROVISIONS 
FIRE, ACCIDENT, MOTOR CAR AND PLATE GLASS INSURANCE 


th Raton ST. JOHN’S 
NEWFOUNDLAND 


NEWFOUNDLAND. 


For 64 Years 


- Confederation Life 
7 | Association =. 


has been providing life insurance protection for 
the people of Newfoundland. 


Our products have 
Brook, that highly i 
tures which even t} 


Representing 
Cenada Accident & Fire Assurance Ce 
Fidelity Phenix Fire Insurance Co. 


The confidence enjoyed by this Company is 
‘shown by the fact that for many years it hag 
been a leader in the amount of insurance-in force 
and the amount of new sales in Newfoundland. 


° 


Confederation Life 
i Association . 
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retary for Customs and Chief Im- 


DOORS migration Officer. 


_ ERNEST FOX 


Sharply 
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Bank clearings in St. John's for ame Northern 
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ROOFING, Etc. TES FREE 
“WOOD GOODS MADE-OF GOOD Woops” 


the year ended Nov. 30 indicate 
marked increase in comntercial ac- 
tivity in the past year. For 1 
, the figure amounted to $66.4 m 
lions, compared with $58 millions 


Manager for Newfoundland 
Bank of Nova.Scotia Building, 


“Lake-of-the-\WH 
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Steamship Agents 
a ‘ 
Insurance. Agents 
e 
Distributors’ 
and Manufacturers’ 


IHENRY J. STABB 


PORTLAND CEMENT 
FIRE BRICKS 
FIRE CLAY SLABS 


| FIRE CBMENT, FIRE CLAY 


PLIBRICO (Fer Stove end 


Furnaee Linings) 
CHIMNEY BRICKS 
CHIMNEY TOPS 


SEWERAGE PIPES, and 
LOMA FERTILIZER 


femse pact, readjustmen 
trade relations is regarded 
evitable. ~ 

Nothing in the text of the 
agreement with the U.S. 
economic changes, but it has 


come closer together in trade 


; considera 
: ecenemic tion 
and COMPANY have been forthcoming from the 
ane States following the bases 


7 
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DICKS & CO., LTD. 
Manufacturing Stationers | 
ST. JOHN’S, NEWFOUNDLAND 


P, 0, Bex E3199 
Phone 516 


E. HISCOCK 
J. KNOX CLOUSTON 


Harns « Hiscock. Lrn. 


165 WATER STREET, ST. JOHN’S, 
NEWFOUNDLAND 


IMPORT AND EXPORT 
FREIGHT FORW ARDERS 


FOR QUICK DELIVERIES 
HAVE SHIPMENTS 
ADDRESSED TO OUR CARE 


JOBBERS OF 
LEATHER, AXES, HANDLES, 
SHOT, PUTTY, GLASS, PAINT, 

OIL, OCHRE, ENAMEL 
AND ALUMINUM WARES, 
AGRICULTURAL 
IMPLEMENTS, GENERAL 
HARDWARE, ETC. 


SHAW STEAMSHIP COMPANY ITD. 


Operating services from SARNIA, DETROIT, 
WINDSOR, ERIEAU, BUFFALO, PORT COLBORNE, 
TORONTO and MONTREAL to CURLING, WEST and 
SOUTH COAST PORTS of NEWFOUNDLAND, also 
to ST. JOHN’S, CONCEPTION and TRINITY BAY 
PORTS, also te NOTRE DAME BAY PORTS when 


ters in the not distant future, New- 


Commission, . 
Forwarding and 
General Agents 


sufficient cargo offering. 
For Service and Satisfaction Route Your Shipments via 
“THE SHAW LINE” 


For Freight Rates, Space, etc., Please Apply to 
Nearest Agent 


MARINE AGENCIES LIMITED, AGENTS 


GEORGE T. SHAW, Special Representative 


DIRECT WATERWAY SERVICES LIMITED, Toronto, Ont 


SHAW STEAMSHIP CO, LIMITED 
Board of Trade Bidg., Mentreal 


* 
Wholesale Importers 
of All Kinds of Feed 


Fard Moter Company 
a 
Open to represent 
Manufacturers 
NCE more, and in this year of ruthless war, but with greater 
emphasis, we salute the indomitable courage and fortitude 
which nourish the spirit of enterprise and loyalty. which is 
@8 vigorous today as ever, in Canada’s sister Dominion. 


NEWFOUNDLAND 


Our products have helped to build ‘in St. John’s, and in Corner 
Brook, that highly industyalized centre of Pulp and Papes, struc- 
tures which even the incendiary bemb will net scoreh or ignite. 


And 80, for building materiqls thet are eutstanding for Economy. 
Safety, Beauty, and Permanence, we recommend BRICK and TILE, 
and refer you to our representatives. 


HEAP & PARTNERS (Nfld.) LIMITED 


ST. JOHN'S, NEWFOUNDLAND 


hes E. SHAW, Limited 


Head Office, 8 Prince St., Halifax, N.S. 
MANUFACTURERS OF: 
Brick and Building Tile, Sewer Pipe. Flue Lining. 


LIMITED 


INSURANCE 

, Representing 

mA cident & Fire Assurance Ce, 
» Phenix Fire Insurance Ce. 


Baird Buildings. Water Street. 
ST. JOHN'S, Newfoundlend 
Branches at 


Marystown, Bell Island, Curling 
JAMES BAIRD (Labrador) Limited 


IMPORTERS OF 
Dry Goods, Millinery, Boots, Shoes, Rubber Footwear, 


Rubber Cl tae! . ’ ’ 
ao Soe ie Ladies’ and Children’s Wear, Men's 


EXPORTERS OF 
Codfish , Cod Oil, Lobsters, Herring, Caplin, 
Dried Squid and all Fishery Products 
j Vos ‘eseindsiaia Agents for 
4 uae Northern Assurance Co. Led:, London, England 
i ‘ Burberrys” of England 
' AE Vogue Patterns, New York 
e-of-the-Woods” Milling Co, Ltd. 
TOURISTS! Visit our Souvenir Dept. 
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a serious effect upon industry al- 


ready established there. Same do- 


facturing nation in the world. 

The United States is not unaware 
that Newfoundland offers an out- 
let for its manufactures, and a 
small measure of peaceful trade 
penetration is already under way. 

If Newfoundland moves closer 
to the U.S. in trade matters the 
United Kingdom and Canada will 


i 


companies have been firmly en- 
trenched in Newfoundland for 
many years. 


~U. K, Best Customer 


Since the outbreak of war New- 
foundland has stopped publishing 
trade figures, but last reports is- 
sued showed the United Kingdom 
was its t customer, followed by 
the United States and Canada. 

Imports from the United States 
and Canada were running close to- 
gether, while the United Kingdom 


was well behind in the competi- 
tion. 

Exports totalled $33.4 millions in 
the 1940 fiscal year, compared with 
$32 millions in the preceding year. 
Imports increased from $24.5 mil- 
lions to $28.4 millions. 

Exports by classes during the 
past year, compared. with the pre- 
ceding year follow: “~ 

1940 1939 

$ ¥ 
8,099,581 7,439,026 
1,630,761 1,397,297 
7,174,659 9,427,721 
15 as3'st4 12,694.749 
(A95.423 | donna 


32,837,323 31,376,144 
306.58 bin 200 
33,393,845 31,987,344 


Newfoundland agriculture has 
not been sufficiently developed to 
suppert consuming demand, and ds 


ure 
Manufactures 
Mescelianeous 


a result a substantial proportion of 
imports are of this class. Coal, coke, 
oil, manufactures, machinery, tex- 
tiles, etc., form the bulk of the re- 
mainder. 

Imports in the current year have 
shown marked improvement. The 
Department of Finance statement 
for the 10 months’ period ended 
A 31 shows revenue at record 


levels. Much of this betterment was 
due to improved customs collec- * 


tions. In the 10 month peried cus- 
toms were shown at $9 millions, 
compared with $7.3 millions in the 
corresponding period last year. 
Steady rise in Newfoundland 
trade is expected to continue dur- 
ing war, and by the post-war 
period a reorientation and de- 
velopment may have taken place 
that will aid Newfoundland in re- 


habilitating the country’s economy. 


War Switches Mineral Markets 


Canada and Britain Jump Imperts of lron Ore 


millions, compared with $2.5 mil- exports. In 1940 they accounted pyrophillite, etc., eonstitute a minor 


Minerals aceount every year for 
a substantial partion of Newfqund- 
land exports, and along with pulp 
and paper and fish products large- 
ly support the Island's economy. 
In 19840° mineral exports were 
valued at $7.2 millions, of total ex- 
ports amounting to $32.8 millions. 

The most important single min- 
eral is iron ore. Of total mineral 
exports in 1940 $2.9 millions was 
iron ere. Following ig order of im- 
portance, from a dollar stand- 
point, were copper, lead, zinc, 
limestone concentrates And fluor- 
spar. 

Since theoutbreak of war, New- 
foundland’s export markets for 
minerals have undergone revision. 
Immediately preceding the war 
Germany had risen in a brief span 
to the position of the Island's 
principal export market. In 1940 
for the first time in 20 years Ger- 
many does not appear as a market 
in export statistics. : 

In 1938 it took €96,628 tans of iron 


| ore to ¢he outbreak of war. 


This large outlet was naturally 
eliminated and caused deteriora- 
tion in the export situation. 

But war has also created substi- 
tute markets for the mineral to a 
lerge but not wholly eoempensating 
extent. Great Britain has largely 
replaced Germany, and the Domin- 
ion Steel & Coal Co. plant at Syd- 
ney, NS. is taking substantial 
quantities of the ore. 

Major importers of Newfound- 
land iron are are shown below: 


Iren Ore Exports 
a. ° 


Dominion Steel & Coal Co. is in- 
creasing capacity at its Sydney 
smelter by the addition of an apen- 
hearth furnace and when in pro- 
duetiog will call for increased 
shipments from Newfoundland. 

The large iron ore deposit. at 
Wabana is owned by Dominion 
Steel & Coal Co. During 1940 em- 
ployees of the mine averaged 2,026 
with a clerical ‘and administrative 
staff of 85 ; 

This compares with the 2,100 
men employed in 1939. Salaries and 
wages paid in 1940 totalled $2.3 


HORWOOD 
LUMBER 
COMPANY 


Saw Mills, Planing 

Mills, Shop Finish, 

General Woodworking, 
Contractors and 


lions in the preceding year. 

The Wabana Mine is one of the 
industrial mainstays of the Island 
and its contribution through wages, 
taxes, royalties, purchases, etc., 
plays an important role in New- 
foundland economy. In 1940 Do- 
minion Steel & Coal Coa. spent 
nearly $3 millions for various-pur- 


poses in Newfoundland. Average. 
aid to mine workers per. 


wage 
capita is relatively high and gives 
one of the highest standards of 
living to its employees of any in- 
dustry on the island. 

On Sept. 1¢@ the company institut- 
ed a bonus of l&c. for each working 
day to offset higher costs of living. 
In December the company paid a 
bonus of two weeks pay for every 
employee, calculated on average 
weekly earnings of present em- 
ployees over a period of 48 weeks. 

Since the Wabana deposits were 
opened in 1805, output has been 
rising irregularly. To the end of 
1940 37.8 million tons had been 
mined. Prior to the first war a 
production peak was reached in 
1913 when 1.4 million tons were 
mined. Production fell in subse- 
quent years but in 1927 reached a 
new record of 1.5 million tons. In 
1932 the lowest point in the 20th 
century was reached. By 1937 and 
1938 Germany's armament require- 


ments earried production to record 


levels. In 1927 output totalled 1.8° 


million tons, an all-time high. In 
1938 Germany imported 1.1 million 
tons: of the 1.6 millien tons shipped 
—by Newfoundland in that year. 


Shipping Uncertain 

Early in 1940 considerable doubt 
existed that Wabana productions 
could be developed to maximum. 
One of the uncertainties centred 
around shipping. By mid-summer, 
however, the mines were placed in 
full 


production. 

Future of iron ore production de- 
pends upon the ability 6f Canada 
to expand its steel programme 
further and is contingent upon 


English ability to previde ship- 


ping facilities. The question of 
bottoms im tied closely to the grim 
struggle being waged along the At- 
lanti¢ sea lanes. If shipping can be 
spared iron ore output should be 
held in the eurrent year at high 
levels. 

Copper concentrate exports are 
next.in order of value of mineral 


A QUALITY 


for more than one quarter of total proportion of Newfoundland min- 
mineral exports, Lead concentrate eral production, with little prospect 
exports in 1940 totalled $1.1 million that any of these will develop into 
of the $7.2 millions of exports, Zinc major sources of income. 


certificates and all monetary documents. 


BRITISH AMERICAN 
‘BANK NOTE COMPANY 


LIMITED 
The Old Canadian Compeny 


Howane W. Piuow apes 
President 


G. Hanous Busia 


Cuanza G. Cowan 
Seo.-Treas. 


Viee-Pres, & Man. Dir. 


HEAD OFFICE: OTTAWA 
262 Wellington Street 


RODUCT 


To the discrithinating host or hostess “Brookfield” 
is recommended for al] occasions. It will fulfill the 
most exacting requirements. | 

Write us for full information how 

to handle it im your territory. 


Le Marchant Road 


GRAND BANK FISHERIES 
LIMITED 
VESSEL OWNERS 


Producers and Exporters of 


CODFISH, CODOIL, HERRING, 
SALMON, ETC, 


Grand Bank 


Newfoundland | 


concentrates were valued at $782,- 
732 and limestone at $253,400. 
Buchans Mining Co., jointly con- 
trolled by Anglo-Newfoundland 
Development Co. and the Ameri- 
can Smelting and Refining Co., is 
the Island’s only base metal pro- 


“t ducer. In 1940 total number of em- 


ployees working at full time 
amounted to 768, an increase of 
about 20 men over 1939. 

More than half of the tonnage of 
concentrates produced at Buchans 
ig reserved for sale direct to the 
British Government. 

In 1940 the company carried on 
an active prospecting programme 
and extensions to’ known ore 
bodies were found by diamond 
drilling. A large-scale geophysical 
prospecting programme was Car- 
ried out during the year northwest 
of\ Buchans Junction and in the 
immediate vicinity of Buchans 
Mine. No important findings have 
been made, but prospecting is still 
being continued , 

All mineral ores from Newfound- 
land are shipped in the crude state 
te the cansuming nations, because 
of the Island's geographic. position 
and deficiency of coal. Deriving 
maximum benefit from the large 
iran ore deposits are precluded 
until-a local iron and steel industry 
and base metal smelting organiza- 
tion is established, Reserves of 
base metals, however, are regarded 
as insufficient to justify such a 
step. 

The Dorr report—a survey of an 
independent New York consulting 
engineering concern found that op- 
erations at Bell Islajd (Wabana) 
and at Buchans were éfficient, 

The report mooted the possibility 


~ of widening operations. It stated 


that advances had been made in 
technical skill, which made possible 
re-opening of some mining pro- 
jects. It suggested the Govern- 
ment’s programme of mineral pros- 
pecting and development be ex- 
tended. In light of war demafid it 
was held a local reduction plant, to 
provide facilities for handling the 
cutput af a number of amall prop- 
erties, now shut down, was pos- 


- gible. This reduction plant might 


be able te continue after the war. 
Other metals, such as fluorspar, 


Mineral Production: 


Tons 
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Copper. concentrates ... 
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$ 


Cable Address: “GRANDFISH” 


Shown are figures of mineral 
production and ewports for 1940 
and 1939. : 


eats for ’ ; , 
necames © OAingor & €o., Ltd. 

COMPANY 
Wholesale Grocers and Commission Agents 
CARR 8 CO. tm, 400 WATER STREET, ST. JOHN'S, NEWFOUNDLAND 


CARLISLE WE SOLICIT CANADIAN AGENCIES FOR 
ENGLAND. CANDIES AND CHOCOLATE BARS 


“WINSCO” 


THE OSBORNE 
CO. LTD. St. Joba's 


DIAMOND ENGINEERING WORK 
ENGINEERS, BOILERMAKERS, MACHINISTS, IRONWORKERS, 
OXY-ACETYLENE WELDING and CUTTING, Ete, 
WATER STREET EAST, cor. Cochrane St, 
ST. JOHN’S, NEWFOUNDLAND 


Telephone 704 


Trust Company Service, 
Appeals § - 
to Business Men 


|S orice men appoint trust companies as executors and trustees 
because they know that the_distribution and management of 
their estates will be carried out along sound business-like lines. 


Appoint The Eastern Trust Company as your executor and you 
will leave your affairs in the care of officers who gre thoroughly 
trained and competent in estate management. They are equipped 
through experience and knowledge to manage your affairs efficiently 
and economically. Your family will always be assured of g personal, 
understanding interest in their wellare. 


We should be glad to explain to you further the advantages of 
appeinting @ trust company te safeguard your family’s future. and 
would weleome your call upen us. You should not postpone 
making of your Will. . 


‘The EASTERN TRUST Company 


Head Office — Halifax. N.S. 
NEWFOUNDLAND ADVISORY COMMITTEE 
David Baird, Esq.. Chairman 


Non. Frank McNamara, Hon. W. 8. Monroe 
P, B, Rendell. Manager 


B.O. Box 644 , 
Telephone 2120 
Cable Address: 


CODES: 
A.B.C. BENTLEY'S 
4th & Sth Editions. 
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Quick Freezing Process and Other Changes Coming le: 


Long the mainstay of the New- 
fdundland economy the fishing. in- 
dustry is undergoing a process of 
streamlining. The tiers of flakes 
that decorate scores of fishing, vil- 
lages are scheduled for removal. 

‘With the passing of salt cod as 
“kingfish” of the indystry, one of 
the Island's most ancient industries 
will go, but in its place a huge fresh 
and frozen and far more remunera- 
tive industry is rising. 

The Government is trying to 
bring about the transition as quick- 
ly as possible, but it is a large order 
to. uproot the livelihood and 
méthods of generations and replace 
them by a brand new enterprise. 

“As yet the fresh and frozen in- 
dustry has not assumed major pro- 
portions, but it is growing lustily 
and holds considerable promise. 


Would Raise Income 
Reasons for the conversion are: 


~ (1) The salt codfish business is 
antiquated and its markets are far 
afield and poor. Return to fisher- 
then and producers in the fresh 
and frozen business would be 
more than doubled. It is estimated 
fhat fresh and frozen fish of a 
given quantity would be valued 
at $1.4 million. The same quantity 
ef fish would bring $542,125' if 
galted. The former product would 
thus yield $27,875: more than salt 
cod. 

(2) Large new markets could 
be opened for Newfoundland fish 
if a modern industry were estab- 
lished. The U. S. offers an almost 
unlimited market for fish, and if 
a trade rapprochement can be ef- 
fected in the near future, fish from 
the Island colony might be dis- 
tributed in one of the largest 
consumers in the world. 


Quick Freezing 


Quick freezing is relatively new, 
having been undertaken for the 
first time in 1930. This enterprise 


has made considerable headway in 


methods, its products. It also sug- 
gested wider utilization of by- 
products and waste. 

The report advocated calling in 
outside experts familiar with the 
problems facing the Newfoundland 
industry. 

The possibilities of developing a 
herring meal industry were seen 
and mismanagement of American 
operators blamed for failure of pre- 
vious efforts along this line. 

The value of attractive packag- 
ing and distinctive labels were 
pointed out in the report, as well 
as a comprehensive programme of 
advertising. 

Substantial strides were made by 
Newfoundland in 1940 in the pro- 
cessing of fresh and frozen fish. 
There was a marked increase in 
quantity of fish exported as fillets 
and iced fish. Halibut, herring and 
salmon were exported in much 
greater volume. 

Increase in exports of fresh and 
frozen fish is shown as: 

Codfish: 


3,750,336 3,159) 

The major portion of fillets and 
iced fish was exported to the United 
Kingdom, where demand has risen 
since fisheries there have been 
almost eliminated by war. 

The industry is assured of a good 
outlet for fresh and frozen cod in 
the current year because of expan- 
sion in British demand, but the 
salmon fishery has been unfavor- 
ably affected by shortage of cold 
shipping facilities. 


Soldiers of Three Nations 
Linked in Famous Club 


‘The Caribou Hut of St. John’s is 
a familiar resort for the armed 
forces of three nations. There, 
nimerous facilities, reading and 
wNiting rooms, canteen, lounge, 
cencert hall, bowling alleys, games 
room, and swimming pool are pro- 
vided for their comfort. 

The Caribou Hut is operated by 
the St. John’s War Services As- 
siciation, formed by the executive 
committee of the Canadian Club in 
the Newfoundland capital and 
otHer organizations. 


- ’ When it became apparent last 


fall, that accommodation would 
have to be provided for troops 
qhartered in the St. John’s area, the 
Ganadian Club executive with the 
aid of the Commission of Govern- 
Bent, took over the Seamen’s Insti- 
tate, built by the late Sir Wilfred 
enfell. 

= Supported by Public 

*The building was remodelled and 
with backing of public subscrip- 
tions, they equipped the building 
With facilities for the troops; in- 
cluding sleeping accommodation 
fer 48 men. 


In the first three months of op-, 


@ation—from January to March, 
1941, 70,000 troops attended various 
functions at the Caribou Hut, in- 
cluding concerts and entertainment, 
dances, movies, suppers, etc. 
*The Hut serves the members of 

e Newfoundland Militia. and 
Wewfoundland troops, and mem- 
ers of the Canadian and Ameri- 
can forces.and men of the British 
and Canadian navies and merchant 
marine. 


‘ 


The Canadian Y.M.C.A. assists in 
operating the Hut, as well as pro- 
viding the service of a trained sec- 
retary. 

Executive committee operating 
the organization follows: 

REV. CANON A. H. HOWITT, 
President. 

H. D. MACGILLIVRAY, Secre- 
tary. 

E. A. CAPSTICK, Assistant 
Secretary. 

H. R. BROOKS, Treasurer, 

MRS. A. C. HOLMES, D. R. 

THISTLE, C. U. HENDERSON, F. 
W. MARSHALL, J. A. GIBB, MISS 
MONA WILSON, CAPT. M. D. 
PETERS—Executive Committee. 

JAMES MACINTYRE, House 
Committee. ~ 

W. D. EDWARDS, Social Com- 
mittee. 

T. H. O. O’NEIL, W. D. MAC- 
PHERSON—Entertainment Com- 
mittee. 

The Terra Nova Club, sporsored 
by the Presbyterian and the United 
Churches, provides rest and recrea- 
tion for the Canadian and US. 
armed forces, members of the Royal 
Navy and Royal Canadian Navy, as 
well as the Newfoundland militia. 

The St. John’s Club maintains 
writing rooms, reading rooms, 
and games for the men. 

. Following are members of the 
Club executive: ; 

REVEREND S. G. GARLAND, 
Chairman. 

R. E. INNES, Vice-chairman. 

REV. E. C. KNOWLES, Secre- 
tary. 

J. WOODS, Treasurer. 


Survey Programme Seeks 
To Expand Mining 


* Minerals exported by Newfound- 

Ignd in 1940 amounted to 22% of 
tetal exports. They are an import- 
ant source of revenue and one 
Which might become great in the 
future, 


“To broaden its mining industry 
by opening up new mineral areas, 

Government has been conduct- 
ing surveys every year since 194. 
Iack of funds has kept the pro- 

mme to modest proportions but 
work has been proceeding steadily. 

The Government has sought to 
determine possibilities of dormant 
afeas where ore has been proved 
but unprofitable to work, and in- 
Véstigated territory not previously 
shrveyed. 

The geological survey obtained 
two outstanding results in 1940: 
Discovered new. chrome deposits 
Gm alloy used in special steels), 
g@nd obtained promising diamond 
drill results ‘of gold prospects. 

~A new operation of minor size 
Was started in the past year. Grind- 
itig pebbles were exported from 
the Manuels area to the United 
Slates, where they are used by 
grinding mills. Foymerly U. 8. im- 


‘ported these pebbles from Den- 


mark. 

Government has employed a 
Cpnadian concern to make a de- 
tailed study of the chrome deposits 
on the west coast. The scarcity of 
North American deposits of chrome 
Makes a commercial deposit of par- 
tfeular value in wartime. 

veral new evidences of molyb- 
denite were found on the south 
coast by the field survey party. 


Evidences of mineralization were 
found by a prospecting party 
searching for base metals in the 
southern part of thecentral mineral 
belt. |Economic possibilities of the 
area have not yet been determined. 

The Dorr report suggested that 
more proved mineral areas could 
be exploited if a reduction plant 
were constructed on the Island. All 
ores are now exported for treat- 
ment. 


These two sets of automobile license plates on a 
khaki colored arm ny truck tell one of the war's great 
e 


stories; that of Un 


Sam sending strong forces to stand 


guard with Canadian and Newfoundland troops and 
prepare defenses in Britain's oldest colony, which is oC 
the gateway to the New World. Total registrations of 
motor vehicles on the island, autos, trucks, buses and 
motorcycles in 1939 was 5,676. 


Nfld. Entry Rules 
For Visitors 


The Newfoundland Tour- 
ist Bureau warns Canadians , 
or United States citizens con- 
templating a visit to New- 
foundland that: 

.U. S. citizens should be in 
possession of passports. 

British subjects should 
carry documents sufficient 

“to establish identity as Brit- 
ish citizens. 

Nationals of any non-Em- 
pire country in Europe seek- 
ing to enter Newfoundland 
for any purpose must first 
obtain a permit from the 
Chief Commissioner of Im- 
migration in Newfoundland. 

Nationals of other non- 
European countries must be 
in possession of passports, or 
other papers, sufficient to 
satisfy the Newfoundland 
alien officer at the port of 
entry as to name and na- 
tionality. 


Fish Stocks are 
Much Better 


Stock position of codfish at the 
end of April was substantially bet- 
ter than at the same time last year. 


At April 30 licensed Newfound- 
land exporters showed 84,722 qtls. 
of shore, bank and Labrador and 
Newfoundland soft cure. This 
compares with 249,014 qtls. at April 
30, 1940. 


It is estimated that new fish in 
stock at the end of April was 33,800 
qtls., against 18,800 last year. 


Following are stocks held at the 
end of April, with comparative 
figures for last year: 

Codfish Stocks 
At April 30 
1941 1940 
_ tls. 
671° 128,368 
17,303 
103,343 


249,014 


Business Failures 


Drop to 13 in 1940 


Wholesale and retail trade in 
Newfoundland in 1940 was gener- 
ally higher than in the preceding 
year and number of commercial 
failures during the year fell to 13, 
the lowest point for many years. 


Nfld. Light Co. 


Services Gain 


Newfoundland Light & Power 
Co. owns and operates the electric 
lighting, power and tramway serv- 
ices of St. John’s and surrounding 
territory. Through ownership of 


more than 99% of the common - 


stock outstanding the organization 
is controlled by International 
Power Co. 

Light and power customers of the 
company increased .in 1040 to 9,- 
Hl from 9,359 at the end of the 
previous year. There was $36,000 
of 4%% first mortgage bonds issued 
during 1940, and outstanding 
amount totalled $2.1 millions at the 
end of the year. Outstanding 5% 
general mortgage bonds were re- 
duced by $4,000 to $424,500. 


Gross Earnings Gain 

Dividends of 8% were again paid 
on the $100 par. value. common 
stock, of which there was $1.5 mil- 
lion outstanding. 

Earnings have remained steady 
over a period of years. In 1940 gross 
earnings totalled $674,446, compar- 
ed with $670,780 in 1939. Affer ex- 
penses and taxes of $294,710 and de- 
preciation allowance of $100,000, 
earnings available for bond in- 
terest totalled $279,736. This com- 
pared with $299,014 in the preced- 
ing year. 


Dominion Atlantic 
Business Expanding 


Since formation 21-years ago Do- 
minion Atlantic Insurance Co., St. 
John’s, has shown steady growth. 
The company accepts fire, marine 
and automobile risks. 

Capital stock authorized totals 
$500,000, of which $94,860 was paid 
up at the last financial statement 
available. Assets amounted to 
nearly $250,000. 

Following are officers and direc- 


tors of the company: 


S E. HICKMAN, President. 
>i GOOBIE, Vice-president. 
er Secretary. 
now. H. STEER, HON. HAROLD 
MACPHERSON, Directors. 


Deficits of the organizations total- 
led $122,284. 

Following are comparative fig- 
ures of commercial failures, i in the 
last 10 years: 
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ASBESTOS INSULATION | 


MEDIUM An HIGH PRESSURE STEAM 


17 carloads of Lennolite used on one project in Canada’s war effort: Our expanded manu< 
facturing facilities enable us to give Prompt Delivery. 


W ITH the advent of Lennolite the toughness and durability so lacking in moulded 
types of insulating materials became a reality. Sound scientific principles are 
employed in the construction of Lennolite to reduce to a minimum the loss of heat by 
radiation, conduction and convection. Lennolite is efficient, economical, durable and 


light. 


The Quebec Asbestos Co. — our mining affiliate — is helping to develop much needed 
U. S. dollar exchange by shipping thousands of dollar's worth of asbestos annually to 


the U. S. A. 


! WRITE OR WIRE US FOR DESCRIPTIVE LITERATURE 


THE PHILIP CAREY COMPANY. LIMITED 


Factory & Head Office: 
Lennoxville, P.Q. 


Distributors 


Canadian Asbestos Co. 
Montreal. 
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Now on the press 


READY 
NEXT WEEK 


DATA ON 1500 
CORPORATIONS 


PUBLIC UTILITIES . . . TEXTILES 
TRANSPORTATION .. . MILLING 
OIL REFINING ...... RUBBER 
FOODS . . . IRON AND STEEL 
BANKS . . . TRUST AND LOAN 
CONSTRUCTION .. BEVERAGES 
ETC., ETO. A. 


Manufacturers of Asbestos & Asphalt Products 


Dependable Products Since 1873 
Asbestos Mines 
East Broughton, P.Q. 


- Distributors 


Canadian Asbestos (Ontario) Ltd. 
Toronto. 


Distributors 


Robt. T. Purves Lid. 
Toronto. 


IT PAYS TO KNOW: 


® The Nature of a Company's Business and 
Its Properties 


® The Personnel Behind It — Who Direct It 
and Manage It _ - 


‘@ What Is the Company’s Capital Structure 
@ What Is Its Funded Debt 

® Funds in Which Interest is Payable 

® Its Earnings History and Dividend Rate 


This book gives Companies’ balance sheets, also 
income and surplus account for three years. 


® The Price Range of the Company’s Stock 


Records up to’eight years im this book, 


Be Sure To Get This New 1941 Edition! 
220 PAGES 12" x 9" — $2.00 POSTPAID — ORDER NOW 
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Newfoundland newsprint mills ‘sead oh oe 
operated at effective capacity jn conpneoennnt 
1940, and production in the current 
year is well ahead of the same 
period last year. 

Two organizations, Anglo-New- 
foundland Development Co., Grand 
the leaders for over 30 Falls, and Bowater’s Newfoundland 


Pee 


J, J. HENLEY, 


Factory: Henry Street 
$1, John's, Newfoundland 


The two companies employ nearly 
8,000 men during the year on per- 
manent and temporary payroll. 

In the four months to the end of 
April Newfoundland newsprint 
mills produced 115,917 tons, com- 
pared with,108,739 tons in the same 


Job Brothers & Co., Ltd. 


ST. JOHN'S, NEWFOUNDLAND 


Emabeed Shp In March this year Bowater’s new 


e sulphi was 

Steamship Owners, General Merchants, Agents and eabesten: ——, io way pat 
EXPORTERS OF SALT CODFISH AND ALL ; 
FISHERY PRODUCTS plant will turn out 30,000 tons of \ 


pecialty—Producers wn : | 
. 8 f th li-knewn Brands, | 
Fresh Frozen Products a Spee NE FROREN @ The sulphite mill was erected as 


“HUBAY” and “LABDOR” BRINE FROZEN SALMON 


me. dine company ‘and the Newfoundland 
RO HOKAr FIRE INSURANCE” coy ot'Rartor boon seedy Sicppsrintes ay tae ear 
e or 
UNION MARINE and ee INSURANCE COo., LTD. of Cea soloutigl thar onttesele 
* of war it was decided to proceed 
DOMINION SKYWAYS LIMITED with the construction of the new 
Operating NEWFOUNDLAND SKYWAYS LTD. plant as quickly as possible. 


© 
Labrador Mining and ene Company Limited Very Modern Plant 


MANAGERS OF: wou Steamship Co., Limited, Work on the new mill was done 


. UNGAVA, 8.8. 
English Corsecpondents: 308 BROTHERS, LTD., Liverpoo! by the company’s own staff at Cor- 


moulded 
ciples are 
»f heat by 
rable and 


gineers and experts from leading 
pulp and paper mills in the United 
States, Canada and Scandinavia. 
The new plant is one of the most 
modern of its type on the continent, 


Entire output of the mill is under 
contract until 1972, 


Newfoundland newsprint pro- 
ducers are sure of high operations 
for some time, although reduction 
in size of British newspapers and 
rising costs have added to the in- 
dustry’s difficulties. - 


At the present time one of the 
largest problems is the difficulty of 
cbtaining shipping. These are more | 
a matter of irregularities than 4’ 
shortage of bottoms. , Bowater’s 
owns its own ships, but ‘the carry- 
ing capacity of the vessels is re- 
stricted by the longer time neces- 
sary to make the voyage in convoy. 


Insurance rates, charter rates and 


ch needed 


HEAP & PARTNERS (N'F'L'D) Ltd. 
nually to 


. 241 Water Street 
ST. JOHN'S. NEWFOUNDLAND 


Manufacturer’s Agent For 


ALL KINDS OF BUILDING MATERIALS, ELECTRICAL, | 
PLUMBING AND HEATING EQUIPMENT. 


Sole Distributors in Newfoundland for 
WESTINGHOUSE 


wutors 


Purves Lid. 
onto. 


have been no compensating price 
increases, militate against the hace 
fits. 


The Newfoundland mills come in 


$s. CONDON 


Real Estate Agent & Land Surveyor . 


ESTATE SURVEYS 


Majestic Building 
Duckworth St. 
Phone 2813 


NEWFOUNDLAND 


Canadian mills and are less ad- 
vantageously placed in regard to 
shipping and markets, 


Wood operatf6ns of the compan- 
ies have been at high levels. Ap- 
proximately 290,000 cords of wood 
were cut by Anglo-Newfoundland 
and Bowater’s 1940 cut totalled-a 
record 418,302 cords, compared with 
proposed cut of 387,000 cords, It 
is estimated that the latter com- 
pany will cut approximately 400,- 
000 cords of wood in the current 
season. 


OUSES 
AND LAND 
LISTED 


HOUSES 
AND LAND 
FOR SALE 


ST. JOHN'S 


Marine Agencies, Limited 
St. John’s, Newfoundland 


STEAMSHIP OWNERS 
AND OPERATORS 


OLAF OLSEN, Managing Director 


Building and Loan 


Assets Increase 


Association Promoting 
Home Building in St. 


John's 


Newfoundland Building and 

Loan Association reports good pro- 

a naeaineiuastiaiaiesaan NMI gress in 1940, with assets nearing 
=| the$100,000 mark. Formed on Aug. 


2,1 f com; had 
ESTABLISHED 1907 cent from en a 


> 

, .The company is patterned on 
az. A. MaeN ab & Co.., Ltd. similar home-building plans in op- 
eration in England,.«the United 
States and Canada. Membership 
in the Association consists of all 
those who have subscribed for one 
or more shares. A member may be 
an investor, a borrower, or both. 
With~par value of $100, shares can 
Windsor, Ont. be purchased outright, or by 
London, England monthly installments at rates as 
a 2 low as $1 a month for a share. 
London, o St. John’s, like other cities on the 
Hull, * Atlantic seaboard, is experiencing 
Paisley, Scotland an acute shortage of housing facili- 
Hecker Products Co: ie oa ane es, Se ae ore 
es & fetes rp. Setciias, Gna/ and Loan Association is conducting 


a vigorous campaign to encourage 
Large Offices, Sample Rooms and Warehouse in the the building of homes under its 
Heart of the Business District 


plan. It is promoting the building 
We Cover Newfoundland of houses and repayment in month- 
CABLE ADDRESS “MACNAB” ST, C, SOREN? 


Rss and 
Direct It 


ructure Menufacturers’ Agents & Commission Merchants 


City Club Building - St. John’s, Newfoundland 


REPRESENTING 


The Borden Company, Ltd.. . . + « « 
; The Campbell Soup Company, Ltd. . 
e Canadian Industries, Ltd. (Salt Division) . 


Oxo Limited ‘ 
d Rate 


J. 8. Fry & Sons, Ltd. 
Cadbury Brothers, Lid. 
sheets, also 
aree years. 


J. & J. Coleman, Ltd. . 
Reckitts, Ltd. 

’s Stock 

» this book, 


Toronto, Canada 


Jas. Robertson & Sons, Ltd. 
Corn Products Refining Co. . 


ly installments which care for in- 


terest, repayment of loans, ground 
rent, taxes, fire insurance and any 


other payment. 


ition! 
ORDER NOW 


CABLE ADDRESS, RENGOOD. P. ©. BOX E, 5285. 


TORS COVE TRADING CO., LTD. 


EXPORTERS OF CODFISH AND OTHER FISHERY PRODUCTS. 


Finest Grade 
MEDICINAL COB LIVER Oil 


ST. JOHN'S, NEWFOUNDLAND 


TELEPHONE, 163. 


IES at $2 each. 


Canadian Agency j 
CHARLES ALBERT SMITH LIMITED 
123 LIBERTY STREET, 
TORONTO. ‘ 


brought into production. This ~ 


ner Brook in consultation with en- . 


advancing costs, for which there... 


direct competition with eastern . 


is an international undertak 
Newfoundland co-workers in 


ing end oo neers of John Bull and 


making Newfoundland 


north eee An sa aeap of the Newtcundlond constabulary, 
— on-his beat with an American 


United Towns’ 
Growth Steady 
In 37 Years 


Gross Earnings in 1940 
Total $216,688, Against 
$197,296 in 1939 


United ‘Towns Electric Co. was 
incorporated 1902 to supply electric 
light and power service to Harbour 
Grace, Carbonear, Heart’s Content 
and vicinity. , 


' The first hydro electric plant was 
built at Victoria, near Carbonear 
in 1904, and consisted of a 300 h.p. 
Pelton impulse turbine corinected 
to a 250 k.v.a. General Electric 
generator. Distribution system was 
extended to Carbonear and Har- 
bour Grace and a pole line erected 
to Heart’s.Content, nine miles dis- 
tance. Total plant investment was 
valued at $30,000 and two or three 
hundred customers for electric 
light were connected to the lines. 


The company has grown steadily 
until at the present time it oper- 
ates six hydro electric plants with 
a total capacity of over 10,000 h.p. 
It serves 100 towns and settlements 
on the Avalon and Burin Peninsu- 
las. Total investment in plant is 
approximately $2 millions. 


In 1906 a second unit of 300 h.p. 
was installed at Victoria power 
plant; in 1918 a third unié of 900 
h.p. was added, followed in 1923 
by a hydro electric plant of 4,500 
h.p., erected at Seal Cove in Con- 
ception Bay. Power was trans- 
mitted to the St. John’s area princi- 
pally for resale to the Newfound- 
land Light and Power Co. In 1929 
a hydro-electric plant of 500 h.p. 
was placed in operation at Lawn 
on Burin Peninsula, Transmission 
and distribution lines were built to 
Grand Bank, Fortune, Lamaline, 
Burin, etc. 


In 1931 a 1,500 h.p. hydro-electric 
plant was erected at Topsail, 12 
miles from St. John’s. In 1932 the 
2,000 h.p. hydro-electric plant at 
Heart's Content was purchased and 
incorporated into the United 
Town's system. 

In 1939, erection of a 500 h.p. 
hydro electric plant at Little St. 
Lawrence was completed. 


The company has been operating 
for 37 years, bringing electric light 
and power facilities to many iso- 
lated communities along the coast 
of the Avalon and Burin peninsulas, 


1940 Earnings Better 
The company reported earnings 
from offerations of $216,067 in 1940, 
compared with $197,141 in the pre- 
ceding year. Aftef income from 
investments, total income amount- 
ed to $216,688, against $197,296. 


Net profit amounted to $9,513 in 


also gets into the 


The New- 


picture. 
total strength of over 260. Chief is Patrick J. O'Neill, 


eee a 


Development Active 


Anglo-Newfoundland Develop- 
ment Co, operated at full capacity 
in 1940, Production amounted to 
approximately 140,000 long tons of 
newsprint, 2,000 tons of wrapping 
paper and 19,000 long tons of pulp. 

The company is finding a ready 
market for its sulphite pulp in the 
United Kingdom, due to the ex- 
treme shortage because of the elim- 
ination of Scandinavia as an ex- 
porter. The company has therefore 
extended and improved its sulphite 
mills at Grand Falls, Capacity has 
been increased from 55 tons to 80 
tons daily. The company is devel- 
oping U. S. markets for newsprint 
to replace lost U. K. consumption. 


Wood cut totalled 290,000 cords 
in the past season. The company 
has increased its mechanical haul- 
ing equipment and now delivers 
half its wood by tractor. 

At the end of 1940 the company 
employed 3,150 men at its mills, in 
the woods and other branches, An 
increase of two cents an hour was 
granted to all employees at May 1, 
1940. Total wages and salaries for 
the year approximated $3 millions. 

The company maintains the com- 


, munity of Grand Falls, and during 


the past year installed numerous 
services. It has undertaken hous- 
ing plans, extended water and 
sewage facilities, and has erected 
a new school at Millertown. 


United Nail and Foundry 
Expands Plant Facilities 


United Nail & Foundry ®o., St. 
John’s, was established 83 years 
ago, It has expanded operations 
steadily and is equipped to per- 
form a wide variety of foundry 
work, The organization manufac- 
tures special alloyed cast irons, 
such as nickel, Ni-chrome, and Ni- 
hard, resulting in production of 
cast irons that are stronger, more 
machinable, more heat-resistant, 
wear-resistant and anticorrosive. 

In the past few years the pat- 
tern shop, molding shop, cleaning 
shop, varnishing shop, stove as- 
sembly, electric plating shop and 


» various activities of the foundry 


have been enlarged. An expansion 
programme was undertaken in 
1936 when a new steel casting 


Nfld. Clothing 


Pioneer Firm 


Newfoundland Clothing Co., is 
the oldest clothirfgy manufacturing 
concern in Newfoundland. It com- 
menced operations in 1894, and was 
incorporated in 1908. It manufac- 
tures men’s and boys’ ready-to- 
wear garments. The company is 
working on uniforms for New- 
foundland defense forces and in the 


last Great War made clothing for - 


the Royal Newfoundland Regiment. 

The manufacturing operations of 
the organization were first carried 
out in quarters on Duckworth 
Street. In 1908 a new plant was 
erected. The company’s plant was 
extended subsequently, and numer- 


ous modernizations of equipment... 


have since been undertaken. 

The company is closely associated 
with leading business interests in 
St. John’s, President of the or- 
ganization is David Baird, of Jas. 
Baird Ltd., St. John’s mercantile 
establishment. Jas. S. Ayre of Ayre 
and Sons Ltd, is vice-president. 


Nfld. (Marine 


Insurance Co. 


tax. This compares with $10,869 


" tavestments had a book value 
had a book value of 


plant was installed. This included 
an electric arc furnace for melting 


~ steel, an electric annealing furnace 


and special grinding and oxy-acety- 
lene equipment. In the past year 
the company completely reorga- 
nized its sheet-metal department. 
In October last year, the com- 
pany opened a new wire mill and 


nail factory. The new equipment - 


has made possible the production 
of all types of nails. 

All types of ship’s gear, etc., are 
being made, and the company has 
been called upon to supply ma- 
terials in connection with the con- 
struction of air, military and naval 
bases being erected in Newfound- 
land by the United States and 
Canada, 


$181,501 and a market value of 
$158,272 at the end of 1940. This 
compares with $177,992 and $164,- 
458, respectively, at Dec, 31, 1939. 

A dividend of 5% was paid Jan. 
16, 1940, on the capital stock, of 
which there were 1,863 shares of 
$100 par valye outstanding at the 
end of the year. There was $65 
called and paid up on the shares. 

Following are officers and direct- 
ors of the company: 


HON. W. S. MUNROE—President. 

- H. MURRAY—Vice-president. . 
A. BOWRING, DAVID BAIRD, 
HON, a B. JOB, at CG oaaae eesees 
H. B. C. LAKE, R. YRE—Directors. 
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~- WATCHMAKER AND. JEWELLER > 


Wain: Clocks, Silverware, Jewellery, Engage- | 


ment and Wedding Rings, Novelties, Playing 
Cards, Sun Glasses. Tennis and Badminton 


I Supplies and Repairs. Watches, Clocks, Eye 


Glasses and Jewellery of All Kinds Repaired. - 
176 WATER ST., ST. JOHN'S, NFLD. 
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Hospitality 


THE CROSBIE 


ST. JOHN’S 


Genuine Newfoundland 


Rooms 


Harvey and Company Lid. 
St. John’s, Newfoundland 


(Established 1767) 


Importers and Wholesale Provision Merchants 
(Including Naval Stores and Groceries) 


Buyers and Producers of all Newfoundland-Labrador 
, Fish Products 


Producers Quick Frozen Fish and Fruit Products 
_ Outfitters for Banking Schooners 
" Shipowners and Shipping Agents 
aoaie for: Furness Red Cross Line, Newfoundland-Canada 
Steamships, Limited; Fjell Line; Imperial Airways, Ltd.; Pan 


American Airways, Ine:;: Ogilvie Flour Mills Co.. Ltd. 
* s3Montreal e 


Correspondents for osgset Underwriters of New York. 
¢ 


Head. Office: 
St. John’s, ' Newfouhdland: 


Branches: Conti Brook, Rose Blanche 


Newfoundland Butter Company 


Limited 


Manufacturers of 


Golden Spread 
Green Label and Solo 


Also Distributors of 


Pasteurized Milk and 


Cream and Cacolae 


Telephone No. 1700 
Le Marchant Rd., St. John’s, Nfld. 


St. John’s, N etna 


Established 1811 


STEAMSHIP OWNERS AND GENERAL MERCHANTS 


2 


LLOYD’S AGENTS 


Importers of all Coneral: Merchandise 
Exporters of Sealoil, Sealskins, Codoil, Dry Salted Codfish 
Canned Lobster, Pickled Salmon, Pickled Herring, Foxberries 
and all other Ne:zfoundland Products . 


‘FIRE AND CASUALTY INSURANCE 


Owners of S. S. “IMOGENE” and S. S. “BOETHIC”, 
Specially cametraciod for loo Nevigntian- 
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Vital Gateway 


UNITED IN EMPIRE'S [From the day that war broke 
GREAT WAR EFFORT 0 the people of Newfoundland 


have unanimously and whole- 
heartedly entered into its prosecution with loyal zeal. Out-of all 
proportion to its limited population, its young men have enlisted 
for service. In increasing numbers, they have gone to England to 
join the active forces, while a large representation is in Canada, 
training under the British Commonwealth Air Training Plan. 
An especially high percentage of Newfoundlanders — born in the 
traditions of the sea — are in the Royal Navy, though many others 
are in the Army and Air Force. Prominent in this service is a group 
of experienced loggers in, the British Forestry Corps. 
Altogether Newfoundland has joined in the conflict as an integral 
part of the British Empire — with upwards of 4,000 volunteers 
overseas. , ~ 


GREAT NAVAL AND AIR BASES 
BEING BUILT BY THE U.S.A. . 


The mutudl agreement between Great Britain and the 
United States, whereby the latter extended Western Hemi- 
sphere defence, not only released tonnage to Great Brit- 
ain but assured the Empire of full development of naval 
and air bases on this side of the Atlantic. 


Newfoundland is the strategic gateway in the Atlantic 
and was among the first sites chosen for adequate defence. 


With the complete co-operation of Newfoundland, the 
U.S.A, has been hastening its construction here of one 
of the world’s outstanding bases, from which British and 
American ships and planes will operate in the defence 
of democracy. 


‘ 


IN EWF OU NDL A ee D 
of the Atlantic 


ITS CONTRIBUTION § While Newfoundland troops are 
absorbed directly into the Imperial 


TO WAR ECONOMY forces, it has been the policy of the 
‘Government to save the Mother Country as much as possible. 
Savings Certificates are being sold to bridge the gap between 
revenue and expenditure. By Nov. 30, 1940 the budget was in bal- 
ance. Additional burden assumed by Newfoundland since war 
has totalled $4,000,000 annually. In June of last year, a loam of 
$1,500,000 was floated to make a voluntary contribution to Great 
Britain. 

Newfoundland has been able to make a marked economy contribu- 
tion to the war through its major industries. Its fisheries have helped 
to maintain Britain's food supply; its forests, pulp and paper require- 
ments; its mines, vital mine ore. 
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| NEW OPPORTUNITIES FOR CAPITAL INVESTMENT 


/ FROM THE SEA 


For three centuries the framework of Newfoundland’s 
industrial life was the country’s fisheries, and it is likely to 
dominate for many years to come. The Newfoundland 
and Labrador waters continue to yield rich harvests of 
fish. Codfish, the world's best,.is the major product, but 
many other species contribute to the total catch. The - 
salmon fishery is a growing and healthy industry; 
developments are also taking place in the herring 
industry; sealing activities yield a substantial return, 
: ethene oe while the haddock, halibut and lobster harvests are also 
lll Se of much importance. 
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GRAND BANKS FISHERMEN AT ST. JOHN'S - BIG FALLS ON SERPENTINE RIVER 
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- Among the Natural Resources of Britain’s Oldest Colony 


GOLD, COPPER, MOLYBDENITE, SULPHUR, IRON, LEAD, SILVER, 
ZINC, FLUORSPAR, LIMESTONE AND OTHER MINERALS. THE 
LARGEST REMAINING SOURCE OF PULP TIMBER IN THE WORLD 
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. 


FROM THE FOREST — 


Newfoundland and Labrador constitute one of the largest 
remaining sources of pulp timber in the world: Thus far this 
wealth has been exploited largely by two large paper organ- 
izations which have assumed a most important place in the 
island's business. More recently a profitable trade in pitprops 
has been developed and additional avenues are constantly 
being explored. In value of production, newsprint surpasses all 
other Newfoundiand industries and its further successful 
development is one of the potential bright spots on the country’s 
industrial horizon. 
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Newfoundland is a land of great natural wealth and 
opportunity. Her financial integrity is. assured, indeed 
this has the financial support of the United Kingdom 
herself. She looks to those who possess in combination 
the financial means and the power of initiative to join 
with her in deriving profit from her development. 


For further information communicate with 


- = St. John’s, Newfoundland |[e 


In Newfoundland are situated the world-famous lead-zine 
copper mine at Buchans, and, at Bell Island, one of the largest 
known iron ore deposits of the world. Fluorspar, limestone and 
pyrophyllite are also produced and exported in increasing 
quantities. Deposits of gold, molybdenite, copper, sulphur and 
other minerals offer attractive opportunities for exploratory work. 
The Geological Survey is actively engaged in investigating the 
resources cf the island and seeking opportunities for their 
development. Ready at the command of those interested in 


developing Newfoundland’s natural resources is almost 


unlimited power. 
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‘American opinion is) affirmative answer 


rein tear of U8 ete eation. 


¢ canada anne 


attack, should 
pe defeated. ; 


“Do you think we should defend 
Canada against attack in the event, 
Britain is defeated?” : 

of the 24 answers publishe@ by 
he News, 18 were definitely in 
vor of such action. The remaining 
i were either flatly opposed or 30 
sualified as to be negative in effett. 
vost of the “No” answers came from 
confirmed pacifists by conviction or 
religious persuasion. = = 

Notable among replies in favor 
were those from hitherto isolation- 
ist Senators, Congressmen and busi- 
ness leaders, such as Senator Burton 
K, Wheeler, Rep. Hamilton Fish of 
New York, and Brig.-Gen. Robert E. 
Wood, chairman of the America First 
Committee. General Wood gave an 
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Can 
ada under any possible cireum- 
stances of attack.” 

A. Lawrence Lowell, president 
emeritus, Harvard University, and 
chairman of executive committee, 
League to Enforce Peace—“For more 
years than I can remember I have 
felt that in the interests of the United 
States we should defend Canada 
from attack by any country, even— 
if such a thing were conceivable— 
hy England herself.” ‘ 

Senater Nye, North Dakota—“We 
ought to be amply prepared for any 
such emergency . . . Canada and 
ether neighbors of ours should al- 
ways be denied as battleground for 
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CONSULTING ENGINEERS 


THE GENERAL ENGINEERING COMPANY 
| (CANADA) LIMITED 


ENGINEERING 
OPERATION OF 
100 Adelaide St, West 


Shoemaker & Burnham 
CONSULTING ENGINEERS 
Speciplizing in Mill Design, Metall- 
urgy, Power ond Mining Plants. 


m 1201-1207 
45 Heer ad St. West, 
Toronto, Ont. 
Waverley 4466 


W. M. COUPER, K.C, 


Advocate, Barrister, Ete, 


486 St, John St, Montreal 
Tel. Marquette 3005 
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INDUSTRIAL PLANTS 


WA. 8605 Teronto 


FREE Subscribers to The 
Post, by grail, are entitled 
te the privileges of the In- 
vestment Enquiry Service, 
Subscription price — $5 a 
year. 


Lang & Michener 
BARRISTERS, SOLICITORS, ETC. 
D. R.MICHENER © 'M. RICKETTS 
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Pithlado, HoskinjGrandy, Bensiest & Drummond:Hay 
Pitblado, Hoskin, Torner, McEwen & Alsaker 
Barristers, Solicitors, &c. 
Winnipeg, Manitoba 


CHARTERED ACCOUNTANTS 


Ronald; Griggs & Ce. 
Chortered Accountants 


WINNIPEG 
SASKATOON 


ALFRED WALFORD & SONS 


Chartered Accountants 
1112-14 Castle Bidg, 
1410 Stanley $t., MONTREAL 
Phone: MA, 9836 


Hudson, MeMackin & Company 
Chartered Accountants 


SAINT JOHN end 
MONCTON, N.B. 
HALIFAX, N.S, 


W. D. Love & Co. 


Chartered Accountants 
Winnipeg, Manitoba 


R. D, HILL, BERTRAM & HECTOR 
Chartered Accountants 
3-4 CONFEDERATION LIFE BUILDING — TELEPHONE ELGIN 24640 


TORONTO, 2 


WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 
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Federal Building, Toronto 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E. J. HOWSON 
R. S. McPHERSON 


Licensed Trustees 


McDonald, 


FEDERAL BUILDING 
TORONTO 


Currie & Co. 


GALT 
KITCHENER 


Chartered Accountants, 
Licensed Trustees & Receivers 


MONTREAL TORONTO 


QUEBEC OTTAWA 


RUTHERFORD WILLIAMSON & CO. 


Rutherford 
D. J. Bales, 


g y 
Putherford Williamson, FC-A, 


Chartered Accountants : 
Uiilliamson, F.C.A. 
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Harold A. Shiach, F.C, 
¥. Gibson, C 


vers 
F. B. McCutcheon, C.A, 


MILLAR, MACDONALD & CO, 
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Qthers in favor included: 
Rev. Dr. William P. 


Roger S. Greene, Worcester, Mass,, 
asaociate directar, Committee to De- 
fend America by Aiding the Allies. 

Frederiek D. Kershner, Indian- 
apolis, Dean ef the College ef Reli- 
gion, Butler University. 

Edward A. Rass, Madison, Wis,, 
chairman of the national committee, 
American Civjl Liberties Union. 

Felix Morley, president, Haverford 
(Pa.) College. Zo 

Senater Aiken, former Governor 
of Vermont. 

Louis J. Taber; member of national 
committee of America First Cammit- 
tee, and a direetor, American Peace 
Society. 

Freeman H. Allen, chairman 
emeritus, Department of History and 
Politics, Colgate University. 

Opposing Replies 

Among the opposing answers were 
those of; 

Richard R. Weed, Philadelphia, 
executive secretary of Friends Peace 
Committee—‘A defense of Canada 
aimed merely at defeating Germany, 
or some other aggressor of the 
moment, would be futile. If it were 
suceessful, it weuld prolong the 
reliance on armed foree, whieh is the 
source of the danger, National secur- 
ity can only be achieved in interna- 


tional erder.” 

Bernard Iddings Bell, canon of St. 
John's Cathedral, Providence, R.I.— 
“Co-operation with Canada might 
mean such involvement ip-imper 
and other enterpriges, ind 
venge and attempted very ¢ 
England, as would make tlie problem 
too complicated to be solyed ahead 
of time.” 

J. Bernard Walton, Philadelphia, 
secretary, Friends’ General Cenfer- 
ence-—“War ig utterly destructive of 
all values—material and moral. The 
most unfriendly act we could do for 
Canada would be to fight Germany 
on her soil." 


Rev, Dr. William Lindsay Young, 
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To Test Validity 
Of Alberta Act 


From Qur Own Correspondent 
EDM , ~~ Validity of Al- 
berta's Debt Adjustment Act will be 
argued before the Supreme Caurt of 
Canada on June 24 as the result of 
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140,286,260 148,391,416 
Dividend Payments 


Cana 


Ottawa's acceptance of a reference |C 


of the Act made recent#y by the pro- 
vince, 

When previncial authorities asked 
that the Aet be referred te the Sup- 


reme Court of Canada Ottawa's per- | * 


reference to the Alberta court, 

Principal auestion in the reference 
asks; “Is the Debt Adjustment Act, 
1987, as amended, er any ef the pro- 
visions thereof, and in what partic- 
ular or particulars, or to what ex- 
tent, ultra vires of the legislature of 
the Province of Alberta?” 


Other questions are simflar to on 


those included in the Alberta court 


reference. These asked if the Agt|Znslish lec 


as amended was “valid and applic- 
able to executions and other pro- 
ceedings issued or taken upen judg- 
ments founded upon bills of ex- 
ehange or promissory notes?" 


‘ rh oderator of the General Assembly, 


Tian Chureh in U.S. A. 

"Frederick J. Libby, executive: 
secretary, National Couneil for the 
Prevention of War, 

Dr, Paul H. Bewman, president, 
Bridgewater (Va.) ‘College, and di- 
rector, Brethren Service Committee, 
Camps of Conscientious Objecters— 
“I cannot endorse national policies 
whieh involve my eountry in vio- 
lence and the slaughter of humar 
beings.” 
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New Control For Kerr Addison 
In J. Y. Murdoch Appointment 


J. ¥, Murdach, president of Nor- 
anda Mines, was elected president 
of Kerr-Addison Gold Mines follow- 
ing election of a new board of direct- 
ors for that eer ners nae 
man, president o @-Hyuronian, 
was chosen vice-presiaent of Kerr- 
Addison. . 


The new board consists of: 
J. ¥.- POCH. 


shares, jt wes stated, while Noranda 
Mines owned 600,000 shares. As pre- 
dicted by The Post, it was decided 
not to vote the million shares held by 
ame Ab sine ne new oe 

received proxies for g milljon 
shares on top of their own holdings. 
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retiring directars ag well as 
are of the opin 
interests of this company would not 
be served by a board dominated by 
oy interests, | rather by a seers 
rs of whieh represen 
qatirey different viewpoints and are 
te express their own opiniens.” 
Five Months Results 
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Commodities 


Commodity markets which have 
been tending upward for some weeks 
received a cheek in President Roose- 
velt's proclamation of an unlimited 
national emergency in the United 
States. It was considered that the 
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@ TraveLtEns along the highways of 
commerce, stock certificates, bonds, 
bank notes, cheques and other tokens 
of money are prey to the of 
eounterfeiter and farger. Proteat them 
with steel engraving, 


and Printing of an 
engraved mone ecument and it 


Bank Notes 


apparent that its intriegte ~ 
TE be most diffieult to du er 


t further‘defence Safety Pa 
yed—an exclugive paper 
is unmistakably genuine, 
For more than 100 years we have 
heen producing monetary ents 
and important commercial forms of 
. character and* quality, Consult us 
about your engraving needs, 
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effect of this on the commodity mar: | -— 


kets would be that if prices got out 
of line, action would be taken 
romptly by. Washington to contro} 
hem. is would have a sympar 
thetic effect on Canada in many 
cases. 
Alread 
set a ceilin 


steps have been taken to 
on certain classes of 
nited States and it was 
anticipated that similar action would 
be en elsewhere if any unugual 
advances were seen. 
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_ Week in Mining 


Tax Concession Offer — 

Stirs Little Response. 
Apparently Few Marginal Mining Operations 
Consider Possibility of Tax Rebate Sufficient 


Inducement by Itself to Start Producing 


While -some of the older mines have taken advantage of the 
Dominion Government's offer to “bargain” for increased production by 
tex rebates, it is believed that the value of tax concessions to marginal 
operators has not in most cases been sufficient to encourage erection 
of new mills. In a few instances production might be considered 
but marginal ore is not the-type that can be borrowed on at the bank, 
and tax concessions elone have not been found enough to make 


needed capital available. 


Increase in the excess profits tax has perhaps strengthened the 
hand of the Dominion Government as far as securing greater produc- 
tion from older mines by tax rebates. There is now a greater margin 
within which the Dominion Government can bargain. Bargaining 
power in connection with new mining propositions has also been 
increased but unfortunately if production was not profitable before 


it still will be unprofitable. 


Opening a Big Mine 

M. F. Fairlie, Kerr-Addison con- 
sulting engineer, gave some idea of 
the tremendous amount of work in- 
volved in the opening up of the great 
Kerr-Addison gold mine at depth at 
that company’s annual meeting. Two 
miles of lateral work to be done on 
each new level will require two 
years to complete, Mr. Fairlie said. 
Each level will altogether take 2% 
years before it is completely opened 
up. 

Mines use lumber but few people 
know just how much they do use. 
Kerr-Addison is embarking on a 
programme of 1,500 ft. of shaft sink- 
ing to carry exploration to greater 
depths. A total of 25 carloads of 
lumber will be necessary for the 
timbering of the shaft alone. 

Riches have been some slight em- 
barrassment to Kerr-Addison. Min- 
ing of closely parallel ore bodies has 
caused some difficulties, but these 


have now been overcome. 
2 -” 


Ships and Mining 

The Battle of the Atlantic is not 
only affecting people on the other 
side of the water, but people on this 
side as well. Shipping shortage has 
caused a serious bottleneck in oil de- 
liveries and even the mining indus- 
try is now being affected. 

Out on the Pacific coast, Vancou- 
ver Island coal mines are facing a 
serious problem. They are able to 

apeerCoal and the market for 
exists, “But the ships necessary 
carry it are available in ever smaller 
numbers. Further curtailment of 
production is being faced. To o 
declining. supplies from Vancouv 
Island itis anticipated producti 
in East Kootenay will be increased 
even further. . 


Vital Metals Hit 

But coal is not the only item af- 
fected in the mining field by the 
shipping shortage. In the United 
States lack of shipping space . has 
prevented building up supplies of 
strategic metals to desired levels. 
This will apparently give an op- 
portunity to Canadian as well as 
American mining people to make a 
contribution to the war effort by de- 
veloping supplies of special war 
minerals. According to Edward R. 
Stettinius, Jr., director of priorities 
for the United States, these are some 


Qualify for your 
GENERAL 
ACCOUNTANTS 
CERTIFICATE 
issued by 


the General 
Association 


by th SHAW 
HOME STUDY COURSE 


special courses by Correspond- 
ence, leading to the Intermediate and 
Final Examinations for your C. G. A, 
are most thoroughly and carefull 


pase’. provide the utmost in 
nst and guidance to Students 
in spare time study for these 
Write for special booklet C.G.A. to 
; Schools, Dept. B.79 
1180 Bay St., Toronto: 


Latest development in 
paper manufacture 


*“SampsonW hite 
Envelope”’ 


has a bond finish; is carried in two 
weights; is brilliant white; is 
opaque; and has the unusual quali- 
fication of having the strength of a 
rag content bond three times the 
price, 


Toronto Envelope Co. 


LIMITED 
366 Adelaide St. W., Torente 


“\Britain Delivers 
the Goods’”’ 


and still continues to produce 
fine woollens, despite heavy 
enemy action. 


An exceptionally fine assort- 
ment of worsteds and tweeds 
for “Spring wear have now 
arrived. May we have the 

jecsure of ing, you these 
abrics. gal 


of the minerals of key importance: 
chromite (the ore of chromium), 
copper, graphite, manganese, mer- 
cury, mica, nickel, quartz crystal, 
tin, tungsten and zinc. 

Canada has noted resources of 
some of these minerals. Nickel pro- 
duction can be increased further. 
Quebec is one of the chief world 
sources 6f mica, although mining has 
not been extensive in recent years. 
Quartz crystals can be produced 
here. Some shortages of tin are 
known to exist in Manitoba. Mer- 
cury and tungsten have been placed 
in production since the outbreak of 
war. More zinc is being produced in 
Canada than in any time in history. 
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Silbak’s Testing 

Silbak Premier—which acquired 
the Premier mine several years ago 
—is looking in new directions in its 
search for new ore bodies to per- 
petuate its existence. Exploration of 
the adjoining Premier Border prop- 
erty is now getting under way. Be- 
sides a new surface showing on the 
Premier Border a new ore body lo- 
cated on Silbak-Premier’s Cascade 
Falls No. 5 claim is stated to have 
induced the Silbak Premier people 
to take a 60% interest in the Premier 
Border property. 

Present work on the Premier Bor- 


From Our Own Correspondent 


OTTAWA. — Over one million 
Canadians bought war savings cer- 
tificates in May. Their total pur- 
chases amounted to $7,076,100 and 
brought total cumulative sales for 
the current year to $37,516,176. 

Since the campaign started to- 
ward the end of May last year Can- 
adians have subscribed to $63,957,284 
of these certificates. 

The peak of sales to date was 
reached last March when $10,053,- 
706 of certificates were sold. War 
Services Campaign, income taxes, 
etc., took their toll in April and 
May, but as sales in each month 
held at over $7 millions, the show- 
ing is considered as remarkably 
good. 

In all there are nearly two mil- 
lion subscribers to war sayings cer- 
tificates. The number who have 
maintained payments is exception- 
ally high; much -higher than indi- 
cated by monthly returns. Many 
subscribérs do not take a full cer- 
tificate each month. Their monthly 
contribution is held until payments 
are sufficient to cover purchase of 
a_ certificate. Consequently the 
number who are making regular 
payments is well above the number 
of actual certificates issued each 
month, 

The dollar volume of sales by 
provinces from January 1 to May 
31, 1941, and from May 27, 1940, to 
May 31, 1941, follows: 

May a 


Jan. 1 
to 
oe 31 May ." 


Ont. eeeeeve 
Man. esos 
Sask. ..s0s 
Alta. isges 
B. ot eee 


60,000 tons of ore above the sec- 
ond level averaging 0.22 oz. gold 


works out at $210,000. 


der property comprises a survey of 
the old workings and old tunnels 
Following this, it is expected a de- 
velopment programme for the prop- 
erty at depth will be laid out. Extent 
of the programme, of course,. will 
likely be determined by th possi- 
bilities indicated by the survey now 
under way. 
” a & 


N. B. Manganese 

New Brunswick people are taking 
a great interest in the development 
of manganese properties these days. 
Projects are small, but it appears 
that there are a number of chances 
of success even where development 
capital is relatively limited. 

Sussex Manganese is now driving 
an adit for opening up an indicated 
vein on its property. Considerable 
ore is stated to have been mined 
there years ago and present opera- 
tors have been able to extend the 
old showings. The newly formed 
British Manganese Mines has ac- 
quired a manganese property at 
Shepody Mountain, New Brunswick, 
This is another old N. B. property 
which ancient reports indicate has a 
considerable quantity of‘ore avail- 


once more when funds have been 
accumulated. 


able. Old workings will be surveyed | 


Big 


Sinking of the No, 2 shaft is more 
than two thirds completed and will 
be finished late in June. New addi- 
tional ore from all three new levels 
at No, 2 shaft should be available for 
milling by August, when it is hoped 
to be able to increase ‘the milling 
rate. . 

It is hoped to be able to-make a 
further report to shareholders in 
about four or five weeks. 


Quebec’s Mineral 
Output Up in April 


The Quebec Bureau of Mines re- 
port on mineral production of the 
province in April shows output of 
gold, silver, clay products, lime and 
cement was well above April, 1940. 
Production of gold and clay prod- 
ucts was slightly lower than the 


previous month, but of silver, lime’ 


and cement showed substantial in- 
creases. : 

The production of silver and lime 
in April set a new record, while that 
of clay products and cement was 
highest for any April since 1931. 

Output of gold, silver and lime for 
the first four months of 1941 was a 
record for this period of the year. 
Compared with the corresponding 
period of 1940, the increases are as 
follows: Gold, 7.5%; silver, 39%; clay 
— 87%; lime, 33%; cement, 

%. 


Development Plan 


On at Lake Shore 


From Our Own Correspondent 


KIRKLAND LAKE—A broad pro- 
gramme of development designed 
to place the mine in better shape to 
supply the mill is now under way at 
Lake Shore Mines, The Financial 
Post learned on a visit to the prop- 
erty. This programme is expected 
to take two years in all to com- 
plete. After the first year it might 
be possible to lift the mill above 
the present 1,700 tons daily, but it is 
believed that the milling will more 
likely. be held close to the present 
level to be on the conservative side. 

Have New Ore to East 

Development work is now into 
new ore to the east where five new 
levels are being opened up. This new 
ore could be 1,200 ft. long at its 
greatest extent and may add about 
800 ft. on the average if the zone is 
not shifted by faulting, So far the 
north vein has not come in. 

Ore to the east is now expected to 
offset weakening of the ore struc- 
ture to the west over against Teck- 
Hughes as depth has been reached. 

The station for the 600-ft. level 
is expected to be cut in about three 
weeks. 

To Sink Other Shaft 

When this work is completed, 
sinking will be started in the other 
shaft and later the first will 
be continued again below 6,000 ft. 


New Canadian Manager 
For Handy & Harman 

Thomas H. Gallagher has been ap- 
pointed manager of Handy & Har- 


man of Canada Ltd., Toronto fabri- 


cators, dealers and refiners of pre- 
cious metals. He comes to Toronto 


436|from Chicago where he was in 


charge of sales. He succeeds John 
W. er of Handy & 


. Colgan, manag 
645 | Harman at Toronto since 1938, who 


has been appointed sales manager of 


, the parent company at New York. 


The objective is to get to depth as 
quickly as possible. Equipment at 
the one shaft is capable of handling 
work down to. 6,800 ft. while the 
other plant will operate to 6,000-ft. 
depth. Only a possible labor short- 
age would bar carrying of work to 
depth. 

Drifting at depth gnoust be carried 
slowly—one shaft.a day—to minim- 
ize any difficulties from bursts. In 
mining it is necessary to leave as 
few angles as possible. Different 
areas must be mined at the same 
pace, it has been found. 

Milling Lower Grade 

With the current milling rate of 
1,700 tons, much lower grade ma- 
terial is being put through. Any 
material which will show a reason- 
able profit is put through the mill. 
It is not a case of mining only the 
high-grade ore available. 

Dividend Situation 

There has been no inclination of 
directors to commence a programme 
of outside exploration but rather to 
pay out profits as earned in divi- 
dends. 

It had been thought the company 
would just about be able to make its 
last 50-cent dividend until the in- 
crease in the excess profits tax was 
announced, forcing the reduction to 
35 cents a share for the quarter. 


Saint John Dry Dock 
To Build New Dock 


From Our Own Correspondent 

MONTREAL.—Contract for con- 
struction of a new dry dock has been 
awarded to Saint John Dry Dock. & 
Shipbuilding Co. The new dock will 
be adjacent to present facilities of 
the company and will be used to re- 
pair Admiralty tankers and vessels, 
It will be of the semi-tidal variety 
and be operated by Saint John Dry 
Dock on a rental basis. No detail of 
cost has been issued, 


given credit for the upward 
trend. 


Formerly Tied to U. S. 
Prior to the outbreak of the cur- 


competition of Mid-continent and 
Montana oil in the AlWerta field’s 
broa Prairie market. Taking 
the price of 40 gravity crude as a 
base, Turner Valley prices dropped 
41c per bbl. from $1.55 to $1.14 be- 
tween December 19386 and January 
1938, and remained at $1.14 until the 
summer of 1940, when two small 
boosts totalling 8c per bbl. were 
passed on to the producer to balance 
a reduction, in the Turner Valley- 
Calgary Pipeline carrying and hand- 
ling charges. 

Since the outbreak of the war the 
tie between Alberta and American 
prices has been broken. Rising ex- 
change rates and the imposition of a 
10% imports tax abruptly increased 
the cost of landing American oil on 
the Canadian Prairies, but neither 
the posting companies nor the. Oil 
Controller ordered a corresponding 
increase in Alberta posted prices. 
Recent price boosts in the States 
have still further increased the com- 
petitive differential between Alberta 
and American oil in the Prairie mar- 
ket. . 


No Effect on Outlets 
Many oilmen hold that the, normal 
laws of economics should govern 
the Alberta crude oil price, and that 
the price—as was the case prior:to 
the War--should be its competitive 
value in the: nt marketing: 
If this were:< apcording 
*; F 


Thrift Stores 

Continued. improvement in the 
operations of Thrift Stores Ltd, 
Montreal, resulted in a gain of $21;- 
000 in operating profits for the fiscal 
year ended March 29, 194%; Further 
stores were remodelled during the 
year, R. H. Hommel, president, 
states improvements were made to 
other premises, and the number of 
stores reduced by combining units 
which were close together and clos- 
ing other stores. 

Satisfactory settlement is reported 
with the City of Montreal over the 
disputed chain store tax for the 
periods ended in 1939 on. Similar 
settlement is hoped for with the City 
of Verdun. 

Note payable to Stop & Shop Ltd. 
has been reduced from $50,000 to 
$30,000 and working capital shows an 
improvement of approximately $15,- 
000. Earnings after increased taxes 
were lower than last year, but re- 
mained above preferred dividend 
requirements, although no dividends 
have been paid. 


Consol. Income and a Account 
Years End 


Add: Profit on invest. 


Net profit and surplus 
‘Less: Prev. deficit .. 
Prior yr. inc, tax .. 
Loss on assets sold.. 


Earnings per Share: 
one first pref. .. 


4 
291,511 


Working capital .... "182,990 


jtenac Oil Co. 


boost, 

N the oilmen’s 
stand, however, is the fact that crude 
oil prices in the States have risen to 
offset increased labor and material 
costs. Development and operating 
costs in Alberta, they point out, have 
also risen substantially in recent 
months, due to increased drilling 
depths in Turner Valley, sharp in- 
creases in the cost of drilling equip- 
ment, casing and production equip- 
ment, and increased labor costs. , 

Even granting that oil producers 
should not benefit from the rise in 
exchange rates and the imports tax 
on imported oil, oilmen in general 
are convinced that a price increase 
to offset their increased develop- 
ment and operating costs is war- 
ranted, and due. 

In addition to this argument, the 
representations of oilmen to Can- 
ada’s Oil Controller will stress the 
fact that no other single factor could 
provide a greater stimulus to Cana- 
dian oilfield development than a 
substantial boost in the price of 
crude. It will be pointed out strong- 
ly that Alberta cannot hope to in- 
crease or even sustain production at 
the current level for more than a 
year or two, unless development of 


both present and prospective oilfields 


is substantially increased. 
s = 


Valley Operations 
Wells: Crude Oil producing (under 
quota) 145; testing production 5; 
shallow oilwells 3; naphtha wells 
(operating) 55; drilling 27; to spud 8; 
standing 9.. Total, 252. Daily field 
allowable (crude, shallow and naph- 
tha wells): 26,000 bbls. (effective 
June 1), Wells testing: Atlas 1; Lion 
Sunray 1; Major Oil 1; Twin Valley 
1; Royalite 55, Drilling lime: Anglo 
Canadian 9; B.A.-Brown 2; Empress 
1; Harris 3; Home Millarville 7. 
- s * 


Big Survey On 

Without fanfare, the McColl-Fron- 
has commenced. geo- 
logical and seismic survey work on 
one of the largest Crown Reserva- 
tions yet taken out in Alberta, ac- 
cording to unofficial information. 
The large geological and survey 
party is now working in the vicinity 


of Cereal and Oyen, about 135 miles 


on: the Eastern Cen- 


east 
tral Plains. It is understood the 


party will cover an area about 60 
miles long and 25 miles in width. 


Tax Concession 

Taxation concessions (probably on 
the allowances for depreciation and 
depletion) to encourage oil com- 
panies to. engage upon exploratory 
driling will be made possible 
through an amendment to the War 
Exchange Conservation Act, given 
final reading by the House of Com- 
mons. The amendment, according 
to Finance Minfster Ilsley, empowers 
the Dominion Government to enter 
into agreements with oil companies 
to give them tax concessions to assist 
them in financing oil prospecting so 
that new wells may be opened up 
and the nation’s oil supply main- 
tained. Oilmen anticipate consid- 
erable benefit from the measure, but 
have not yet received sufficient in- 
formation to appraise exactly the 
possible results, 

* * o 

Oilmen Object 

Not so well received, however, was 
the announcement by the Alberta 
Government that, under an Order- 
in-Council passed May 28, Crown 
Royalties on oil and gas production 
from Crown Leases would be revised 
effective June 1, The new royalties 
are a straight 124% royalty on leases 
granted by the Dominion Govern- 
ment, for the period June 1, 1941, to 
June 1, 1951, and the choice of a 
“sliding scale” royalty ranging from 
5% to 15% or a straight 12%% roy- 
alty on oil production from the leases 
granted by the Provincial Govern- 


7 ment since Oct. 1, 1930, and on school 


lands, the new rate to be effective 
for five years only from June 1, 1941. 
In addition, a royalty of one-half 
cent per 1,000 cu. ft. will be collected 
on all sales of natural gas, and on 
natural gas used off the location. Op- 
position of operators. is not so much 
to the scale of royalties as to the fact 


wells not yet drilled. 
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EADERSHIP. Whether in 

| choosing a product or 
enlisting a service, there- is 
no safer guide than the posi- 
tion in its field of the person 
or company sponsoring it. 
Leadership not only implies 
but demands superiority. 
Among astute business men, 
leadership is a convincing 
recommendation in itself. 


Sixty-five. years of SPE- 
CIALIZATION—of thorough 
understanding—of superior 
service in the inspection and 
insurance of power equip- 
ment ... sum up for The 
Boiler Inspection Company a 
leadership which is made 
abundantly clear by the lat- 
est official returns to the 


COMBINE? 
yh 
FE 


as 


Insurance Department 
Ottawa. 


These returns show that of 
the 23 companies underwri, 
ing power plant insuranee 
in Canada, The Boiler |. 
spection Company alone, 
had on its books more than 
the total on the books of ajj 
the 22 other companies com. 
panies combined! 


Do you need to know more 
to help you decide where 
your boilers, engines, tu. 
bines, pressure vessels or 
electric generators will have 
the protection of the utmost 
in mechanical inspection and 
the soundest of financial ip. 
surance against costly busi 
ness crippling accidents? 


Ask your agent or broker for supporting facts. 


The Boiler Inspection and Insurance Co. 
Oma OTe aT of Canada TLL 


North of Montreal in 
the Laurentians, luxuri- 


ous log chalet 
tennis, 


golf, riding, 


swimming, sports di- 


rector, 


orchestra, 


rooms with bath, deli- 


cious 


Algoma Central 
Terminals Pays 

Bondholders’ committee fo 
goma Central Terminals L 


‘ 


Al- 
has 
that they are applicable to wells now | declared payment of coupons Nos, 1 
producing or drilling, as well as to| and 2 on the 5% first mortgage bonds. 

In addition, interest on the coupons, 


Write 
ine, St. 


n, P.O. 


which were due Dec. 31, 1931, a4 
June 30, 1932, will be paid at the ma# 
of 5%. Accrued interest on No! 
coupon will thus be 474% df 
coupon, on No. 2, 45%. : 

Payment is to be made at the chief 
office of the Bank of Montreal # 
Montreal or London, Eng. No inte 
est will be paid on these coupos 
from June 30, 1941. 


cuisine. 


Position of Chartered Banks of Canada as of April 30, 1941, Shown by Monthly Returns to Minister .of Finance 


SUPPLEMENTARY INFORMATION 


Of this amount, $44,952,183 \represents deposits in Canada in currencies other than Canadian. 
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*And loans for which they are guarantors. 
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yates are very reaso 
from $3.50 single; 
$6.00 double. 
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MONTREAL 
NM VERNON G. 


ian Pacific Expre 
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i ROG POM Bann) 


To. The 


Travelling Public 


Lendon, Ontarie 


Rates for Room 
as Follows:— 
Single room without bait 
running water and toi!-t. 
Single room’ with shower. 
Single reom with bath, $3, 
Single room with tub and 
combination, $3.50. 
Double room without bath 
Tunniig water and toi!et 
Double reom with bath, $ 
BDeubdle room with tub and 


shewer combination, $5.5 
* - Soliciting your 
Gppreciated patroid 
H. F. STRUCKETT, 7a 
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¢ moment you open the 
coming do or of your 

room at the Mount Royal 
Hotel you are greeted by 
gil the luxury and creature 
comforts which only the 
greatest metropolitan 
hotels can provide. Roqm 
rates are very reasonable; 
from $3.50 single; from 
$6.00 double. 


COME TO THE 


MONTREAL 


Tele A itll G. CARDY 


DRAKE HOTEL 
REGINA, SASK. 


In the Heart of the 
Business Area 


FIREPROOF and MODERN 
N. J. Taylor, Manager 


THE SAFE CONVENIENT 


WAY TO 


CARRY MONEY 


Canadian Pacific Express 


LAE 


Coo 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 


Rates for Rooms 
as Follows:— 
Single room without bath, $2.50; 
running water and toilet. 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
Single room with tub and shower 
combination, $3.50. 
Double room without bath, $4.00; 
running water and toilet. 
Double room with bath, $4.50. 
Double room with tub and shower 
combination, $5.00. 
Twin bedreoms with tub and 
shower combination, $5.50. 


Soliciting your _ 
appreciated patronage, 
H. F. STRUCKETT, Manager 


OUT 


avatiale Dollars Stretched to Press Di 


By GORDON M. GRANT 
Staff Writer, The Financial Post 

Sensational results of diamond 
drilling are unlikely to brighten 
mining horizons of 1941. But many 
exploration projects are going 
quietly ahead with every dollar 
being stretched. Drilling contracts 
are being signed at record low fig- 
ures and alert managements can, 
often get the drilling contractor to 
take 25% payment in stock. 

Saving money in mine-making is 
taking several forms. One plan is to 
lease somebody else's mill to accu- 
mulate enough money to e your 
own mill. Or purchase a good dis- 
used mill, partly for stock and part 
eash. 

Money is even being saved in put- 
ting down shafts. Wherever possible, 
mine managements are saving the 
entire expense of shaft sinking by 
underground exploration from work- 
ings of a neighboring mine. Over a 
dozen mines have been carrying on 
this type of exploration the last few 
years and nearly 10 are actively 
developing in this way at the present 
time. 

Macassa is an outstanding example 
of this type of venture, This mine 
was developed from the workings of 

| the adjoining Kirkland Lake mine. 
| Officials knew they had a mine be- 
| fore there was any operating shaft 
| completed: 

Drifting Exploration Cheaper 

There is no doubt that develop- 
ment from an adjoining property is 
the cheapest method of exploration. 
Drifting usually costs in. the neigh- 
borhood of $10 a foot. Shaft sinking 
costs in the neighborhood of $50 a 
foot, and the expense may run as 

much as $100 a foot. 

Besides the actual expense of sink- 
ing the shaft there is the cost of 
assembling a mining plant and in- 
stalling a headframe and hoist. 

At least one company has taken 
over its mining plant on a rental 
basis with an option to buy ¢f results 
turn out as expected. A good mining 
plant is worth money nowadays with 
deliveries of equipment running far 
beliind schedule. 

Many managements are perform- 
ing wonders with the money at their 
disposal, when the cost of developing 
properties a few years ago is consid- 
ered. Supply costs may be higher 
with the war but capital expendi- 
tures are certainly being cut to the 
bone. * 

Big Companies Co-operate 

Big mining companies have been 
co-operating with small mining com- 
panies in carrying out exploration 
trom their workings. “History is re- 
peating itself in Macassa’s agreement 
to explore the Casakirk property to 
the north and the Amalgamated 
Kirkland property to the south. 
Drives have been put out toward 
each property at the 3,000-ft. horizon 
and a gold-bearing break has already 
been intersected near the Casakirk 
boundary. 

Lake Shore continues to explore 
the optioned property of Kirkland 
Basin, which adjoins to the north, 
from its own workings. Toburn has 
been active in exploring the Federal 
Kirkland Combined properties from 
its workings ahd. further work may 
be done at a deeper horizon at a later 
date. « 

Hollinger Does it, Too 

Kirkland Lake has had no monop- 
oly on this type of exploration. In 
Porcupine, Hollinger is exploring the 
Gillies Lake property from its work- 
ings and an agreement was com- 
pleted with Mace for the same type 
of work some time ago. Preston has 
an impressive exploration pro- 
gramme afoot, with crosscuts going 
out for exploration of the adjoining 
New Augarita and Presdor proper- 
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ties. Surface drilling on New 
Augarita previously gave some en 
couragement. 

Over in Quebec developnient of, 
the National Malartic deposit under- 
ground has so far been restricted 
entirely to exploration from the 
adjoining Sladen workings. In 
Ontario's Beardmore area Northern 
Empire is exploring the Norex prop- 
érty from its workings. 

Farther west exploration of the 
Camrock property will be carried 
out by drilling from the Jason work- 
ings. In this, case, exploration is 
already being carried out at surface 
following discovery’ of a@ number of 


veins. 
Work Advances 

Even with prospecting money, hard 
to get numerous properties have 
been making encouraging headway. 
One of the best drill showings 
secured in recent months has been 
at Orpit Mines in Bristol twp., in the 
outlying part of Porcupine. Drilling 
carried out over a period of years on 
these claims, known, as the Mc- 
Cauley-Bridge greup, had given 
some encouragement but consistent 
results thet really seemed to indicate 
a commercial ore body have only 
been secured recen 

The mineralized has now been 
followed for a distance of 1,000 ft. 
westward. Deeper drilling is planned 
to cut the zone about 250 ft. 
than the initial drilling. If results 
are comparable to recent results, 
consideration will be given to shaft 


sinking. 
Good Ore Settions 

The hole at the northwest end of 
the 1,000-ft. indicated length at 
Orpit returned values for a 103-ft. 
core length including sections aver- 
aging $13.19 across 1.3 ft. $1232 
across 2 ft. and $16.27 across 3 feet. 
A hole 200 ft. to the southeast return- 
ed $24.50 over 11 ft. while a hole still 
farther east went $7.25 across 17 ft. 

Most of Orpit’s authorized capital 
of 4 million shares has been issued 
and either reorganization or forma- 
tion of a new company appears likely 
if a shaft sinking programme is to be 
undertaken. 

With the announcement made that 


Teck-Hughes Gold Mines is exercis- 
ing its option on the property of 
Beaucourt Gold Mines, attention has 
been focused on this property in 
Louvicourt twp., Quebec, not so far 
east of Lamaque Geld Mines. 

Under terms of the agreerhent with 
Beaucourt, Teck Exploration Co: 
subsidiary of Teck-Hughes — will 
form a new compahy to continue 
development. Diamond drilling has 
indicated a considerable number of 
zones that may prove good ore 
makers. 

It appears that sinking of a new 
shaft to test. possibilities of new 
zones will soon be the next step. 
Exploration from a shaft put down 
under a predecessor company show- 
ed a considerable tonnage 5f ore. 

Senore Completes Shaft 

Not so far from the Beaucourt 
property, over in Pascalis, Senore 
Gold Mines is carrying on under- 
ground at its property north of Per- 
ron Gold Mines. Several ore shoots 
totalling 240 ft. were opened up 
along a length of 600-ft. in-jateral 
exploration-last year. The shaft has 
been deepened to 500 ft. and explora- 
tion will be carried out at that hor- 
izon. Work may be done later at 
the 350-ft. level. 

The Senore deposits appear similar 
in character to other properties in 
the area such as Perron Cournor. 

When $30,000 was placed in the 
treasury for development earlier this 
year, 850,000 shares remained in the 
Senore treasury of an anthorized 
capital of 3 million shares. Finances 
have been chiefly provided by New 
York interests, with Canadians also 
participating. 

Acordia to Sink Shaft 

A new shaft is to be put down on 
the property of Acordia Porcupine 
Gold Mines in the Porcupine area. 
Several years ago a shaft was put 
down 160 ft. with a level opened up 
at 125:ft. Some interesting results 
were secured but surface diamond 
drilling has now disclosed possibili- 
ties that are more interesting than 
those in the original shaft’area and 
the new shaft was decided on as 
the most feasible method for testing 
new results. 
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When Acordia financing Was com- 
pleted last February the company 
had 1,900,006 shares issued of an 
authorized capital of 3 million shares. 
A total of 30,000 shares were pur- 
chased for $4,500 with a further 70,000 
shares underwritten at 15 cents. 
Options were granted on shares at 
prices ranging from 15 to 50 cents a 
share. 


Central Porcupine Test 


Central Porcupine Mines is em- 
barking on a new diamond drill test 
of its property in the Porcupine area 
adjoining Dome Mines to the west. 
Much diamond drilling and under- 
ground development have been car- 
ried out in the past on this strategic- 
ally loca property in an attempt 
to locate ore bodies, but results have 
been disappointing. 

Present holes are being put down 
close to the boundary with Dome 


where favorable porphyry formation 


was cut in drilling cdrried out pre- 
viously. Stories have been going 
the rounds that Dome has found ore 
near the Central Porcupine locality 
but it is not definitely known if any 
Dome showings have any relation to 
the Central Porcupine ground. 
Eastward an Interesting Bet 


In eastern Kirkland Lake, what 
might turn out to be a really inter- 
esting diamond drilling project is 
getting work under .way at the 
Noranda-controlled Eastward Mines 
property adjoining Upper Canada 
Mines. After a careful survey of 
Upper Canada results, Noranda en- 
gineers decided that the Eastward 
ground should be investigated in an 
attempt to pick up the westward ex- 
tension of the important Upper Can- 
ada zone, 

That the Eastward ground is con- 
sidered excellent prospecting ground 
is shown by the share financing that 
Noranda is providing. For years Nor- 
anda has owned 600,000 of 1 million 
outstanding shares. Now the com- 
pany is purchasing a further 50,000 
shares at 30 cents, 100,000 shares at 
35\cents and is receiving an option 
on 1,349,994 shares at 40 cents to $1 
a share. If the financing agreement 
should be fully exercised, Noranda 
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exploration and 


preliminary test development, considerable work in this field is still going 
steadily ahead in principal mining areas. Economy is the watchword. 


Shown here are properties in Ontario and Quebec where such o 
Similar work is under way also at the British 


are in progress. 


ations 
lumbia 


property of Fairview Amalgamated and in the North West Territories 
at the Mercury Gold Mines prospect. 


Mining Concentrates 


Avalard Mines was forced to 
abandon the first hole in its cur- 
rent drilling campaign due to caving. 
A second hole is now being drilled. 


Bankfield .Consolidated annual 
meeting will be held June 12 in To- 
ronto. 

. 7 * 

Cournor Co. anticipates 
reduction in monthly productio# by 
about $22,000 monthly to between 
$35,000 and $40,000 a month with 
mining and milling of ore from the 
Beaufor shaft curtailed. According 
to President Gustaye H. Rainville, 
operating profit will not be gréatly 
changed as operating costs will be 
substantially lowered. Development 
of the creek zone north of the shaft 
is being continued with good suc- 
cess, it is stated. \The 687 ore body, 
while not high grade, will aid 
materially with the Beaufor shaft 
shut down. Fiscal year has been 
changed from Jan. 31 to Dec. 31. 

- . ” 


Delnite Mines will hold its an- 
nual meeting on June 25 at the mine 
office in the Porcupine area. 

* * ” 


Duquesne Mining Co. has granted 
an extension of one month on all 
remaining installments of the option 
agreement of George H. Johnston. 
May 20 installment comprising op- 
tion on 43,000 shares is now exercis- 
able by June 30. : 

o 


Eastward Mines shareholders ap- 
proved a financing deal with Nor- 
anda Mines at an annual meeting 
last week. Details of the deal are 
given elsewhere. Eastward balance 
sheet as at April 30, 1941, shows $161 
cash as against current —— of 
$1,422. Diamond drilling is to get 
under way immediately. 


poaainsii Sitees is offering 
igs to shareholders at 15 cents a 
share on the basis of two shares for 
each five shares now held. Funds 
are to allow the carrying on of fur- 
ther development. 


Hayes Cadillac is asking share- 
holders to approve sale of company’s 
Larder Lake property to Winchester 
Mines on June 10. They will also be 
asked to approve distribution of 
187,650 pooled shares on the basis of 
one Winchester share for each 10 
Hayes Cadillac. tag 

Hasaga Gold Mines hopes to be 
out of débt and building up a syr- 
plus at the-end of this year, share- 
holders were informed at the an- 
nual meeting. An internal shaft 
started from the mee level with an 


‘Hollinger 


objective of 1.450 ft. is now down 
more than 1,250 ft. A considerable 
amount of low-grade ore has been 
developed but treatment of this has 
been deferred to a later date. The 
Gold Shore section of the property 
has been looked over but nothing of 
importance was located. 
. . s 
National Malartic shareholders 
have approved the new financing ar- 
rangements ‘with Noranda Mines, 
Consolidated, Quebec 
Gold Mining Corp. and E. H. Pooler. 
> + + 


New Augarita Porcupine Mines is 
stated to be encouraged by the cut- 
ting of porphyry by Preston East 
Dome Mines in a drill hole put out 
from the end of the 1,050-ft. level 
crosscut driven towards the New 
Auparita property. The porphyry 
cut is said to be only 150 ft. from 
New Augarita ground. 

* > = 

Noranda Mines milled 640,017 
tons of ore in the first quarter of 
1941 compared with 604,756 tons in 
the first quarter of last year. 

7 * ” 


Premier Gold Mining Co. has de- 
clared its regular quarterly divi- 
dend of 3 cents a share payable July 
15, 1941, to shareholders of record 
June 13. am 

* 


Pate Consolidated Gold Dredging 
has declared an interim dividend of 
10 cents a share payable in Canadian 
funds on June 25 to shareholders of 
record June 4. 

> os * 

Petid Oreille Mines & Metals has 
declared an initial dividend of 6 
cents a share payable in United 
States funds on July 28, 1941, to 
shareholders of record June 27. A 
total of $97,928 will be distributed. A 


In the Duparquet area in Quebec, 
a broad programme of exploration is 
getting under way. Beattie Gold 
Mines has taken two adjoining op- 
erations—Donchester Mines and 
Central Duparquet—under its wing 
and plans afi extensive exploration. 
Some ore was proved up previously 
at Central Duparquét’ when the 
property was being operated as 
Dumicto Gold Corp. ~ 

In the same area, Duquesne. Min- 
ing Co. is putting down a shaft to 
explore a number of potential ore 
zones revealed by a large amount of 
diamond drilling cafried out over a 
‘period of years. Financing of this 
work is being carried out chiefly by 
United States interests, 

The shaft is to be completed to 
500-ft. depth with Igteral explora- 
tion to be carried out at three 
horizons. 

* Mic-Mac Has Large Tonnage 

Other places in Quebec, develop- 
ment is progressing. Mic-Mac Mines 
is trying to prove up a large tonnage 
of low grade material in Bousquet 
twp. Exploration is being carried 
to greater depth. American Smelt- 
ing and Refining interests are ex- 
ploring the Partanen Malartic prop- 
erty. Bart Malartic is also carrying 
on diamond drilling in the same area 
next to Malartic Goldfields. 

Over the Quebec border in On- 
tario’s Larder Lake camp, Armistice 
will carry out diamond drilling on 
its property next to Kerr-Addison. 
Next to Beaverhouse Lake, now in- 
active, Avalard is drilling an inter- 
esting surface showing. In Maison- 
ville twp, Kirkland Lake area, Wolfe 
Lake Gold Mines is again opening up 
its property at the 200-ft. level. 

Steep Rock Situation 


Ontario is more active in the de- 
velopment of new base metal opera- 
tions than any other province in 
Dominion. Larger scale operations 
at Steep Rock Lake — where large 
hematite ore bodies have been out- 
lined—still hinge on permission for 
the diversion of the waters of Steep 
Rock Lake and the provision of ade- 
quate power for development pro- 
posed. Several years might be need- 
ed to bring the property into produc- 
tion. There has not been the tend- 
ency to look on Steep Rock as a war 
effort for. this. reason. 

Nickel Offsets Sinks Shaft. 

Up in Sudbury the great demand 
for nickel and copper is_ bringing 
greater interest in development of 
new properties. Nickel Offsets has 
purchased a mining plant and will 
open underground ore bodies out- 
lined’ by diamond drilling. Drilling 
is stated to have indicated 359,603 
tons of nickel-copper ore with the 
gross metal content of three ore 
shoots estimated at $6.5 millions or 
close to $20 a ton, even with the 
present rélatively low price for 
copper. ; 

Financing of underground ex- 
ploration was arranged earlier this 
year by an offering of rights to 
shareholders, ‘altogether 236,960 
shares, relatively low for a base 
metal operation in this stage of de- 
veldpment. 

{/ Mercury Gold in N.W.T. 

Off in the North West Territories, 

| Several properties are currently un- 
der development. Mercury Gold 


Mining Enquiries 


East Malartic 


What is the cause of the decline 
in the price of East, Malartic 
shares? Would you please outline 
the present ‘situation? Reports 
seem to be conflicting and:any in- 
formation you can give me will be 
greatly- appreciated. 

The decline in the price of shares 
of East Malartic Miries may ‘be trac- 
ed to a severe decline in production, 
lower profits, and the expectation 
that costs will be somewhat higher 
when production works higher as 
expected by officials in the near 
future. 

Monthly output fell from a peak 


assets of $114,895, including $93,802 
of securities with $114,012 market 
value, against current liabilities of 
$4,847. All 2.5 million authorized 
shares are issued. A loss of $5,239 
was realized in the year. 

. ~ & 


Sullivan Consolidated Gold Mines 


has authorized an increase in mill} P 


capacity by 100 to 150 tons daily. 
With new equipment installed it is 
expected between 450 and 500 tons 
of ore will be treated daily. Devel- 
opment results on the 6th to 11th 
levels justity the increase, it s 
stated, 

* a a 

Weldon Gold Mines states work 

will proceed at once on its property 
of 480 acres, Matachewan area, Ont. 
Work is to be supervised by Weldon 
C. Young, president. 

. 7 € 


Wood Cadillac Mines has a new 
president in J. E. Grant who suc- 
ceeds the late F. Curzon Dobell. C. 
N. Knowles has been appointed 
director to fill the vacancy on the 


considerable proportion of this Am-| poard, 


erican lead-zinc producer's shares 
are held in Canada. | 


Quebec Gold “Shae Corp. annual 
meeting was routine. Reports were 
adopted and directors re-elected. 
Participations continue to be taken 
in new mining operations, 


Sylvanite Gold Mines will hold 
its aml meeting on June 26 at the 
mine office, Kirkland Lake. 

o . * 


Temiskaming Mining Co. sold its 
property in the Cobalt area in the 
year ended Mar. 31, 1941, to elimi- 
nate liability for supervision, taxes, 
etc. Under present conditions, 
negotiation of a deal for further de- 
velopment of the Porcupine prop- 
erty is viewed as unlikely. Balance 
sheet Mar, 31, 1941, shows current 


Yama Gold has secured 
sufficient finances from well-known 
mining people to’ ensure that the 
property can be brought into pro- 
duction, according to R. R. Murdoch, 
the company’s president. The 75-100 
ton mill is expected to be completed 
in about 10 weeks. It is planned to 
treat only the higher grade ore 
shoots at the present time with low- 
er grade material left for the time 
the operation is expanded. While the 
mill is being erected, stope prepara- 
tion will be carried out to ensure an 
adequate supply of mill feed when 
production commences, It is esti- 
mated that 15 to 25% of the material 
can be sorted out from the ore as 
waste before milling but the exact 
proportion will not be known until 
actual milling commences. 


of $332,157 in Jan., 1940, to a low of 
$221,760 in, Feb., 1941, recovering to 
$270,621 the following month. 

Difficulty of controlling mining 
operations in a higher than average 
grade stope in the middle of the ore 
body was the chief factor in‘ lower- 
ing production, Ore taken out. re- 
cently includes a certain amount of 
waste which could not-conveniently 
be sorted from the ore before mill- 
ing. When the main stope became 
congested, ore had to be drawn from 
lower grade east end stopes and 
from surface stock piles at two old 
shafts. 

Now the company is working in a 
block of new, deep levels and many 
new stopes will be supplying mill 
feed shortly. Better control will be 
secured over grade of ore going to 
the mill—dilution will be less—and 
methods of mining used will be safer 
and will give the operation a better 
continuity. \ Costs, however, will be 
approximately $1 a ton higher. It is 
too early to state just what improve- 
ment in the ore grade will take 
lace. 

«East Malartic has large indicated 
ore reserves. At the end of 1940 re- 
serves were estimated at 2,745,448 
tons of$6.45 grade with gold at $35 
before dilution. Recent recovery 
has been around $5.80 a ton. Devel- 
opment on lower levels is expected 
to add to ore reserves this year. 


Silbak Premier 


Can you give me some explana- 

foe for the current high yield on 

of Silbak Premier Mines? 

What is the 
position? 


Shares of Silbak Premier Mines 
sell at a relatively low level when 
the dividend yield is-considéred be- 
cause ore disclosures the last two 
years have been rather diappoint- 
ing in that no new ore bodies of 
large size have been found. Pros- 
pecting is being continued, how- 
ever, and there is still some hope 
that new sources of ore may be 
located to replace present ore bodies 
which are being mined out rapidly. 
‘ reserves at the end of 1940 
were sufficient for approximately 
one year’s milling operations. This 
represented a decrease of 50% from 
the ore reserve figure of two years 
previously. 

Operating profits before depletion 
allowance works out at approxi- 
mately the same amount as is oo 
paid in dividends each year, 
cents a share, At the end of 1940, 
working capital amounted to $12 
million or almost 50 


present earnings 


Mines, in an outlying sector, is stated 
to be a likely looking prospect. Num- 
erous veins of a high grade character 


have been exposed in surface work | 


and diamond ayiting has been car- 
ried out. 

Drill cores are expected to, be ship- 
ped out from the Mercury property 
about ‘the. middle of June with as- 
says available around the end of the 
month,, Anticipating fayorable re- 
sults and realizing the importance 
of the time element, the company has 
already placed a small mining plant 
on the property and it is thought 
that prospect shafts may be used for 
testing further. 

British Columbia ig once more sur- 
veying its iron ore possibilities with 
the expectation that an important 
steel industry will be established in 
that province. With prospecting at 
a low ebb, the number of developing 
properties has shown a tendency to 
shrink. A few bright spots appear 
on the horizon, however, Fairview 
Amalgamated, for instance, has ar- 
ranged finances for néw develop- 
ment. Several mercury prospects 
are being: investigated. 


Montreal’s Power Bill 
Cut by $300,000 a Year 


Frem Our Own Correspondent 
MONTREAL.—Reduction in rates 
p&id by City of Montreal of at least 
$300,000 annually, in 1941, 1942, 1943, 


| was agreed upon by Montreal Light, 


Heat.& Power Cons. and the, city 
before the Public Service Board. 
The reduction is contingent upon 
the city modernizing its light sys- 
tem before the end of 1943. 

Lucien Dugas, chairman of the 
board, stated the board would be 
ready to undertake revision of the 
rates at the end of June. 
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Cornwall F irm to Erect 


New Chemical Plant 


MONTREAL. — Marlufacture, of 
carbon bisulphide, used: in the pro- 
cessing of Cellophane and rayén and 
hitherto imported from the United 
States, is to be undertaken at Corn- 
wall, by Cornwall Chemicals Ltd. 

Construction of the new plant will 
cost approximately $300,000. General 
construction contract on a fixed fee 
basis has been awarded Fraser-Brace 
Engineering Co. 
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‘On, DOMINION QuA 


_ “King’s Bishop to 
Queen's Bishop's Fourth” 


@ Because they thought it would be pleasant and 


amusing to be able to play chess, on long winter . 


‘evenings, without leaving their firesides, Hugh C. 
Baker of Hamilton, Ont., and two of his friends—, T. C. 
Mewburn and Charles. D. Cory—had telephones 
installed in their homes in the autumn of 1877. This 
was the first time three telephones had ever been con- 
nected on one line—the first “Party Line’. From this 
line grew the first ‘Central’ in the British Empire— 
the Hamilton Exchange — opened in 1878. Today, 
over ‘the coast-to-coast circuits of the Trans-Canada 
Telephone System, you can talk to every part’ of the 
Dominion where telephone service exists and to 


many foreign countries. 
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Push Tourist 
Campaign 


A brisk campaign to stimulate 
tourist interest in Alberta's national 
parks and other attractions has been 
undertaken by the Edmonton Juniaqr 
Chamber of Commerce, whith has 
enlisted in the nation-wide drive to 
increase the volume of U. S. tourist 
visitors and build up Canada’s war- 
vital resources of U. S. dollars. 

The Chamber’s tourist committee 
is working in collaboration with city 
authorities, handling the city’s tour- 
ist promotion and publicity in addi- 
tion to the Chamber's own pro- 
gramme. The campaign is aimed 
particularly at encouraging tourists 
to make the “circle tour,” starting 
at Calgary, swinging north through 
the big mountain national parks of 
Banff and Jasper over the Banff- 
Jasper Highway, and thence east- 
ward to Edmonton before returning 
south to Calgary. 

Special efforts are also being 
made to promote visits to the Elk 
Island national park with its big 
herd of buffalo and other wild life, 
only 36 miles from Edmonton. The 
Chamber is hopeful that increased 
interest in this park will lead to fur- 
ther development of facilities such 
as trails and roads, overnight accom- 
modation and other ‘tourist conveni- 
ences. 

A map showing the circle tour and 
location of Elk Island Park appears 
on the back of the tourist courtesy 
cards which are being distributed to 
visitors through members of all 
junior chambers of commerce in Al- 
berta. Extending a friendly wel- 
come to the recipient each card ca?- 
ries the name and telephone num- 
bers of a junior chamber member 
from whom the tourist can get in- 
formation or other assistance to help 
him enjoy his visit to Alberta. 


Company Reports 


Detroit International 

First annual report of Detroit In- 
ternational Bridge since 1937 re- 
flects the reorganization which took 
effect: July 1, 1939. Reorganization 
resulted in cancellation of nearly 
$20 millions in funded debt, $14 
million of 7% preferred, leaving 
207,648 shares of cOmmon as the 
new capitalization. -Land, bridge 
and equipment, carried at $15 mil- 
lions,.were written down to $2.6 mil- 
lions. 

Earnings in 1940 were hit by the 
cutting Gown of traffic between 
U. S. anid Canada to about 50% of 
former lévels in the normally best 
months of the year. Improvement 
was shown in the last four months’ 
of the year, and higher toll rates 
went into effect Feb. 5, 1941. 


Consol. Income and Surplus Account 
Year Ended Dec. 31, 1 


Gross toll revenue 
Less: Oper. & admin. ..ccesesss. 
Taxes (operating) «..seccsesss 


Operating profit 
Add: Other income 
: Deprec. 


Net income 
Add: Previous surplus 


Earned surplus forward 
Working Capital 


Current assets 
Current liabilities 


Working capital 


Northern Canadian Mige. 

Annual report of Northern Cana- 
dian Mortgage Co., Winnipeg, shows 
net profits of $5,931, an improve- 
ment of $2,628 for the year ended 
March 31, 1941. A dividend of 25 
cents per share on the 6%, $25 par 
value preferred shares has been 
declared payable July 1, subject to 
approval of the Foreign Exchange 
Control Board. 

Bank loan was reduced $3,000 to 
$17,000 at the end of the fiscal year. 


Inceme and Surplus Account 
Years Ended March 31 


Receiptr: 
Interest (net) 
Discount 
Rentals (net) seces- 
Dividends ; 
Miscellaneous 


Less expenses: 
»Management ceecess 
Bank int. eeeeeeeeee 
Legal fOCS ..cccceece 
Depreciation seccsce + 
Income tax ..+ss eee 
Corporation tax .o.. 


Net profit .. . 


' Less: Pref. divds. .... 


Surplus for year 
Add: Prev. surplus .. 

Profit on secs. 
Less: Bad debts 


Surplus forward . 
*Loss. tProposed, subject to approval 
of Foreign Exchange Control Board. 


Wood, Alexander & James 


Continuous activity in the year 
ended Jan. 31, 1941, enabled Wood, 
Alexander & James Ltd., Hamilton, 
to show earnings on all classes of 
stock. Demands of regular custom- 
ers continued to be satisfied, in 
addition Yo heavy war require- 
ments. 

Sinking fund requirements on the 
6% first mortgage bonds continued 
to be met, and reduction of $26,500 
in the amount outstanding left a 
balance of $91,500. At the year end, 
dividends on the first preferred re- 
mained in arrears $38.50 per share, 
and on the second preferred at $112 
Dividends of 7% were paid on the 
first preferred, no payments being 
disbursed on the second issue. 


Inceme and Surplus Account 
Years Ended Jan. 31 


Operating profit 
Lees: Directors’ fees .. 


* Net profit 


Less; Ist pret. divds. . 


—. for year 
Add: Prev. surplus .. 


Surplus forward 82,676 64,847 
*Including $902 applicable to prev. year. 

_ Earnings per Share: 
c $8.70 
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De le ake 


@ Every cette. that was invested in Victory 
Bonds diiting the last war has been returned 
to the investors. 


: 


Buy Victory Bonds again! They rank among 
the safest investments in the world, But more 
than that—they are your guarantee of pro- 
tection now, of security for the future, for 
they provide the munitions of war for the 


troops defending all that we hold dear in 


possessions, in freedom, and in our way of life. 


This new loan is for the purpose of speeding - 


the victory. You are asked to LEND your 


money, not to give. 


of approximately 9.5%. 


Municipal Finances 


Brandon, Man. — Debenture-hold- {cash of 75% of arrears against whith 


Be it a tomer. ae 


Ottawa, Ontarie.—Ottawa’s 2 mill 


RE ear eT ee 


\ 
Victory Bonds are a sound investment for 
persotial, company funds or other funds. Buy 
all you can for cash—then subscribe to the 


limit on, the instalment plan. 


Every dollar you subscribe personally, and 
every dollar invested through your influence is 
not only a good investment, but another blow 
against aggression, injustice, and brite force. 


HOW TO BUY 


Give your order to the canvasser who calls on you. Or place 
it in the hands of any branch of any bank; or give it to any 
trust company. Or send it to your local Victory Loan Head- 
quarters. Bonds may be bought in denominations of $50, 
"$100, $500, $1,000 and larger. Canvasser, bank, trust company 
or your local Victory Loan Headquarters will be glad to 
give you every assistance in making out your order form. 
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building permits $1,200. the 


expenditures, together with higher | liquidating debt. Since the end .of| of Education deficit, and to pay 
assessments and 1940 surpluses have | 1938 Winnipeg’s public utility debt | town’s share of certain highway '* 
millions | surfacing within 
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‘ the public works appropriation from 
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LO. Drives Hard 
In Mine Industry 


Most Determined Attack for Unionization of 


Vital War Industry Gets Under Way With 
Expert Organizers on the Job 


By GORDON M. GRANT 
Staff Writer, The Financial Post 


KIRKLAND LAKE, ONT.—C. I. O. unionism seems to be pre- 
paring for a major showdown in Canada’s northern mining industry. 

Mining operators see this as a serious threat to Canada’s war 
effort—to our present great production of gold and base metals. 

For years the C. I. O. has been trying to get a foothold in eastern 
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Labor Situation . 
‘Nears Crisis | 


In both the United States and Canada the problem of labor 
jn relation to war production is reaching a state of crisis. 
In both countries the public is demanding an end to strikes that 
sabotage the output of the tools of victory. There was overwhelm- 
ing public support across the line for the action of the President in 
sending the army to reopen the west coast aviation plant, when it 
was tied up. This strike was called by a known C canioh Salil 
by the C.LO, to organize workers in that industry. The C.LO, na- 
tional leaders disowned its agents when public opinion rose against 
the strike. Sut C.LO. local leaders called it and ran it. : 
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_ PC. 7440 was intended to introduce and enforce? 


In Canada, the threatening and calling of strikes—legal and 
illegal—in defense plants is only one phase of the all important 
problet of labor in wartime. Equally serious, equally a threat to 
our wartime policy of “non-inflation,” is the policy of wage “ap- 
peasement” by which industries all over Canada are seeking to buy 
freedom from labor troubles, 


There are several steps that should be taken now to call a halt 
to the onward march of wage inflation. : 

The Government must adopt a policy of acting immediately to 
put an end to illegal strikes. The Minister of Labor has been woe- 
fully weak in handling such situations, Strikers have defied the 
law, in some cases for weeks, with nothing more than timid bluster- 
ing by Ottawa. 

Subversive labor organizations must be brought under con- 
trol. The extent of Communist influence in some of the local 
unions that are fomenting trouble in the ranks of war workers is 
as obvious here as it was in the U. S. warplane strike. 

The nation’s wartime labor policy, as expressed in order-in- 
council P.C. 7440, must be enforced. At the present time this order- 
in-council is little: more than a pious wish. It is supposed to put 
a reasonable ceiling on wages; actually wages all over the country 


are breaking through the ceiling. 
” oe @ 


P.C. 7440 suggested that wages should not be raised above the 
1926-29 level, except where they were unreasonably low. 

If this wartime labor policy was to work it was essential that it 
be well and thoroughly explained and “sold” to industries and 
workers. Instead it was introduced silently and few knew of the 
Government's statement of policy until it has been out for many 
months. 

If the policy was to work, it was essential, too, that the Gov- 
ernment be firm in administering it. Once a reasonable degree of 
parity in wage levels had been established the Government should 
have frowned upon further wage increases or strike threats. 


It was essential, too, that industry itself give firm support to the 

nation’s policy of non-inflationary war policies by refusing to be 
bludgeoned into granting wage increases that could not be regarded 
#teasonable under war coffitftters:"Too many manufacturers have 
followed the line of least resistance; an “appeasément” policy. 
Faced by demands for higher wages, or in some cases desirous of 
building up their own skilled personnel, they have granted unjusti- 
fied increases. 

The type of management fee contract granted by the Depart- 
ment of Munitions and Supply, while eminently sound in most re- 
spects, combined with the high excess profits taxes, had the effect 
of making wage increases too easy to grant to many cases. 

Such a policy, of course, has contributed to making P.C. 7440 
unworkable. It has contributed to defeating the desire of the Gov- 
ernment—and of 99°: of the people—to avoid touching off the 
inflationary spiral. 

cm a . & 


The CLO. and its Communist-tinged locals have been the 
leaders in organizing the demand for higher wage scales. The 
CLO. has only one argument in its appeals to workers in non-union 
plants: “Organize with us and we'll get you 10 cents an hour more.” 
The appeal is difficult for the worker to resist. 

There really is not much reason to blame the rank and file of 
labor for the situation. \ 

No one has taken the trouble to explain to the workers of Can- 
ada the other side of the story. : 

No one has bothered to tell the man in overalls that the huge 
War profits that industry is supposed to be making are purely 
mythical, that they do not exist. . 

No one has bothered to tel] the man in overalls that he is the 
one who will most acutely suffer from an inflationary rise in the 
cost of living, which would follow a general wage increase. 

No one has bothered to tell him that the wage increases will 
have to come out of his own pocket—in higher taxes. 

No one has bothered to tell him that, in a war of sacrifice, no 
man can reasonably expect to have someone else pay his war taxes 
for him; that the income tax, and the National Defense Tax and his 
Payments for war Savings Certificates must come out of his own 
pocket; that these are his contribution to victory. 

No one has bothered to tell him of the impact of the war on the 
farmer, on the white collar worker and on the other groups in the 
community who are not enjoying increased annual income. 

For that matter, no one has bothered to give the workers of 
Canada the inspirational leadership that will marshal their spirit 
énd determination to fight on the home front with at least as much 
efficiency and courage and sacrifice as are being offered freely by 


_the men overseas. 


No one should think ‘that the workers of Canada-would not 
Tespond to a national appeal to fight the war on the sound base of 
Seater production at less cost, and of self-denial by every group 
in the population. Boee 

There are plenty of sensible, patriotic labor leaders in Canada 


Who realize the facts. In private they are outspoken in their con- 


demnation of the tactics of the C.LO. organizers and the red-tinged 
inspirers of illegal strikes. One of them remarked this week: “It is 
‘mportant that labor realize that war is no Christmas tree.” 

_ These men are less outspoken in public than in private, whieh 
‘S understandable. They have a right to expect the Government 
self to take the leadership in a clear-cut and resolute exposition 
@ the realities of the labor policy that is necessary in wartime. 


Ottawa scarcely appreciates what can betachieved by leadership 

and courageoup utterance in restoring sanity to a critical labor situa- 
If it does not speak out, if it does not put an end to ille 
Srikes, if it does not call for a halt to wage “appeasement,” ee 

* not restrain the organizing activities of union leaders who put 
the war second to their own ambitions, it will have no choice but to 
achieve the same ends later by compulsion. If wages are not sta- 

by agreement between the Government, industry and 
Workers, they will have to be stabilized by an order forbidding in- 
"eases of any kind for the duration of the war. 

That is the way of regimentation, of dictation. It may have to 
“me. But why not avoid it by the more agreeable and effective 
Method of marshalling public opinion behind the principles which 
eve i Naeat bbl in je ned x gel cate pus 
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Tilley Airport Report 
Is Critical of Ottawa 


From Our Own Correspondent 


OTTAWA.—Lack of care by gov- 
ernment officials in defining work 
to be done, vagueness as to classifi- 
cation of materials to be used and 
“the great and unnecessary delay in 
concluding arrangements” were cas- 
tigated by W. N. Tilley, K.C. in his 
one-man report after investigating 
work done by Arcadia Construction 
Co. for:‘the Government at the East- 
ern Passage Airdrome at Dartmouth, 
NS. i 

Speaking of the ‘company Mr: Tilé 
ley said: “The contractors have done 


a good job. The work was well or- 
out-éfficiently” 


and ‘expeditiously urider capable 
management with modern and effi- 
cient machinery.” 

The enquiry was instituted by the 
Minister of National Defense for Air. 
Mr. Tilley was asked to make a 
complete investigation, with par- 
ticular attention to three. points. 

The Minister wanted to know if 
the interests of the Crown were pro- 
tected in letting of contracts; 


whether. or not the money being 
held ‘back by the ‘Treasury should 
be paid or whether the:company it- 
self'was liable to ‘make any’ refund 
to the! Crown}; anid, lastly,.had pub- 


lic interest suffered or financial po~- 


sition of the company benefitted: by 
Group Captain: Collard’s dual’ posi- 
tion of being an‘officer of. the.com- 


pany: and at:the same time ‘a mem- | 


ber of the Department.” ° 


reste oy the Coa | 
investigated ‘by ‘the oner. 
One had to. do with thé grading'and | 


other surfacing of the. rut 


at the Eastern Pandge butthonse at 


On the last point of thé enquiry | 


Mr. Tilley reported to the Minister: 
“The public interest has not. suf- 
fered nor has the financial position 
of the company been benefitted be- 
cause of Group Captain R. R. Col- 


lard’s occupying a position in your 


department and at the same time 
being a director of Acadia Construc- 
tion Co.” 


Gathered at the Seigniory Club, 


Canadian Manufacturers 


annual meeting this week. 
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Labor is Main Theme 
At C. M. A. Convention 


By KENNETH R. WILSON 
Staff Writer, The Financial Post 


SEIGNIORY’ CLUB, P.Q.—While 
their mills: and plants back home 
ground out war production at the 
rate of more than $100 millions a 
month, chief executives of Canadian 
industry from coast to coast met 
hete for three days this: week to 
check ‘and double-check on common 
wartime problems. ; 


Nearly 400 registered at this 70th 
annual meeting of the Canadian 


A year ago when the C.M.A. met 
at Winnipeg. every industrial :eye 
was tutned on’ the log jam of miss- 
ing war orders. ; 


Today with most. plants running 
far above rated capacity the com- 
mon problems were: strikes—and 
how ‘to. avoid thém; wage rates, 
labor legislation, subversive organ- 


izets, étc. ‘There was a deep-rooted 
consciousness. of wartime respon- 
sibility on the industrial front line. 

Leading off the labor parley was 
Dr. Bryce M, Stewart. He subbed 
for Minister of Labor Hon. Norman 
McLarty. Mr. McLarty was “un- 
avoidably detained” by reason. of 
labor legislation he was piloting 
through the House of Commons 50 
miles away, 

i) An. adjourned | ten-to-midnight 
session decision was reached to have 
President Harold Crabtree proceed 
to ‘Ottawa -Tuesday’ morring-~. for 

nal. conference with Prime 
Minister King and other cabinet 
members to clarify government 
policy respecting illegal strikes, 
subversive agitators and enforce- 
ment of the wage-bonus order-in- 
council No. 7440. 

Discussion among individual em- 
ployers revealed unanimity that the 
handling : of illegal strikes was a 
strictly. Government problem an@ 

(Continued on. page 2, col. 3) 


The War And Business | . 4 weekiy round-up 


U.S.-Canada Co-ordination 


Although appointed Jess than 
three weeks ago apparently the 
Canadian-American committee for 
co-ordinating the supplies of war 
raw materials of:the two countries 
is already at work. There has 
been a remarkable similarity. to 
the orders coming out of Washing- 
ton and Ottawa in respect to con- 
servation of ‘potential war ma- 
terials. Take steel for example. 


Steel.of all types in the United 
States has been placed under 
priorities control. In Canada ‘all 
orders on the books of pig iron 
producers have been ordered can- 
celled and new orders must now 
be routed through the Steel Con- 
troller for. approval. The. latter 
will, be. given on the following 
preference- basis: 


First—War work. 


Second—Transportation systems, mining 
and oil industries and public utilities. 


Third—Agricultural implements, pulp 
and paper and ijumber industries. 
Gap totnaites not otherwise classi- 


Oil Shuffle 
Another instance of the new co- 
operation is furnished oil. 
Motorists and oil furnace owners 
were startled the other day to hear 
rumors of ‘impending shortages. 
Hardly had the-scare started iin 
Canada before the same predica- 
ment loomed in the eastern half 
of the United States. Officials ad- 
mitted that there is still plenty of 
oil in sight for all pv“poses, but 
what is worrying them is the boats 
or pipe lines to bring it to the 
large consuming centres, 
. = 7 . 
Americans Help Loan 
The Victory*Lean campaign has 
brought large amounts of friend- 
ly U. S. capital to Canada. 


In view of the Neutrality Act, 
forbidding Americans to subscribe 
to war loans of belligerents, this 
may seem a strange statement. 
But it is true. 


The neutrality law does not for- 
bid purchase of already issued 
securities. Many U. S. companies 
and individuals, with interests in 
Canada, have shown their good- 
will in the past two weeks by of- 
fering to buy “Canadian-pay” 
issues. 


In almost all cases the American 
investors have bought the bonds 
in Canada, sending up American 
dollars for the purpose, If. they 

had bought the bonds from other 
VU : 
Oy Rihatheld ree 


would have 


brought ‘no capital to Canada’ to 
aid our war effort. 

One Canadian company that is 
conducting a bond-selling cam- 


paign- among its employees, -re- . 


ceived the first three subscriptions 

from men in its Chicago office. 
Nn * ” * 

No Lotteries _ 

Every so often, the question of 
national lotteries to. help finance 
the war effort pops into the news- 
paper headlines. There may be 
some who still think it possible for 
the Dominion to sponsor such a 
scheme, but Ottawa has definitely 
set its.face against any such pro- 
posal. Legislation now on the 
books outlaws, lotteries and. the 
Government has ‘no intention of 
making a change. 

* * 7 é 
Seaway Siart in Spring 

Prime Minister King announced 
in the House this week the Gov- 
ernment would not bring down 
any further legislation. - This 
means the St. Lawrence ' Water- 
way agreement will not be con- 
sidered at present sitting: of Par- 
liament. There was always.a slim 
chance the House would not ad- 
journ until after it had passed on 
the agreement. 

While parliamentary action is 
not expected immediately, the 
waterways question is not lying 
dormant. Government officials at 
Ottawa are devoting considerable 


liament have approved the agree- 
ment, no, time will be lost in start- 
ing. work on_ the International 
Section. At the best, however, ‘it 
is not expected actual work will 
start until next spring. By that 
time the defense building pro- 
gramme will be more or less com- 
pleted and a plentiful supply of 
labor assured. 


Whip Subs? See 
The submarine menace will soon 
be whipped, Charles F. Kettering, 
General Motor’s research chief, 
stated this week. ‘He intimated 
that a better detector apparatus is 
now being perfected which will 
locate subs on the surface when 
they are stalking a convoy in 
preparation for a dawn attack. 
Defeat of the submarine in this 
war, it is estimated, would. cut 
present shipping losses 40%. Out 
of every 10 ships sunk so far it is 
believed that submarines have 
accounted for four, bom) air- 
planes four, mines. one, sur- 


"icing 
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new. and. much faster submarine 
engines for. surface travel were 

‘now: being. installed in. United 
States craft which would give 
them an advantage of 7 to 9 knots 
an hour over other nations’, sub- 
mérsibles and would permit them 
to travel with the other units of 
any fleet. 
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‘Whip Hand Over Vichy 

Trump card held by Roosevelt 
in his dealings.with Vichy is rec- 
ognition. Washington can at any 
time withdraw this’ recognition 
and transfer it to de Gaulle. This 
would be a staggering blow to 
Petain and his advisors. Auto- 
matically it would put at de 
Gaulle’s disposal the several bil- 
lions of dollars of frozen French 
credits in-the United States and 
thus give the Free-French move- 


ment- huge financial backing and , 


an immediate flow of ‘war sup- 
plies’ Recognition of de Gaulle 
would also permit a. treaty ar- 
rangement for American occupa- 
tion of: Martinique .and other 
French ions in this hemi- 
sphere, perhaps also of Dakar. 


Spain, Portugal Next? 

Official order to U.S. private 
industry, that all stocks of cork 
must be set aside this week as a. 
reserve under government con- 
trol, is interpreted by some Am- 
erican papers as an definite indi- 
cation that Washington expects 
Spain and’ Portugal to be overrun 
by: Hitler anytime now, Practic- 
ally. all stocks of cork come from 
the two countries mentioned, 
Cork is a:major product used in 

class insulation. and . for 
elimination of vibration. 
‘ - a7 * 


Sees U. S.. Armament Crisis 
President Roosevelt is face to 
face with an: 
crisis, writes A 
ning from’ W i in the Chi- 
cago Tribune, The latter paper, 
it should be remembered, is 
strongly Republican and has been 
increasingly .hostile.to Roosevelt's 
policy of throwing the full weight 
of the United States against Ger- 


meny. . 
enning declares that United 


that airplane output is 

only about 60% -of schedule, that 

both the Navy and War Depart- 

ments have been accused of ama- 
ishness in. 


production 
“Sears Hen- . 


ly after contracts are let and even 
after the beginning of production, 
thus causing delays. 

Henning réports that the pro- 
duction of small anti-aircraft guns 
has only begun and that only four 
of the larger anti-aircraft guns 
have been turned out. Quantity 
production, he says, is not prom- 
ised before 1942. More seriously, 
he claims that both anti-aircraft 
and anti-tank guns scheduled for 
major production in the United 
States, are criticized by the Brit- 
ish as being not powerful enough 
to cope with present German 
equipment. 

7 # 
Advertising 

Rumors to the contrary, we are 
assured by our Ottawa corres- 
pondent that there is no regulation 
or orders-in-council having to do 
with advertising as it applies to 
the excess profits tax act. ‘The 
Canadian Government is one ,of 
the largest buyers of advertising 
space in the country and apparent- 
ly realizing #ts importance has put 
nothing in the way of norreal ap- 

| propriations. 

Decision is up to the local tax 
inspector and in the case of a com- 
pany with a “depressed industry” 
record the best thing to do would 
be for the management to draw up 
a schedule and talk it over with 
the inspector for his district. Any- 
thing reasonable in relation to the 
volume of business would no 
doubt be allowed. 

e e 


~ 
Milestones 

’ War production developments 
during the past week include the 
opening of the first fuse filling 
plant in Canada with full produc- 
tion. scheduled two.months hence 
*« «» » » Production of the-first 
naval mougting for a twin anti- 
aircraft machine gun War 

, Contracts awarded for week ended 

' May 3 totalled $16.4 millions 
*+. . . Announcement by H. R. 
MacMillan that merchant. ships 
are now being factory-made. in 
Canada and assembled in. shipt 
yards and that by end of 
1942, 80 or more 9,300-ton merchant 
ships will have.been built’ 
Announcement by Hon. C. D. 
Howe that sharp curtailment of 
petroleum products probable. . . 
. » That Canada has produced its 


first 25-pounder field gun with. 


“considerable” production antici- 
pated before end of June 

That first. consignment. of two- 
pounder guns has been shipped 
overseas... . . And that before 
_ the end of June first Canadian- 


Canada metal mining. Today, it is 
Labor organizers are concentrating 


nearer its goal than ever before. 
their efforts in the Kirkland Lake 


camp but mining people see this as just the first step to organizing 
both gold and base metal camps—if organizers continue to make the 


headway of recent weeks. 


About a month ago hardly 100 men attended the C..I. O. meetings 


in Kirkland Lake. Inside the short 


space of three weeks, 75% of the 


camp has been organized, one mine manager estimates. And more 
men are being added to union strength daily. 


There is a growing belief that 


intimidation has played a major 


role in the rapid growth of the Kirkland Lake union movement. A 
number of mine managers report that some of their men have been 
told to join the union now or they won’t have a job later on. “If you 
join now, it only costs $3. If you wait till later, it will cost $30—if you 


are allowed to join at all.” 


The arguments advanced why men 
should join the union lack nothing 
in boldness. Men are told that 
when the mines are unionized the 
Government will take them over 
from the operators and union oper- 
ating committees will run them then. 
The case of the National Steel Car 
Corp. plant in Hamilton, put under 
a Government controller to end a 
striké, is cited as a sample of what 
is coming. 

Mine operators are finding it dif- 
ficult to handle the situation at the 
present time. As one mine manager} 


Railworkers 


says: “It looks as if the men are 
being built up to strike a great 
blow for Hitler.” 
Many Enlistments 

The work of the union operators 
has been simplified by the departure 
of an estimated 1,800 native-born 
miners to join the colors. Foreign- 


born miners remaining behind are : 


said to listen more readily to some- 
one who suggests a pay increase 
later on. Even the men who don’t 
want to join a union find it hard 
to stay out. It is more than the 
(Continued on page 2, col. 8) 


‘Denied 


New Wage Demands 


From Our Own 


OTTAWA.—Only railway workers 
earning $25 a week and less will be 
eligible to receive a cost-of-living 
wage bonus, unless the majority of 
the railway wage conciliation beard 
is revised-or overrctedy;The: Finan- 
cial Post is informed: 

The award has not been an< 
nounced as yet. But it finds against 
the application of some’ 130,000 or- 
ganized railway workers for a cost- 
of-living wage bonus applying to 
the entire transportation system. 
Such a bonus would have cost the 
two railways about $8 or $9 millions 
annually. 


The modified. award for rail em- 
ployees in the lower wage bracket 
will cost considerably less than this 
—possibly not more than $5 millions. 
If accepted and approved it will 
mean a payment of about $1.90 per 


Correspondent 


week for all rail workers earning 
$25 a week or less. 

Fajlure of this board to grant rail- 
way employees the full amount 
which they are claiming under 
Order-in-Council 7440 is expected to 
have wide repercussions not only in 
the rail transport field but in the 
attitude of all labdr organizations 
toward the cost-of-living bonus plan 
as set forward in Order-in-Council. 

‘It is generally understood that 
railway workers in Canada were on 
the point of asking a 10% increase 
in wage rates prior to the introduc- 
tion of Order-in-Council 7440 

If Canada’s 130,000 rail workers 
refuse to accept the impending con- 
ciliation. award a labor crisis of the 
first magnitude may possibly be 
precipitated. 

The rail workers feel they are at 

(Continued on page 2, col 1) 


Japanese Wheat Sale 


Is “Diploma 


From Our Own 


OTTAWA.—Though official con- 
firmation is withheld it is general- 
ly presumed that Canada’s recent 
action in permitting export of 500,- 
000 bushels of wheat to Japan was 
approved previously by both Wash- 
ington and London. The policy is 
in keeping with the continuance of 
oil shipments from the Netherlands 
East Indies. 

That policy, which seems to have 
met no official opposition from 
either the United States or British 
Governments, is based apparently 
on the assumption that it is not 
wise at this juncture to risk an 
open break with Japan. Rather than 
summarily cutting off all exports, 
these are being reduced and re- 
stricted by every legal means pos- 
sible. In no case, it is said, have any 
shipments been substantial enough 
to permit the accumulation of war 
reserves, nor if transshipped to 
Ge:many, to affect the outcome of 
the war. 

Officiajly, the Canadian Govern-i 


tic” Issue 


Correspondent : 

ment has denied that as charged in 
the House of Commons any “inter- 
national and Jewish” firms were 
involved in the recent transaction, 
The deal, it is stated, was negotiat- 
ed entirely through the Canadian 
Grain Export Co., headed by Robert 
McKee, of Vancouver. It was ar- 
ranged some weeks before the in- 
troduction of the present export 
permit system adopted last January, 
but because ‘boats were not avail- 
able shipments did not commence 
until recently. Since the system of 
permits none have been issued for 
wheat export to Japan. 


Vancouver View 
From Our Own Correspondent 
VANCOUVER. — Grain men in 
Vancouver say that the wheat ship- 
ped from this port to the Orient re- 
cently is of such a low grade that it 
was virtually unsaleable except in 
the Orient and that its quality, 
coupled with the bulky nature of 
(Continued on page 2, col. 4) 


Small Savers Rally 
To Buy Victory Loan 


From certain angles, it’s already 
Canada’s biggest loan. 


‘Figures on Ontario, for example, 
show more subscribers and a great- 
er dollar volume than the 1919 loan, 
which totalled $678 millions. Num- 
ber of subscribers across the Dom- 
inion is now ahead of the combined 
First and Second War Loans and 
dollar volume is well abdve that 
achieved in the Second Loan in a 
longer selling period. 


But the important fact, as evi- 
dence of. successful management 
and publicity, is that the srhall in- 
vestor is, for the first time, lending 
on a scale comparable with larger 
bond buyers..On the general can- 
vass, the average subscription across 
the Dominion is about $450, 
many districts it is lower. One 


metropolitan district reports an 
average just under $300. This in 
spite of the fact that the district 
contains a large number of small 
manufacturing companies which 
have taken $5,000 to $15,000 or 
more. 

As indicated previously in The 
Financial Post, there is no siga that 
the offering of two maturities has 
led to preponderant buying of the 
short-term issue. To date, about $1 
in $6 has come from sale of the 
shorts, the longer-term issue appar- 
ently finding favor with the 
as well as the small investor 
considerably more. than one 
in six is coming from the big 
on the total. 

The halfway mark may be 


"| ed, but district organizers don’t 


(Continued on page 2, col. 5) 


plea 2: 
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